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CHAPTER XII. 



THE ARBITRATION. 



T T was impossible to conceive the consequences 
-*• of so disastrous a check. The scale of cost for 
European workmen, could they be procured, would 
i^ be out of all proportion to the resources of the under- 
taking. Native labour alone was thought capable 
of executing the peculiar description of work 
required. But our intrepid projector, not dis- 
heartened, was equal to the emergency. The crisis 
only drew forth his reserve of energy and resource. 
During the period of suspension, we may conceive 
how earnestly he strove and toiled. The Viceroy, 
he always maintained, was favourable to his cause, 
and was forced to act as he did. He ** proved most 
loyal to me," he adds. But these praises were 
uttered after the Canal was opened, and when all 
** had come right," and the sagacious Frenchman was 
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not likely to rake up an old quarrel. The present 
Khedive, with all his schemes of acquisition on hand, 
could not have looked with favour on the ambitious 
Company, to whom large tracts of his territory 
had been assigned by his predecessor. 

The idea of arbitration was now pressed on 
De Lesseps. A solemn contract, the carrying out 
of which was a vital part of the scheme, had been 
broken. The interests of a large number of French- 
men of all classes were in peril.* The next step 
was an appeal to the French Emperor to interfere 
and arbitrate. This proposal amounted to the 
invoking of French protection, and the Emperor, 
however indisposed, could not afford to be indifferent 
to the interests of his subjects, which were so largely 
involved. 

In addition to the withdrawal of the forced labour, 
the Viceroy had made other claims of a serious kind, 
demanding back some of the lands along the Canal 
which had been conceded to the Company. He 
was in short, not prepared to adopt his fathers 
plans, but inclined to obstruct the progress of the 
Company. This was perhaps the most serious 
difficulty the enterprise had yet met with. It may 
have been that the Porte and the Viceroy had, 
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during their late meeting, cemented some kind of 
mUnte; for the former had authorized this appeal to 
the Emperor's arbitration, at the same time declaring 
that it would make its concession of the long-sought 
fimian depend on the result of that decision. 
The Viceroy, M. de Lesseps assures us, was also 
most eager to have the matter referred to an arbitra- 
tion which he could hardly hope would have been 
fevourable to his interests. It might therefore be 
supposed that, the three parties concerned being 
favourable to the scheme, there was no need to call 
in any one to decide between them. But the whole 
makes a sort of diplomatic puzzle* 

The Emperor accordingly, early in 1864, nomi- 
nated a commission, presided over by M. Thouvenel, 
which was to examine into the whole question, collect 
facts, and virtually decide on the matters in dispute. 
When De Lesseps was called before the com- 
mission he adroitly pressed for a declaration that the 
decision was finally to determine the position of the 
Company, and that, " admitting that their position 
was irregular, that this should formally make it 
regular." He argued with much force that the 
dispute as to matters of mere detail was virtually a 
concession of the principle, and that it was due to 

^ 2 
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the dignity of the Emperor that his decision should 
be accepted as an authorization of the whole scheme. 
The head of the commission gave him in reply a 
formal assurance to this effect. 

" We can have no faith in the Emperor's word, or 
in the power of France, if we are to suppose that 
after the decision you should still have political 
difficulties, or that the firman should be withheld/'* 

In due course judgment was given. By the 
award made in July, 1864, it was determined as 
follows :t — 

" The concessions of November, 1854, and 
January, 1856, had the form of a contract, and were 
binding on both parties : that, as by the withdrawal 
of fellah labour the cost of the works would be 
increased, the Viceroy should pay an indemnity of 
1,520,000/. on that account : that the Company 
should cede to the Viceroy all their fresh- water 
canals, reserving only the right of passage through 
them : that the Viceroy should pay 400,000/., repre- 
senting the cost of the construction of the canals, and 
240,000/. as compensation for the tolls which the 



* "Conference," 1865, p. 41. 
t See the official papers for the document in full. It is em- 
bodied in the Convention of 1866. 
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Company thereby relinquished: that the Company 
should retain only such lands along the line of the 
Maritime Canal as might be necessary for the care 
and maintenance of the said Canal : that the Com- 
pany should cede to the Viceroy their title to all 
lands capable of cultivation by means of irrigation 
from the Fresh- water Canals, and for which the 
Viceroy should pay 1,200,000//'* 

The indemnity amounted to a sum of over three 
millions sterling. 

Large as it may appear, this was but indifferent 
compensation for all that the Company had been 
deprived of. They had intended taking up the role 
of land dealers, and might have reckoned on making 
enormous profits out of the vast tracts which their 
works had rendered fertile. The fascination which 
the character of the projector had exercised over his 
patron could not be more fitly illustrated than by 
these lavish and substantial concessions. About 
150,000 acres was the amount of the territory thus 
taken from them ;t the sum therefore granted by no 
means compensated for the loss of the forced labour. 
In excavating one cubic yard, the cost by fellah 



* Captain Clerk, supra. t Ibid. 
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labour was about tenpence, while later the cost was 
more than three times that sum. This clause with- 
drew, for the short time it remained in force, some 
40,ocx) labourers ; for, although only one-half of tliat 

% 

number were employed on the works, there were 
always 20,000 on their way to and from their 
homes. 

** In Egypt all lands belonging to th6 Viceroy are 
farmed on this forced labour system, or corvie, as 
the French call it Some 100,000 fellahs are drafted 
monthly from their villages for this, and for any* other 
service on which the Viceroy may think proper to 
employ them. The police in the districts make 
levies in all the villages. The strong and robust 
peasants are taken. There remain only the old and 
feeble to attend, not only to their own crops, but 
also to those of the absent villagers. Men and 
cattle are marched off to work during one whole 
moon, either on the viceregal lands or on any 
other description of work. It is surprising to ob- 
serve how industriously these men toil, notwithstand- 
ing the disadvantages of their position, and the 
little superintendence they require." 

The question regarding the powers of the Com- 
pany to sell lands, or to be allowed to let them on 
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favourable terms at either oi the three ports, cw in 
their vicinity, is one that vitally affects their pe- 
cuniary interests. The lands originally granted have 
been, as we have seen, greatly reduced in extent, 
but the Company still retain 25,000 acres, and 
although they have not yet been permitted to 
alienate any of this property, they are allowed to let 
such portions as may be applied for by steam naviga- 
tion or trading companies, or by private individuals 
for commercial purposes ; but only as a temporary 
measure, pending the settlement of the question. 
The following are the terms : — " The lessee is 
entitled to hold such land as he may obtain from the 
Company for ten years, paying at the rate of three 
francs per metre." At the expiration of this term 
the lands, and any buildings thereon, revert to the 
Company. By this means the Company anticipate 
that they will recover the capital and interest ex- 
pended on all lands reclaimed or improved by them. 
They also own properties at Damietta, at Cairo, and 
in Paris : all these properties are now worth much 
more than they originally cost 

There can be no question as to the prospective 
value of the lands belonging to the Company. The 
restriction of selling does not apply to the properties 
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at Damietta and Cairo, as these were purchased, and 
not ceded. Much correspondence passed between 
the Company and the Egyptian Government on this 
subject* 

This arrangement being happily entered into, 
at length the long-suffering Company and its 
projector might congratulate themselves on the 
old obstacles being removed, and resume their 
suspended labours. But they had to deal with the 
slow Easterns, who were likely to pretend that 
the real question had not been touched by the 
Emperor's decision. The firman was still not 
forthcoming, and was not granted until two years 
later. It was announced, indeed, at the opening 
of the French Chambers, that "the Sultan had 
declared that all the conditions that he required 
had been complied with."t While the matter was in 
suspense our projector, addressing an audience of 
shareholders, was enabled to stay their impatience 
by such an explanation as the following : — " Who 
talks to us about firmans at this time of day ? Have 
we not the firman of the Emperor and of France, 
— ^and without being wanting in respect to the 



* Captain Clerk. t " Conference," 1865, p. 41. 
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Turkish Empire, I will merely say, that the sense 
of justice of the Emperor, and the support of 
France, are warrants worth all the firmans of the 
Turks." This produced an explosion of bravos.* 

This delay, however, served the purpose of those 
who wished to propagate rumours damaging to the 
Canal. There were many of these enemies, disap- 
pointed speculators, denied a share in the gains of 
the enterprise, and who, as De Lesseps complained, 
would take up the line of hostility from which the 
English had retired. 

The works were now rapidly pushed on. In 
England, indeed, the Canal had come to be looked 
on as a plaything with which a clever and an 
enthusiastic mountebank was amusing his gulls. It 
was almost forgotten, and its progress disbelieved in. 
It was with some surprise therefore that it became 
known, that on August 1 5th, a boat laden with coal 
had passed from the Mediterranean to the Red Sea. 
This gratifying fact, the news of which was tele- 
graphed to the Emperor and duly acknowledged 
with congratulations, was not the same statement 
as that a boat had passed through the Canal ; for 
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Conference," 1865, p. 42, 



lo THE GREAT CANAL. 

only half of the channel was ready, and that to a 
very slight depth ; the remaining portion being the 
Fresh-water Canal from Ismailia to Suez, joined to 
the main Canal by sluices. Still, as was said, the 
two seas had been joined by water and by a channel 
of some description. 

At last, in 1 866, the terms of the arbitration were 
embodied in a formal Convention between the Pasha 
and the Company, the terms of which were substan- 
tially the same as those imposed by the Imperial 
arbitration. Shortly after came the long-sought 
firman, which had been twelve years on its way. 
The position of the Company was now unassailable. 
The Pasha fulfilled his engagements loyally. Every 
month he paid 150,000/. with the utmost regularity, 
and there was now a prospect of general harmony 
between all the parties. 



CHAPTER XIIL 

OPENING OF THE SLUICES. 

"1 Tl r E pass on to the year 1 869. We have seen 
^ ^ what exertions were made to push on the 
works by means of energetic contractors and power- 
ful machinery. These efforts were crowned with 
success. We have already followed, in the last 
chapter on the Canal works, all the means that were 
employed ta save labour and bring the enterprise to 
a conclusion. 

In this year the Prince and Princess of Wales 
were travelling in the East, and our projector, always 
eager to seize on anything that would lend eclat 
to his darling scheme, determined to have a cere- 
monial, and, under their Royal auspices, celebrate 
the letting of the waters into the huge reservoir of 
the Bitter Lakes. The Canal was not by any 
means complete. The great Chalouf cutting, close 
to Suez, was still in progress. But everything bid 
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fair for having the Canal finished by the end 
of the year.* 

" The Prince and Princess left Cairo to visit the 
Suez Canal works on the 24th of March, having first 
taken leave of the Viceroy and his Court They 
started by the railway at one o'clock in the afternoon, 
and at half-past six their train arrived at the Suez 
station, on the platform of which was drawn up a 
guard of honour, with a band. The English Consul, 
Major Clerk, in charge of some English troops in 
transit, and Captain Roberts, of the Engineers, with 
the Egyptian naval and military officers stationed at 
Suez, received them, and the crowd of Europeans 
broke into a hearty cheer. They alighted and 
walked between lines of troops to the entrance to the 
Suez Hotel, where another military band took up 
the strains of * God Save the Queen,' while the 
shipping in the roads opened with a Royal salute. 
Inside the hotel, so well known to Indian voyagers, 
M. de Lesseps was wstiting, with M. Lavalley and 
M. Borel, the contractors, who were requested to 



* The account that follows is given by the representative of the 
Illustrated London News, It is so satisfactory and picturesque that 
it has been adopted here, the phraseology being altered where it 
savoured of the conventional newspaper style. 
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come to the Royal dinner table ; the Governor of 
Suez, Major Clerk, Mr. West, Betts Bey, and 
M. Larousse being also invited. De Lesseps sat 
on the left of the Princess of Wales. The band 
outside on the sea esplanade performed during the 
banquet, and in the evening there were illuminations. 
" Next day, in accordance with the programme 
agreed upon with M. de Lesseps, the Prince and 
Princess, and most of those in attendance, started at 
nine o'clock in the train, and were conveyed to the 
end of the pier which runs out into the old roadstead, 
and at the extremity of which are the docks, made 
by the Suez Canal Company, and dry dock. The 
Royal party was led round the docks by M. de 
Lesseps and M. Larousse, the principal engineer of 
the section, and were waited upon by the Egyptian 
naval and military authorities. After a close look at 
the various works, the party embarked on board 
H.M.S. Prompt, ip charge of an English naval 
officer, and crossed over to the opposite side of the 
channel or sea arm, near the west extremity of which 
Suez is situated, in order to inspect the Canal itself 
where it comes out into the waters of the Red Sea. 
The Canal is here carried out in a channel 26 feet 
deep, which extends beyond the sea-walls or jetties 
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on each side. Passing between these jetties, the 
Prompt took the party up to the first (or lowest) 
Barrage, which is situate at the distance of a few 
hundred yards from the sea entrance. Here they 
saw the machinery used for cutting the Canal, and 
beyond the Barrage or dyke were visible the pumps, 
dredges, and great machines at work on other 
sections of the Canal, which is here in its least de- 
veloped condition. This little excursion was the 
more interesting inasmuch as the Prompt, 1 20 tons, 
was the first steam vessel of any size which has ever 
gone up the Canal from the Red Sea entrance. 

'* The Prince and Princess returned to the hotel 
at Suez about half-past ten o clock for breakfast, 
and then prepared for their day s journey to Ismailia. 
Their departure was announced by salutes from the 
shipping and from the Viceroy's kiosk, by the music 
of the band, and by vociferous cheers. There was 
the usual line of troops, terminating in a circle of 
Egyptian naval and military men, the Port Admiral 
and his staff, the Governor of Suez, the Pasha in 
command of the troops, the Consuls en grande tenue, 
the staff of the Peninsular and Oriental Company, 
&c., to pay their respects. M. de Lesseps, with the 
contractor and chief engineer, accompanied the 
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Royal travellers in the saloon. The train stopped 
at the station of Chalouf, which is a * campemenf of 
the Suez Canal Company. Here the whole party 
descended and crossed the Fresh-water Canal on a 
pontoon. At the other side there were in waiting 
about thirty saddle-horses belonging to the Suez 
Canal Company, and a little basket-carriage, to 
which the Princess was handed by M. de Lesseps, 
who took his place in the seat behind. Her Royal 
Highness, with Mrs. Grey, her lady-in-waiting, drove 
off through the pretty litde streets of Chalouf, lined 
with chalets of wood and gardens, and his Royal 
Highness mounted a handsome Arab, and, attended 
by the rest of the party on. horseback, followed the 
Princess's carriage to the works of the Canal, which 
here present a series of deep cuttings — apparently 
100 ft down — with the full breadth of 22 metres at 
the bottom. There is a good roadway along the 
side of the excavation : and the party went south- 
wards for about a mile towards a Barrage, stopping 
on their way to examine the working of the inclined 
planes on which trucks of earth and stone excavated 
by the Arabs and Europeans below were run up to 
the top of the mounds above the roadway and tilted 
over, while the empty trucks were let down to the 



i6 THE GREAT CANAL, 

excavation, by the same action of the steam-engines. 
On their way back from this busy scene the wife of 
one .of the employes offered the Princess a large 
bouquet of flowers, culled from the gardens in the 
desert, and M. de Lesseps presented her v/ith a 
bough of orange blossoms grown at Chalouf. The 
journey to the next halting-place, thirty-three miles 
from Chalouf, was made in an hour and a half, and 
on arriving here at half-past two, the Royal party left 
the train, and proceeded to embark on board a small 
steamer, with an attendant satellite, which conveyed 
them for a mile or two along the Fresh- water Canal 
to Serapeum — another embankment of the Com- 
pany, on the banks of the Maritime Canal, north of 
the Bitter Lakes. It is a small town of wooden 
houses, neatly built and painted, with gardens full of 
fruit-trees and flowers here and there, and with 
restaurants, caf^s, hotels, stores, and shops, placed on 
a very high ridge above the desert plateau. The 
little colony turned out in force, and on arriving at 
the Bank above the Maritime Canal, the Royal 
visitors were received by Madame de Lesseps, 
Madame Borce, Madame and Mdlle. Guichard, 
Mdlle. Voisin, MM. Guichard, C. de Lesseps, Dr. 
de la Roche, M. Voisin, director-general of the 
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works, and others from Ismailia. There was a 
guard of cavasses at the great flight of wooden 
steps which leads from the top of die bank to the 
Canal, and below were two of the larger and two of 
the smaller steamers of the Suez Canal Company 
awaiting to convey the party and their suite to the 
Barrage or dam, which now alone prevents the 
waters of the Mediterranean from flowing into the 
Bitter Lakes in an impetuous and destructive torrent. 
It will be understood that from Port Said, on the 
Mediterranean, to this barrier, the Suez Canal is 
open, so that a vessel can pass through if she does 
not draw more than 1 5 ft. of water : but it is only in 
places that the full depth of eight metres, or 26 ft, 
has not been attained. 

" The process of letting in the Mediterranean Sea 
water to fill the vast empty basin of the dried-up 
Bitter Lakes was, however, to be graduallyperformed. 
A few days before the visit of the Prince of Wales, 
on March ist, the dam at Toussoum, which kept out 
the waters of the Mediterranean, had been cut in pre- 
sence of the Viceroy, and the supply of water from 
the Fresh-water Canal stopped. Four millions of 
cubic metres of water entered in twelve hours. 
The current was stronger than had been anticipated, 

VOL. II. c 
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and the sti^eam, rushing through to the lower level, 
swept away some of the dredging-machines, over- 
turned one, and drowned one, if not two persons. 
The trench of the Fresh-water Canal was thus 
rapidly emptied into the lower level of the newly- 
formed Maritime Canal, and there millions of fresh- 
water fish, on which crowds of gulls are now feeding, 
met their death in the water coming from the salt 
sea. At this end of the Maritime Canal there was 
now erected a reservoir with a wooden barrier, ap- 
parently 200 yards long, parallel to the course of the 
Canal — the Fresh-water Canal being at right angles 
to it — provided with a great number of small icluses, 
or floodgates. A sloping ledge of planking led from 
the level of the Canal bed at the bottom of the 
sluices to the natural depression of the bed of the 
Bitter Lakes, and on the opening of a sluice a stream 
of water rushed over this ledge across an artificial 
mound of rocks into the Lake. 

" When the Prince and Princess reached this bar- 
rier a number of workmen were ready at the sluices 
with levers and sledges, and M. de Lesseps con- 
ducted the Royal party to a narrow bridge, or 
trestle-work, below it, extending across the narrow 
end of the Lake, from which they could see at their 
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ease the rush of water. The Viceroy had seen the 
first of the sluices drawn, and ever since water had 
been passing through, but it only formed a large 
pool in the neck of the Lake. Nevertheless, the 
fish of the Mediterranean had already found their 
way to this pool, and were disporting in the rush of 
water over the stones. When the Prince and Prin- 
cess had seen the nature of the work, at a given 
signal some dozen or so of the sluices were raised, 
and the salt water spurted forth in a milk-white gush 
from as many freshly-opened sources, and then flowed 
quietly away to its appointed bed. 

" Having watched this interesting sight for some 
time the Royal party returned to the steamers on the 
Maritime Canal at Serapeum, and proceeded north- 
wards towards Ismailia, about fourteen miles distant, 
which they reached at dusk. In the voyage the 
steamer passed through Lake Timsah. They passed 
the night in the Viceroy's kiosk or pavilion, four 
miles beyond Ismailia, and next morning rode on to 
El Guisr, another station of the Suez Canal works. 
Having inspected all there, they embarked in a 
steamboat on the Maritime Canal, and so arrived at 
Port Said between five and six in the afternoon. 
They went on board the Viceroy s beautiful yacht, 

c 2 
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the Mahroussiehy and this vessel conveyed them in 
the night to Alexandria, where they were transferred 
next day to H.M.S. Ariadne, and had an easy 
voyage to Constantinople." 

A more interesting excursion could scarcely be 
imagined. The spectacle of the various little towns 
along the Canal, the rows of gay brilliant chalets, 
the Fresh-water Canal with its steam launches and 
boats, the banks lined with gardens at Ismailia and 
Chalouf, the enormous works and workshops at Suez 
and Port Said, the docks and tall chimneys — and all 
this where within half a dozen years had been a 
desert — ^formed one of the most striking contrasts 
conceivable. It was a change from the days when, 
as De Lesseps tells us, " Our caravan in crossing 
carried our water, our victuals, sheep, and fowls. 
Beyond these animals there was not even a fly in 
this hideous desert. At night we opened the cages 
of our fowls, full of confidence, for we were sure that 
the next morning all our beasts would come round 
us, not to be abandoned in these desolate places 
where solitude is death. When we struck our camp 
of a morning, if at the moment of departure a hen 
had lurked behind pecking at the foot of a tamarisk 
shrub, quick she would jump up frightened on the 
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back of a camel to regain her cage." There was 
a political significance in the spectacle of those 
Mediterranean waters rushing over the barriers and 
hurrying on to join its sister sea. 

It was calculated that the filling of these Bitter 
Lakes, which, according to De Lesseps, are forty 
leagues in circumference, and contain 440,000,000,000 
gallons, would take many months to accomplish. 
Once full, a single barrier beyond Chalouf was all 
that restrained the further pr(^ess of the water. 



CHAPTER XIV. 

THE OPENING OF THE CANAL. 

A T last the great Chalouf cutting was finished, 
-^^^ and the first weeks of November were at 
hand. The ceremonial was to be worthy of the occa- 
sion. Kings, Emperors, and Empresses were coming 
to take part in the gala. The gallant projector, 
who had struggled for fourteen years to carry his 
scheme, was now to be rewarded for his labour and 
perseverance. He will always have the sympathy 
of future generations when it reads his story and of 
the happy completion of the work. 

And yet the result, as will be seen, was still pre- 
carious. Much was uncertain ; and the procession 
of a number of great ships for the first time 
through such a narrow channel was a pure ex- 
periment, and a very hazardous one. It was im- 
possible to foresee the accidents and impediments 
that might arise ; but with his usual courage he pro- 
vided against such dangers^ and with his admirable 
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energy was ready to encounter them when they 
arose. They were now displaying themselves in 
the most embarrassing way, that is, on the very eve 
of the opening. 

" Fifteen days before the inauguration of the 
Canal, the engineers came to tell me that, between 
two soundings, taken at distances of 150 metres, by 
means of square shafts, holding twelve men, a hard 
rock had been discovered, which broke the buckets 
of our dredgers. We have been blamed for not 
perceiving it sooner.* Was it possible to take sound- 
ings at shorter distances in a length of some 102 
miles ? At this sad news I hastened to the place 
pointed out There we found a boulder rising 
fifteen feet above the bottom of the Canal, and 
leaving only between nine and ten feet of water. 
What was to be done ? Every one began by de- 
claring that there was nothing to be done. * Go 
and get powder at Cairo,' I cried, 'powder in 
masses — and then, if we cannot blow up the rock, we 
will blow ourselves up.' The Sovereigns were on 
their road to the rendezvous. All the fleets of the 



* Sir J. Hawkshaw had long before warned them of this danger, 
declaring that soundings at such intervals were not a guarantee. 
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world had been bidden, and were about to arrive. 
It was necessary at any price to be in a position to 
receive them. The intelligence and energy of our 
workmen saved us. Not a minute was lost, and all 
the ships were able to pass. 

'* Enchanted with this result, the Viceroy came to 
me, and asked me to make the necessary arrange- 
ments for receiving the Sovereigns and the foreigners 
to the number of 6000, whom we were to shelter 
and feed. Sheds were constructed in a few days to 
hold 600 persons, with tables constantly replenished 
and served. The Viceroy had brought over 500 
cooks and 1000 servants from Trieste, Genoa, 
Leghorn, and Marseilles. There was also, opposite 
the Sweet-water Canal and Lake Timsah, a village 
of 25,000 Arabs, who were likewise affording hos- 
pitality under their tents." 

Our projector was also to meet with another con- 
tretemps, which he surmounted with his accustomed 
energy. 

" All these preparations were completed when, on 
the 15th, as I was about to leave for Port Said, at 
nine oclock in the evening, I heard a sound of 
petards and rockets bursting. It was the fireworks 
which had been brought for the ffetes, and which 
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having arrived too late by the railway, it had been 
impossible to convey, as I had wished, to the sand- 
hills outside Ismailia. They had been placed in the 
timber-yard in the middle of the town, which nar- 
rowly escaped becoming entirely a prey to the 
flames. Two thousand troops came opportunely, 
and the town was saved — thanks to the system 
always employed at Constantinople, and which con- 
sists in unceasingly pouring water on the walls and 
roofs of the neighbouring houses. 

" Despite our efforts the wall became heated all 
round to such an extraordinary temperature that it 
was threatening to spread the fire, when I was told 
that underground in the yard there lay buried in the 
sand a large quantity of gunpowder. I begged that 
nothing might be said, and directed all the pumps 
that way. Fortunately the wind fell altogether, and 
the town was saved." 

It was now Tuesday, the morning of the i6th 
November, and Port Said presented a brilliant show. 
The great personages were arriving. The Viceroy 
had come to meet them, by way of the Canal, from 
Ismailia, having left the Empress of the French at 
Cairo. She had returned to that city from her trip 
up the Nile, and had made a nocturnal expedition to 
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see the Pyramids illuminated with the magnesium 
light The Emperor of Austria, in his steam yacht 
the Greif, had returned to Egypt from the shores of 
the Holy Land, where he had made a short tour, as 
the Crown Prince of Prussia did within a few days 
of the same time, both coming to Port Said for the 
opening of the Canal. The Empress Eugenie, both 
as a lady of exalted rank and as wife of Napo- 
leon III., to whose encouragement the great work 
of M. de Lesseps was so much indebted, was entitled 
to take the leading part. 

" She came by railway from Cairo to Alexandria on 
the Monday forenoon, and embarked in the French 
Imperial yacht Aigle, which conveyed her to Port 
Said. After lying off that place an hour or two 
before daylight, the Aigle came in about eight o'clock 
in the morning. In front of Port Said, and distant 
a couple of miles from the entrance to the port, were 
two large Austrian ironclads, which were in a few 
minutes covered to the masthead with gay flags. 
Lying off the entrance, in a line, were the five iron- 
clads of the British fleet. Beyond them lay the 
Rapid, despatch-boat, and near her a small Russian 
sloop of war. Nearer to the entrance of the port 
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were some Italian steamers, gaily decorated with 
flags. Then along the whole length of the break- 
water there was a clear space, and there, crowded up 
in front, or rather by the side of the town, was a 
perfect forest of masts, covered to the trucks with 
gay flags. The American flag floated over the 
Consulate on shore, but no American ship was to be 
seen. There were * no less than 1 60 vessels in the 
port The shipping were chiefly French, Austrian^ 
and Italian vessels, with one or two Swedish and 
Prussian steamers. The town and the shipping 
altogether formed a pretty spectacle. The two 
Austrian and five British ironclad ships of war out- 
side the harbour,- as soon as the French Imperial 
yacht Aigle came near them, manned yards and fired 
a grand salute. Steaming past the other vessels at 
the mouth of the port, the Aigle entered the mouth 
of the basin, and slowly approached the fleet of 
vessels massed opposite the town. Here there was 
no attempt at regularity ; vessels of war and 
merchant steamers were crowded together ; all were 
decorated with lines of flags, and the yards of the 
men-of-war were manned. The merchant steamers 
were crowded with passengers. As the Aigle 
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entered the port the salute began, and so many were 
the vessels of war, that for a time the cannonade was 
heavy. The hulls of the ships were completely 
hidden by the volumes of smoke, and the Aigle 
paused a little to let it clear off before entering. 
Then, as she steamed along between the two lines 
of steamers, the cheering broke out. From the yards 
of the men-of-war, from the decks of the passenger 
steamers, from the crowd upon shore, it was heard in 
every language. It was a most exciting scene, till 
the yacht of the Empress took up its appointed 
station, alongside the Mahroussieh, the state yacht 
of the Viceroy of Egypt, on the other side of which 
lay the Imperial Austrian yacht Greif. The 
Emperor of Austria and the Viceroy of Egypt were 
on board the Mahroussteh ; with them was Mr. 
Elliott, the British Ambassador to Turkey. The 
Viceroy immediately went on board the Aigle to pay 
his respects to the Empress. He was followed by 
the Emperor of Austria and the Prince of Prussia. 
The men-of-war now began to pay the compliments 
to each others flags with which the English fleet 
had commenced. For an hour there was almost 
incessant cannonading, to which the guns of the 
English fleet served as an occasional echo, as 
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they, too, concluded their round of friendly compli- 
ments."* 

After this exciting day the agitating troubles of 
our projector were to begin. While busy with the 
great pavilion in which the religious rites of the 
next day were to be performed and the illustrious 
guests to be grouped, he found that a great tide 
had risen and surrounded these structures. But by 
this time he and his staff were well accustomed to 
deal with the encroachments of water. A temporary 
embankment of sand was soon formed and this 
danger surmounted, still, when time was so precious, 
it was a serious annoyance. But what was it to 
all that was now awaiting him ? He shall tell the 
story himself. 

'* On that evening, after receiving the Empress and 
the foreigners, I was making arrangements with the 
captain of the port. We had settled everything, 
when at midnight we learn that an Egyptian frigate 
has run aground thirty kilometres from Port Said, in 
the middle of the water — that is to say, that she had 
run on one of the banks, and, lying across the Canal, 



* This description is also taken from the Illustrated London 
NewSy the language a little altered and irrelevancies cut away. 
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was barring the passage. I at once collected the 
means necessary for getting her off. A steamer was 
sent with men and appliances for the operation. 
They returned at half-past two in the morning, 
saying it was impossible to move the frigate. One 
must have confidence in this world. Without it 
nothing can be done. I did not wish in any way to 
change the next day's programme. Logically I was 
wrong, but the results proved me right. 

" At three in the morning the Viceroy, who had 
left for Ismailia to receive the Sovereigns and Princes, 
hearing of the grounding of the frigate, returned in 
all haste. On passing he had made some useless 
efforts to dislodge her. He sent for me on board his 
boat, and I found him in great anxiety, for our 
minutes were already numbered. If we had 
adjourned the opening even to the next day, what 
would have been said ? Despatches at Paris were 
already publishing that all was lost. 

" Powerful assistance was placed at the disposal of 
the Prince, who took with him a thousand seamen of 
his squadron. We agreed that there were three 
methods to be employed : either to endeavour to 
bring back the vessel to the middle of the channel, 
or to fix it to the bainks ; and if these two means 
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failed, there was a third. We look into each other s 
eyes. * Blow it up !' cried the Prince. * Yes, yes ; 
that's the way. It will be magnificent.' And I 
embraced him. * But at least,' added he, smiling, 
" you will wait till I have taken away my frigate, and 
that I am able to announce to you that the passage 
is free.' I would not even grant him this respite. 
The next morning I went on board the Aigle^ with- 
out mentioning the accident to any one, as you may 
well believe. 

"The fleet started, and it was only five minutes 
before arriving at the site of the accident that an 
Egyptian admiral, sailing on a little steamer, signalled 
to me that the Canal was free. On arriving at 
Kantara, which is thirty-four kilometres from Port 
Said, the Latif, dressed in flags, saluted us with her 
guns, and every one was charmed with the attention 
which had thus placed a large frigate on the passage 
of the fleet of inauguration." It only wanted these 
dramatic elements to make so dramatic a venture 
complete. 

" After this agitating night the next day's proceed- 
ings began ; the ceremony of pronouncing a benedic- 
tion upon the Canal, by the clergy of the Moham- 
medan, Greek-Catholic, Coptic, and Roman Catholic 
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Communions, took place at three o'clock the same 
afternoon. It was performed in the pavilions 
erected on the sand of the seashore, in front of the 
road and line of cottages named the Quai Eugenie. 
A footway of planks had been constructed from the 
landing-place to the pavilions. It was lined along 
its whole length with Egyptian infantry. The field 
artillery were stationed far out on the sands, close to 
the seashore. The pavilions were three in number, 
one containing seats for the Khedive and the 
Imperial and Royal guests and their immediate 
attendants, another an altar dressed according to the 
regulations of the Catholic Church, and the third a 
pulpit forthe Mussulman Ulemah. They were all built 
of wood, prettily carved, and adorned with tropical 
plants and flowers and the flags of all nations. The 
masts at the four corners of each pavilion were sur- 
mounted with a gilt crescent ; but in front of the 
Christian sanctuary was a shield bearing the cross of 
Jerusalem, with four small crosses arranged round 
the large one. The Moslem pulpit, surmounted by 
an inscription from the Koran, faced eastwards, 
looking towards Mecca ; and the grand pavilion for 
the visitors fronted both the others. 

" The Empress, the Emperor, the Viceroy, and all 
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the illustrious party, had to walk from the landing 
place to the psLviliohs, a distance of half a mile. 
The Heir Apparent of Egypt came first, with the 
t^rincess of Holland on his arm. The Empress of 
the French took the arm of the Emperor of 
Austria, and the Khedive and Crown Prince of 
Prussia walked on each hand. The Grand Duk^ 
Michael of Russia and the young Prince of Holland 
accompanied them ; and a brilliant staff of French, 
Prussian, Russian, Austrian, and Egyptian officers, 
all in uniform and decorations, followed in proces- 
sion. There was much cheering all along the line 
for the Empress ; and the Kaiser was warmly 
welcomed, there being many Austrian subjects at 
Port Said. The Emperor of Austria wore his uni- 
form of white tunic, scarlet pantaloons, and cocked- 
hat and green feather ; the Prince of Prussia that of 
the uniform of the Prussian Guard. The Viceroy's 
uniform was blue, with gold lace, and with a broad 
green ribbon ; the hilt of his scimitar blazing with 
jewels. Entering the pavilion, the Empress took 
the central seat, having the Emperor of Austria 
upon her right and the Khedive upon her left. Be- 
hind were a crowd of distinguished persons in every 
variety of uniform, including M. de Lesseps ; Abd- 

VOL. IL i> 



34 THE GREAT CANAL. 

el-Kader in his Arab costume ; Mr. Elliot, British 
Ambassador; Colonel Stanton, British Consul- 
General ; other members of the diplomatic body ; 
Admiral and Lady Milne, Sir Leopold Heath, and 
officers of the fleet, and others ; the Earl of Dudley 
and Ward, Lord Houghton, Sir F. and Lady Boileau, 
Mr. Spencer Ponsonby ; Sir Frederick Arrow, of 
the Trinity House ; Mr. Elliot, Mr. H. S. Edwardes, 
Mr. Gourley, Mr. Gregory, Mr. C. Lyttelton, Mr. 
Hawkshaw, Mr. Bateman, engineers ; Mr. C. Clarke, 
President of the Liverpool Chamber of Commerce ; 
and Mr. Ramsay, President of the Glasgow Chamber, 
and many others were on the platform or among the 
crowd beneath on the sand. After a short pause the 
religious ceremonies began. The Ulemah, or chief 
ecclesiastic of the Mohammedan faith, a venerable 
personage with a flowing white beard, read from his 
scroll of parchment a prayer to Allah to bestow a 
blessing on the multitude assembled there, and on 
the enterprise they had come to dedicate to the service 
of mankind. This part of the ceremony was very 
brief, but the scene was a striking one. The Mussul- 
man having concluded, the Archbishop of Jerusalem, 
in full robes, ascended the steps of the high altar in 
the Christian kiosque and, with the attending priests. 
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said mass. This over, the Archbishop retired, and 
a handsome priest, clothed in purple, who was 
Monsignor Bauer, the Empress's confessor, came 
forward, and, standing a few steps below the altar, 
proceeded to deliver an eloquent discourse or 6loge 
on the Suez Canal, M. de Lesseps, the Viceroy, the 
Empress, and all the illustrious visitors present. 
Master of a fine voice and skilled to use the fluent 
and graceful rhetoric of the French pulpit, the orator 
made a very felicitous speech. When he compared 
M. de Lesseps to Columbus there was a slight burst 
of applause. The company then withdrew ; the 
Emperor of Austria gave his arm to the Empress 
of the French. There was a little offering of 
flowers made by a group of little girls to her 
Majesty at the foot of the platform or dais. The 
Viceroy followed, then came the Crown Prince of 
Prussia, the Netherlands Princess, and the rest of 
the Royal party, who proceeded on foot, as before, 
in a sort of procession between the line of troops to 
the jetty, where the barges were waiting to take 
them on board their respective yachts. 

" The illumination and display of fireworks at Port 
Said that evening were magnificent. Each of the 

D 2 
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Streets had been adorned with a double line of red 
flagstaffs with the crescent, different coloured banners, 
and lines of coloured lanterns. Many of the houses 
had hung out flags. As evening fell, and the sun 
sank behind the long straight line of sand, the view 
from the ships was very picturesque. The deep 
glow faded from the sky, and the forest of masts 
now denuded of their colours, became confused and 
indistinct, faint lines of light seemed to creep like 
golden gossamer threads across the sky. Long 
lines of lanterns, festooned from mast to mast and 
down the lines of rigging, everywhere made their 
appearance. Some of the men-of-war could be 
traced by the lights placed at every porthole. Nor 
was the scene less brilliant on shore. There the 
long lines of lanterns marked out the streets, while 
away far to the right the Arab town and the tents of 
the troops were marked out by the long lines of light 
The piers and breakwater were lighted up by tar- 
barrels placed at short intervals. Over all the moon 
shone brightly, while the flashing electric light upon 
the summit of the lofty lighthouse at one moment 
flashed out intensely bright, and then faded into 
comparative darkness. In the background, behind 
the Royal yachts, flights of rockets continued to as- 
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cend, lighting up the scene, now with coloured 
stars, now with showers of falling gold. 

** Wednesday morning, the eventful day so long 
looked forward to, broke bright and clear, with a 
pleasant fresh breeze blowing. The Aigle, with 
the French Empress on board, started punctually at 
eight o'clock, and was followed in regular order by 
the ships, none of which, it should be noted, all being 
lightened for this occasion, drew more than 13 ft of 
water.* 

# u Their order was as follows : — Aigle^ French Imperial yacht ; 
Crretf^ Austrian Imperial yacht ; Prussian frigate, with the Crown 
Prince on board ; Swedish yacht, with Prince Oscar of Sweden on 
board ; Russian warship, with Grand Duke Michael on board ; 
Russian Admiral's ship ; Dutch gunboat, with Prince and Princess 
of Holland ; Psyche^ English despatch-boat, with the Ambassador 
from Constantinople ; Swedish vessel ; Pduse^ one of the Mes- 
sageries Imp^riales steamers ; Rapid, English gunboat ; another 
Messageries steamer ; Vulcan^ Austrian warship ; Forbin, French 
gunboat ; another French boat ; tug-steamer, conveying Cambridy 
English yacht, with her owner, Mr. Ashbury, on board ; Dido, one 
of the English telegraph steamers ; English steam-yacht ; Tonareg, 
a Swede ; a British sloop-of-war ; Thabor, one of the Messageries 
Impdriales service ; Pluto, Austrian Lloyd's steamer ; Hawk, Eng- 
lish steamer, carrying to Suez the shore end of the British Indian 
Telegraph ; Russian merchant-ship ; Europe, Messageries Im- 
p^riales ; Lynx, English steamer ; Principe Tomaso, and Principe 
Oddone, Societd Adriatica Orientale (Italian) ; Principe Amadeo, 
Italian steamer ; Austrian steamer ; Scilla, Italian frigate ; America, 
Austrian Lloyd's; Chabin, Egyptian Government steamer; Fayoum, 
ditto." 
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" As the French Imperial yacht entered the Canal 
from Port Said, it passed between the two great 
obelisks which mark its entrance — hollow wooden 
structures, painted a light red, to imitate the granite 
obelisks which the Company proposed to erect there. 
During the passage five or six of the vessels stuck 
fast in turning round the curves, or in trying to avoid 
each other, but were soon got off without damage. 
All, however, arrived safely at Ismailia, the midway 
port in Lake Timsah, which was reached by the 
French Imperial yacht about sunset, after a passage 
of nearly twelve hours. The motley population of 
Ismailia had been looking for her arrival hours 
before ; and when she came winding slowly but 
surely through the turns of the Canal, and when at 
last her hull came fully into view as she glided into 
the broad waters of the Lake, there was one loud, 
enthusiastic cheer, which was drowned by the roar of 
cannon. From the batteries on the banks the sound 
of the heavy guns came booming across the water ; 
the sharp, quick rattle of platoon-firing followed ; 
and the Egyptian troops shouted as the first sea- 
going vessel which had ever crossed the isthmus 
steamed into the inland lake, having on board the 
Empress of the French, the wife of the Sovereign 
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who, through ill and good report, had been staunch in 
his support of the enterprise which now stood proved 
and accomplished. The last rays of the setting sun 
shone brightly on the low sand-hills which surround 
the Lake, upon the still waters, upon the wide expanse 
of the desert stretching away into the far distance. 
And as the Aigle came on, the two French steamers 
of the Messageries Imp^riales that had come up 
from Suez from, the Red Sea passed out of the 
cutting, under which they lay moored, into the Lake. 
Scarcely had the Aigle got clear of the strait 
when she was followed by the Latif; and then the 
Imperial Austrian yacht passed into view, bearing at 
its mainmast the yellow standard of the House of 
Hapsburg. There was a pause before any other 
ship hove into sight, and meanwhile the night had 
come on and the crowd dispersed." 

This entree, being so purely French, could not 
be effected without a display of sentiment truly 
national. "On arriving at Ismailia," De Lesseps 
relates, *' the Empress told me that during the whole 
journey she had felt as though a circle of fire were 
round her head, because every moment she thought 
the Aigle stopped short, she saw the honour of the 
French flag compromised, and the fruit of our 
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labours lost Suffocated by emotion, she was obliged 
to le^ive the table, and we overheard her sobs — sobs 
which do her honour^ for it was French patriotism 
overflowing from her heart" 

" Thursday morning showed the strange little towp 
of Ismailia in festive attire. The Empress of the 
French, the Emperor of Austria, jtnd the other gfreat 
persons landed early from their ships, and were 
conducted by the Khedive to his new palace lately 
built for the occasion. They went in carriages and 
four, along the avenue from the pier, lender a trium- 
phal arqh, the road being guarded by two regipients 
of cavalry, one of lancers on white horses, and thp 
other, with carbines, mounted on bays. They passed 
over the drawbridge, and turned to the right alpfig 
the Quai Mehemet Ali, a wide boulevard with the 
private residences of the principal people on one 
sicje, a double rpadway with two rows of trees 
planted down it, and the Fresh-water Canal bound- 
ing it on the side towards the lake. Here ^e the 
pretty villa which M. de Lesseps has built for his 
private use, tl^e residences of MM. Borel and 
Lavalley, the contractors, the house of the Egyptian 
Governor of Jsmailia, and the Viceroy's palace. 
The ly)undary wall of M. de Lessep s garden was 
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covered with creepers, and every building was bright 
with flowers. The best public gardens in the town 
are those in the Place Champollioq and at the water- 
works, where the supply of water is pumped for Port 
Said ; and the former was especially gay with ever 
green arches and brilliant parterres. The Empress 
descended at M. de Lesseps' ; but while a number 
of people were waiting there at one door in hopes of 
being received by her, she went quiedy out- by a 
side entrance, mounted a camel, and rode off along 
the Quai past the Arab camp. M. de Lesseps rode 
on a white pony at her left She then returned to 
the palace, entered a pony- chaise, with the Emperor 
of Austria, and was driven about the streets, wear- 
ing an enormous straw hat with a long veil. The 
street through which they drove is named the 
Avenue Francis Joseph, and was decorated with a 
triumphal arch in honour of the Emperor of Austria. 
The multitude of Arab tents on the esplanade, and 
the performances of the Bedouin horsemen, galloping 
to and fro, shouting, and firing off their muskets, 
seemed to amuse her very much. The Viceroy 
entertained their Majesties and Royal Highnesses, 
at night, with a sumptuous ball in his new palace, 
attended by several thousand people. 
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" Of the miscellaneous fleet of vessels collected at 
Ismailia, some moved on towards Suez the next day, 
Friday, the 19th, but in no regular order. Those 
conveying the Empress, the Emperor, and the other 
illustrious visitors started about noon. They stopped 
that night in the Bitter Lakes, and went on next 
morning to Suez, which they reached at eleven 
o'clock on Saturday, the 20th.' 

Such was this auspicious festival. The vessels 
had passed from one sea to the other. But a vast 
deal remained to be done ; and it will have been 
noted that none of the vessels had drawn more than 
thirteen feet of water. 



# 



CHAPTER XV. 

DISPUTES WITH THE KHEDIVE. 

XT OW that the Canal was fairly opened and 

•^ ^ working, this happy consummation became 

the starting-point for a fresh series of difficulties. 

These, strange to say, were to arise between those 

who were most interested in its success. 

These early contentions were commenced with the 
Lord of the soil — the Khedive. A few days after 
the grand ceremonial of letting the water into the 
Bitter Lakes, performed by the Prince of Wales 
with such 6clat, a " transaction" was arranged be- 
tween the Khedive and the Company. The latter 
were in want of money to complete the works ; and 
the Pasha, as we have seen, was eager to recover 
some portion of his estate which he conceived his 
predecessor had parted with rather improvidently. 
With this view a convention was entered into. By 
this arrangement he purchased the right of levying 
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tolls and of navigating the Fresh-water Canals, which 
already were his property. The late Pasha had con- 
tracted to make them, but had failed to do so, so 
the Company had constructed them and transferred 
them to the Viceroy, under the award, for a sum of 
400,000/. For these privileges, as well as for the 
right of fishing in the Suez Canal itself and the Great 
Lakes, he was charged a sum of 800,000/. He also 
took over the hospitals, magazines, &c., at Damietta 
and Boulak. He was without cash to pay for this 
purchase, but it was agreed that he should be charged 
at the rate of ten per cent, not a very oppressive 
rate for an Eastern, and that he should cut off 
from his bonds the coupons for twenty-five years ; 
until the year 1895. Loud cries have been raised 
as to the extortionate character of this bargain ; but 
it must be recollected that the Canal was not pay- 
ing, and did not pay for some years to come ; and 
that these coupons werQ of rather a speculative 
character. Interest had been paid out of capital, 
and it had afterwards fallen into airear. The Com- 
pany, on these securities coming into their possession, 
proceeded to mortgage them, and issued a number 
of Bonds, or "Delegations," wl^ich put thepi in 
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funds.* This arrangement was to give rise to 
tome trouble. Little more than two years later, at 
the general meeting on August 24th, 1871, thie 
council of lawyers which advised the Company, 
declared that the original holder of the mortgaged 
shares could not be allowed to take part in the 
direction of, or be represented at, the meeting. 
With this view two resolutions were adopted. The 
first was to the effect — 

" That the elective element should be adopted in 
the choice of members for the council, and that every 
cslndidate offering himself at the general meeting 
should be qualified by the nominal and actual — 
'' propriiti r^elle et nominative" — holding of one 
hundred shares in pursuance of Article 28 of the 
Statutes." 

It Was ^Iso declared " That as the Egyptian 
shares could not be represented at the general meet- 
ing so long as they were separated from thefr 
coupons, while on the other hand the coupons them- 
selves, in the shape of Delegations, could not be 
recognised, the meeting declared that a propor- 



• See the financial history of the undertaking, where this 
transaction is fully explained. 
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tionate reduction, either the 20th or loth of the 
shares necessary to validate such a meeting, accord- 
ing to Statutes 44 and 67, should be made, assum- 
ing 223,398 shares to be the foundation, instead 
of 400,000, as it stood originally.* This seems a 



* The following is the French text : — 

" Le Conseil, voulant preparer les voies dans lesquelles il devxa 
entrer k Texpiration de son mandat special, aux termes des statuts, 
se croit autoris6 k introduire dbs k present Td^ment 61ectif dans 
.-le renouvellement de ses membres, et k Tavenir il sera pourvu k 
toute vacance par Tdection de TAssembl^e g^ndrale. II est 
entendu que les candidats, pour ^tre presentds au choix de 
TAssembl^e, devront justifier de la propri^te r^elle et nominative 
de cent actions, en vertu de Tarticle 28 des statuts." 

RholtUion relative au nombre factions appelkes d pariiciper aux 

Assembles ghikrales, 

" Les actions dgyptiennes ne pouvant pas ^tre represent^ aux 
Assembl6es g^n^rales pendant tout le temps qu'elles sont privees 
de leurs coupons, et d'un autre cote les delegations des coupons 
ne pouvant pas non plus y etre admises, 

" UAssemblee decide qu'il y aura lieu, k I'avenir, d'adopter le 
vingtieme ou le dixi^me des actions n^cessaircs pour valider les 
Assemblies g^n^rales en prenant pour base 223,398 actions au 
lieu de la base de 400,000 actions exigees par les articles 44 et 
67 des statuts." 

Risolution concernant le nombre des Administrateurs. 

" L'Assembl^e decide : 

"Le nombre des administrateurs indiqu6 par Particle 24 des 
statuts est r^duit k vingt et un." 
'' Les paragraphes 3 et 5 de Particle 63 des statuts, attribuant 
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fair restriction. The interest of a shareholder at 
such a meeting, and his claim to control proceedings, 
would certainly be based on the receipts he would 
expect from the enterprise. Once debarred from the 
enjoyment of those returns, he would naturally be 
indifferent, or at least would not have the same stake 
in the concern as those who were reaping profits. 

The Khedive, however, did not take this view, 
and while ratifying the other resolutions, announced 
that he would take time to consider the one that 
affected his interests.* But shortly afterwards he 



3 o/o aux administrateurs, 70 0/0 aux actions, sont modifies de la 
mani^re suivante : 

" § 3. 2 0/0 aux administrateurs. 

"§ 5- 71 0/0 conime dividende k r^partir entre toutes les 
actions amorties ou non amorties indistinctement" 

* Here is the French text of his letter : 

" Pollone, le 14 octobre 1871. 

" A M, le Directeur de la Compagnie universelle du Canal 

maritime de Suez, 

" Monsieur le directeur, 

"S. Exc. Nubar Pasha (ministre des affaires etrangeres) me 
charge, par lettre du 2 octobre 1871, de vous notifier au nom de 
son Altesse le Khedive : 

" 1° Qu'il ne s'oppose point k ce que, k Tavenir, les vacances 
du Conseil d'administration soient completees par les actionnaires, 
ainsi que Ta d^cid^ votre Conseil d'administration. 

" II ne lui a pas ^chappd que les formes n^cessaires pour la 
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declined to sanction it, on which the matter was 
Once more referred to the council of lawyers, who on 
December nth, 1871, reported that as the right of 
taking part in the general meetings was restricted td 
the associated proprietors of 25 shares — piersons, 
that is, not merely having proprietorship, but actual 
enjoyment of their rights — this double intere^ 
should be represented at the meeting. And further, 
that as the same principle of exclusion was applied to 
those shareholders who do not hold the propei^ 
number, tis well as to thase who, whatever the numbet 
th^ hold, who represent either the capital or the 



modification de rarticle 77 des statuts n'avaient pas €\<i remplies; 
mais 11 admet avec la Conipagnie que cet article accordant tme 
atUoriscUion et n'imposant pas une obligation, la nouvelle pratique 
que va adopter la Soci^t^ n'en implique pas le changement 

" 2® Son Altesse consent k ce que les articles 24, 29, 63 des 
statuts soient modifies conform^ment k la deuxibme resolution 
de TAssembl^e des actionnaires et qu'^ Tavenir le nombre des 
administrateurs soit r^duit de 32 k 21 et que la part dans les 
benefices nets attribute aux administrateurs soit r^uite k a 0/0 
et celle r^serv^e aux actionnaires port^e k 7 1 0/0. 

**Son Altesse me commuuiquera bient6t sa decision sur la 
premiere des resolutions des actionnaires, relative au nombre 
d'actions n^cessaire pour valider les assemblies g^ndrales. 

"Veuillez agrder, Monsieur le Directeur, Tassurance de ma 
haute consideration. 

" Signh : Emile OLLiviEif 
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ceipts, but not both : therefore the council de- 
ined to change its decision.* On the 3rd of 
jne, 1872, the Egj'ptian Ministry again refused to 
:cept this view, and here it will be better to give the 
fBciai account of the next stage o^ the transaction. 
" Les conseils du Gouvernement dgyptien ont con- 
ddre que les affiches par lesquelles le public a 6t6 
ppeld a recevoir les delegations des coupons, annon- 
lient formellement que les d^l^gataires n auraient 
oint le droit d*assister aux Assemblies g^n^rales. 
^ar consequent, une propriety de 1 76,000 actions ne 
ouvant manquer d etre representee dans les deiibera- 
ons relatives a cette propriete, ils regardent le droit 
u proprietaire comme n'etant point sujet a discus- 



* The French text is as follows : — 

" 11 se rdunit pour la troisi^me fois le 11 decembre 187 1. Ses 
remi^res decisions se trouvent confirmees dans les termes 
uivants : 

" Considerant que le droit d*assister aux Assemblies g^nerales 
/est attribu^ qu'aux associ^s propridtaires de 25 actions, c'est-i- 
lire ayant ^ la fois la propri^t^ et la jouissance, double int^r^t 
[ui doit etre repr^sente aux Assemblies gen^rales ; 

" Considdrant qu'ainsi se trouvent exclus aussi bien les action- 
laires qui ne remplissent pas la condition du nombre que ceux 
lont les titres, quelle qu'en soit la quantity, ne sont plus entiers 
t ne reprdsentent que le capital ou la jouissance et non pas Tun 
t Tautre. 

" Par ces motifs, le Conseil judiciaire maintient ses premieres 

Incisions." 

VOL. II. 'E. 
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sion. Une note du Goiivernement Egyptian, en 
date du 3 juin 1872, a invito son commissaire pr^ 
la Compagnle k soumettre ces considerations ^ notre 
Conseil judiciaire. 

" Une seconde note en date du 3 juin, dont il nous 
a hxk, donn6 communication, et qui dtait adress^e au 
commissaire dgyptien par le ministre des affaires 
^trang^res d'Egypte, dtait ainsi con9ue : 

" ' Son Altesse a vu avec un vif regret les dissenti- 
ments qui se sont dlevds dans le Conseil d adminis- 
tration de la Compagnie universelle du Canal 

« 

maritime de Suez, et qui lui semblent de nature a 
prdjudicier aux int6r6ts du Canal et par consequent 
aux int6rets de TEgypte. 

" ' Ces dissentiments ne se seraient pas produits si 
la Compagnie n'^tait pas sortie de la lettre des 
statuts qui donnent au Conseil seul le droit de se 
completer en cas de vacance. 

** * Apres avoir pris les ordres de Son Altesse, je 
vous prie d'inviter le Conseil d administration de la 
Compagnie a rentrer dans lobservation des statuts, 
qui avaient pr^cisement pour but d'^viter les faits 
qui se sont produits. 

" * Le Ministre des Affaires itrangeres, 

''' Signi: Nubar.' 
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It was clear that they felt they could not push 
their rights too far against the patron of the Com- 
pany and the lord of the soil. The judicial council 
accordingly recommended moderation : 

" Voici Textrait du proems- verbal de la stance du 
Conseil judiciaire de la Compagnie en date du 2 
juillet : 

" Sur la premiere question : 

" * En presence du diff^rend que le Pr6sident- 
Directeur a fait connaltre k TAssemblte gdn^rale 
des actionnaires du 12 mars 1872, et dont la solu- 
tion est, des k present, cherch^e et sera pr^paree par 
les conseils du Prince et par ceux de la Compagnie, 
il convient d aviser et de decider si, en attendant la 
solution, I'exclusion du Khedive doit etre maintenue 
ou s'il n'y a pas lieu d admettre le Prince a Tejcercice 
de ses droits d'actionnaire. 

" ' M. le President- Directeur remet au Conseil 

judiciaire les proces-verbaux de ses pr6c6dentes 

deliberations, ceux des Assemblees g^n^rales des 

actionnaires du 24 aoflt 1871, et du 12 mars 1872, 

et deux lettres du commissaire 6gyptien pres de la 

Compagnie du 24 novembre 1871 et du 15 juin 
1872 relatives a la question. 

E 2 



"' ■ ' x^- 
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" ' Sur quoi, 

" * Apres avoir entendu le rapport de M. Sdnard, 
son President, et apres avoir d61ib6r6, 

" ' Attendu qu'il y a litige sur la question de savoir 
si la d616gation faite par S. A. le Vice-Roi, des 
coupons detaches de ses actions a pour effet de 
porter atteinte k son droit de concourir et de voter 
avec ces memes actions aux Assemblies g^n^rales ; 

_ • 

" * Que jusqu'a ce qu'on se soit entendu ou que la 
question ait hxk, jug^e, la provision est due au titre 
et que, des lors, le droit r6clam6 par le Vice-Roi doit 
provisoirement s'exercer ; 

" ' Le Conseil judiciaire, 

" * En maintenant le principe de ses decisions des 
3 juillet 1869. 20 juin et 20 d^cembre 1871, 

** * Est d avis a Tunanimit^ : 

" * Qu*il y a lieu en Tetat de litige existant, jusqu'Ji 
ce que le diff^rend ait pu recevoir une solution, 
d'admettre provisoirement les titres du Vice-Roi k 
TAssembl^e g^n^rale du 31 juillet prochain/" 

On the minor questions, as to the election 
of the Council, the following resolutions were 
adopted : — 

" Sur la seconde question : 

*' ' M. le President- Directeur expose au Conseil 
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judiciaire qu'aux termes de Tarticle 77 des statuts le 
Conseil dadministration est autoris^, pendant la 
durde du mandat special qu'il a re9u dudit article, a 
se completer, en cas de vacances, de quelque 
maniere que ces vacances se produisent ; que dans 
TAssembMe g^n^rale des actionnaires du 24 aoflt 
1 87 1, une declaration a ^t^ faite au nom du Conseil 
d'administration portant qu'k Tavenir il serait pourvu 
4 toute vacance par T^lection en Assembl^e g6n6rale ; 
que, par lettre de son commissaire en date du 14 
octobre 1871, le Khedive a notifi^ k T Administration 
qu'il ne s opposait pas k cette nouvelle pratique qui 
n'impliquait pas d ailleurs le changement de Tarticle 
77 ; qu'en consequence, k TAssembiee g^n^rale des 
actionnaires du 12 mars 1872, il a ^t^ pourvu, par la 
voie de T^lection, au remplacement de deux adminis- 
trateurs ; que cette Election ayant produit les 
r^sultats regrettables que Ton sait, le commissaire du 
Gouvernement ^gyptien a fait savoir, par lettre du 
10 juin 1872, que le Khedive, consid^rant ces 
r^sultats comme pr^judiciables aux int^rets du 
Canal, et par consequent, aux int^r^ts de I'Egypte, 
invitait le Conseil d administration k rentrer dans 
Tobservation des statuts et k ne plus user de 
Tautorisation qu'il avait prec^demment re9ue de faire 
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completer le Conseil en cas de vacances par 
TAssembl^e des actionnaires ; qu'il y avait lieu, dans 
ce moment, k pourvoir Ji une vacance et Ji nommer 
un administrateur pour completer le Conseil au 
nombre statutaire de 2 1 membres ; mais qu'en F^tat 
des choses le Conseil d'administration se demande 
quel parti il doit prendre, s'il convient de faire 
proc^der k I'^lection de Tadministrateur manquant 
par la prochaine Assembl^e g^ndrale, conformdment 
k la declaration du 24 aoiHt 1871, autoris6e par la 
lettre du commissaire 6gyptien du 14 octobre 187 1, 
ou de proc^der k la nomination dans le sein du 
Conseil d'administration, en conformity de Tarticle 
77 des statuts et k la derni^re lettre du commissaire 
6gyptien du 10 juin 1872 ; que le Conseil judiciaire 
est pri6 de d61ib6rer k ce sujet et de donner son 
avis sur la conduite qu'il croirait le plus sage de 
tenir. 

" * M. le President- Directeur depose sur le bureau 
les divers documents qu'il a rappelds dans son 
expos6, k savoir: le texte des statuts, les proc^s- 
verbaux des Assemblies g^n^rales des actionnaires 
du 24 aoflt 1871 et du 12 mars 1872, les lettres du 
commissaire du Gouvemement ^gyptien des 14 
octobre 1871 et 10 juin 1872. 
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" * Sur quoi, 

" ' Apr^s avoir entendu le rapport de M. S6nard, 
son President, et apr^s en avoir d61ib6r6, 

'' ' Attendu que la communication faite au nom de 
S. A. le Khedive met en question le droit que le 
Conseil d'administration avait pris dans le texte de 
larticle 77 des statuts, d'attribuer k T Assemble 
gdn^rale le remplacement de ses membres, auquel il 
6tait autoris6 mais non oblig6 ^ pourvoir ; 

" * Attendu qu'il y a lieu d'esp^rer que les n^gocia- 
tions engagdes sur ce point arriveront k une solution 
prochaine ; 

" ' Mais qu'en attendant qu'elle soit obtenue il 
convient de surseoir k toute nomination ; 

" ' Le Conseil judiciaire est d avis k Tunanimitd 
que le Conseil d'administration doit s'abstenir, quant 
k present, de pourvoir au remplacement de Tad- 
ministrateur manquant, en faisant connaltre T^tat 
des choses aux actionnaires dans leur prochaine 
Assembl6e. 

" * Fait et clos les jours, mois et an que dessus. 

'* ' Signi : Senard/ " &c. 

These resolutions in effect admitted the claims of 
the Khedive provisionally. Until the question 
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could be legally decided he was, therefore, entitled 
to vote. 

In this situation the question stands at present 
It is clear that the Viceroy prevailed simply because 
the Company thought it impolitic to press the 
point — after all rather an abstract one — against their 
powerful landlord. As this personage has trans- 
ferred his property to England the same deference 
may not be shown. It is remarkable that the ques- 
tion seems to have been raised long before the late 
transfer, as a matter of principle, and the course of 
the Company seems to have been in accordance with 
French law, which will now probably be invoked to 
decide the question. 

On the whole it must be said that Egypt has 
gained enormously, and that whatever be the sums 
invested, the returns will be of the most profitable 
kind. We will deal later with the probable receipts 
of the Canal, but it is almost impossible to set a 
limit to them. It is a toll-gate of the most per- 
manent kind, through which all the shipping world 
must pass. There can be no competition. It has 
created three flourishing towns, lined its banks with 
houses and properties, while the vast desert between 
it and the Nile is being gradually brought into culti- 



DISPUTES WITH THE KHEDIVE, 57 

vation. Further, when the returns exceed five per 
cent the Government is to receive fifteen per cent 
of the surplus, and a share of the fifteen per cent, 
devoted to the founders, the rest going to the original 
shareholders. A good test of the enormous benefit 
the Canal has been will be found in the yearly sales 
of the domain lands, which a few years ago were 
worthless, and last year sold to the amount of 
20,000/., at the rate of 2/. 2s. 6d. per metre. 

What is thought of these founders' shares, which 
give little more than a sixth of the surplus profits, 
may be conceived from the value set on them by 
both the owner and the public. In the month of 
February, 1876, they were quoted on the Paris 
Exchange at 567/., while the Khedive himself was 
offering all he held for about a million and a half 
sterling. 



THE FINANCES OF THE 

COMPANY. 



CHAPTER XVL 

THE FINANCES OF THE COMPANY. 

TTl TE will first take the state of the account 
^ ^ down to the opening of the Canal, when 
the first regular balance-sheet was issued, that of 
December 31,1 869. The original capital subscribed 
for this great work was eight millions sterling, or 
two hundred millions of francs, in 400,000 shares 
of 20/. (500 fr.) each ; 2/. (50 fr.) was to be paid 
on application, 6/. (150 fr.) on allotment. No 
further sum was to be demanded for two years, 
and five per cent, was to be paid to the shareholders, 
dating from the delivery of the scrip. The lists were 
to be opened on November 5th, 1858, and closed 
on November 30th. The Company, therefore, started 
with nearly 4,000,000/. cash in hand. 

The capital sufficed for the works until the year 
1867, when a fresh loan was made under the title of 
Bonds, to the amount of four millions sterling, or 
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103,000,000 frs., and set down at a fraction under— 
VIZ., 99,999,900 frs. of 333»333 bonds at 12/. (300 
fr.) each, to which sum 500,000/. was added as a 
sinking fund. 

Captain Clerk explains this very clearly : 
" These bonds, issued at 12/., carrying interest at 
the rate of i/., are repayable in fifty years at 20/. 
Favourable as are these terms, only 1,143,687/. of 
this loan had been subscribed previous to June, i868 ; 
and, in order to enable the Company to obtain the 
remainder without further delay, the French Govern- 
ment allowed them, ' in consideration,' as was stated, 

* of the exceptional character of the enterprise, and 
the interest which France takes in the execution of 
the Suez Canal,' to issue bonds, reimbursable by 
lottery-drawings. In accordance with this resolution 
the Senate passed the following Bill in June: — 

* The Maritime Canal Company of Suez is hereby 
authorized to issue bonds, reimbursable by lottery- 
drawings, on the following conditions: ist The 
operation shall in no way involve the alienation of 
any of the capital engaged, and the titles are to bear 
a yearly interest at a no less rate than 3 per cent of 
the nominal capital. 2nd. The sum annually de- 
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voted to prizes is not to exceed i per cent, of the 
capital. 3rd. The nominal value of the titles issued 
is not to be less than 20/. The ulterior division of 
these is prohibited.' Thus the attraction of a lottery, 
in which prizes varying from 80/. to 6000/. to be 
drawn for quarterly, and amounting in the aggregate 
to 40,000/. a year, was added to the already favour- 
able terms of the subscription. Hence it resulted 
that these bonds were taken up with extraordinary 
rapidity. In a few days after the opening of this 
lottery loan the whole of the sum required, of 
2,856,313/. was subscribed."* We next turn to the — 



* The drawings were arranged as follows : — 

" Obligations," or Preference Debentures. — ^These Obliga- 
tions for 500 francs each, bearing interest at 5 per cent., payable 
I St April and ist October, redeemable at par in fifty- three years, 
are a first charge on the Canal, with power to take posssession in 
case of default The holders participate in four quarterly drawings 
of prizes, say for — 



1 prize of...frs. 150,000 

2 prizes of...frs. 25,000 



\ 



fi-s. 250,000, equal to 10,000/. 
sterling quarterly, or 40,000/. 



2 prizes of... frs. 5,000 [ sterling per annum, or 3-5th 

and 20 prizes of.. .frs. 2,000 ) per cent on capital. 

These drawings take place on the 15th of March, 15th of June, 
15th of September, and 15th of December. 
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Account submitted at the Meeting held an the 

loth of April, 1868. 
Dr. 

General expenses in the formation of the Company, such £^ 

as drawings, estimates, cost of subscription, &c. &c. 119,657 

Properties purchased 47>o30 

Furnishing offices in France and Egypt 5,421 

Interest accruing on shares in 1859, i860, 1861, 1862, 

1863, 1864, 1865, 1866, and 1867 1,968,217 

Interest on bonds, to ist April, 1868 ..*.... 51,501 
Expenses of management, commissions, negotia- 
tions, &c 614,098 

Advances made to contractors . . . . * . . . . 1,477,968 

Materiel, stores, &a &c 1,372,085 

Buildings, workshops, sheds for machinery, &c, &c. . 166,328 

Construction of canal, harbours, and other charges . 5,245,904 

Current Account 192,991 

Equipment of transit service ; rolling and floating stock 270,97 1 

Total expenditure up to 30th April, 1868 . 11,532,171 

Cr. 

Original capital 8,000,000 

Imperial indemnity for revocations of concessions, 

&c. &a* 3,360,000 

Bonds subscribed previous to lottery loan, forming 

part of the 4,000,000/. loan 1,143,687 

Receipts previous to the final organization of the 

Company 260 

Carried forward . . 12,503,947 

* This sum is to be paid in annuities ; the first was paid in 
1864 ; the last is due in 1879. 
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Brought forward . . 12,503,947 

Interest on investments of unemployed capital . . . 688,825 

Receipts from the Company's properties 21,228 

Various other receipts, negotiations, exchanges, &c. &c. 20, 5 26 

Net profit on the sale of " El Ouady" estate . . . 305,021 

Minor credits 16 

Transit receipts 55»302 

Transmission of funds between France and Egypt . 259,001 

Total receipts up to 30th April, 1868 . ^^13,853,866 

"Thus It appears that 13,853,866/. was the sum 
received by the Company since its formation, whether 
from the original subscription, bonds, Egyptian 
indemnity, or from any other source. Deducting 
the sum already expended, there remained 2,32 1,695/. 
to the credit of the Company on the 30th of April, 
1868. This was made up of — ist, the sum of 
962,500/ still due on account of indemnity by the 
Egyptian Government ; 2ndly, 233,925/ on shares 
and bonds; 3rdly, 18,501/ by minor debts; and 
4thly, 1,106,769/, the balance remaining in the 
bankers' hands in France and Egypt Finally, to 
this general balance must be added 2,856,313/ 
lately subscribed in the manner sanctioned by the 
French Government, which completed the loan of 
4,000,000/, making the total balance 5,178,008/"* 

* " Captain Clerk," Fortnightly Review. 
VOL. II. Y 
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This seemed flourishing enough, and a balance 
of over five millions sterling to its credit was an 
encouraging prospect. But a glance at the balance- 
sheet of the following year shows that the accounts 
up to the opening of the Canal were quite un- 
reliable. It would be ungracious to say that they 
were "cooked," but they were certainly incom- 
plete. The expenditure leaps up suddenly from 
the moderate total of eleven millions sterling to 
some eighteen millions. The interest is about 
three millions instead of two, and nearly every 
charge and every item has to be rectified in a 
disadvantageous manner. We may assume, how- 
ever, that it was vital to the undertaking that its 
desperate situation should not be revealed until the 
Canal was at work. 

The cost of the mere construction of the Canal to 
December, 1869 was eleven millions six hundred and 
twenty-seven thousand pounds. From this, however, 
is to be deducted the value of the plant, offices, 
lands, &c., which would leave something less than 
eleven millions. 

It will be recollected that in their predictions 
the hostile engineers and writers in publications. 
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after prophesying that the Canal was physically 
impossible, occasionally protected themselves by 
th6 reserve that even if it were made, the task of 
overcoming the physical difficulties would be of so 
Herculean a kind, that the mere construction would 
cost three or four times the sum set down in the 
estimate. It may be stated that, roughly speak- 
ing, the Canal did not very much exceed the 
sum at which the work was estimated. The 
Commissioners estimated the cost at five millions 
seven hundred and sixty thousand pounds, with 
a reserve of 640,000/. for contingencies ; so that we 
might take the whole estimate at six millions. But 
there were many causes which swelled the cost, 
the enormous delays caused by the impediments 
thrown in the way, and the -suspension of the works, 
as well as alterations in the plans. These there- 
fore cannot be brought forward to prove the ori- 
ginal estimate wrong. 

But a most important element in the increase of 
cost has to be mentioned. The original estimate 
was based on the employment of the native forced 
labour, which was arbitrarily withdrawn, to be sup- 
plied by a far more costly kind, the value of which 

F 2 
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we can measure by the compensation awarded unci 
this head by the Emperor — viz., 1,520,000/. — whi 
would bring up the estimate to about seven millio 
and a half sterling. Allowing a million for the 
crease in the value of materials, labour, and ; 
alteration of plans, it would seem that the estim* 
was exceeded by about two millions and a half, 
almost every vast work of the kind, representi 
such an enormous outlay, the excess has been in 1 
same proportion ; notably in the case of buildir 
such as the English Houses of Parliament, t 
Grand Opera at Paris, the Caledonian and otl 
great Canals, it apparently being impossible wt 
millions are concerned to estimate with nicety, 
any case, and here is the point of the whole, t 
excess is very different from the predicted one, wh 
it was confidently announced that the cost of act 
construction would be three or four times the amoi 
set down, if even then it could be construe 
at all. 

It is quite clear, however, that apart from , 
allowances there was an error in the calculatic 
and M. de Lesseps' statement that the estim 
had not been exceeded by a centime is o 
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a rhetorical flourish ; but still the excess is not 
more than was to be expected in a work of so 
speculative a character. So early as the end of 
1862, when Sir John Hawkshaw made his examina- 
tion, and when various " savings " had been deter- 
mined on, the estimate had considerably expanded. 
Here was his view : — 

" As r^fards the cost of construction, the question 
of estimate will have to be modified in accordance 
with the observations I have previously made on 
the points directly affecting it, and it will stand as 
follows : — 

Francs. J[, 

Total capital proposed to be raised . . 200,000,000 8,000,000 
Earthwork saved 12,000,000 480,000 



188,000,000 7,520,000 
Add for protective works through Bitter 

Lakes 7,000,000 280,000 



195,000,000 7,800,000 
Add for pitching bottom and slope of 

Canal from Red Sea to Bitter Lakes 1 2,500,000 500,000 



207,500,000 8,300,000 
Add further sum, probably needed for 

interest on the capital during con- 
struction 20,000,000 800,000 



Total 227,500,000 9,100,000 
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" Looking, however, to the money already expended 
compared with the work done, and considering the 
contingencies connected with the possibility of meet- 
ing with rock at the Red Sea entrance, and that the 
deep dredging in the Canal, and at the Mediter- 
ranean entrance, may cost more than the estimated 
amount, and also looking to the contingencies inci- 
dent to an undertaking of such magnitude as the 
Ship Canal, I should think it prudent for you to 
assume that, before it be fully finished and perfected, 
the expenditure, including the additional cost of the 
modifications I have suggested (should the whole of 
them be adopted), together with land purchases and 
cost of buildings, may reach 250,000,000 francs 
or ten millions sterling. 

" At this place, too, may be introduced the first ac- 
count that is available, and which represents the out- 
lay monthly up to December, 1 862. The expenditure 
on work done, land purchased, houses and work- 
shops built, plant and machinery provided, amounted 
on the ist December, 1862, according to the state- 
ment furnished to me by M. de Lesseps, to 
49,600,000 francs (1,984,000/.). This sum M. 
de Lesseps reduces, by certain deductions, to 
30,500,000 francs (1,220,000/.), which he takes to 
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represent the net expenses in works and general 
charges. I give the account as it was handed to 
me. 

•• Approximate Statement furnished to me by M. de 
Lessseps of the Expenses of the Canal of Suez up 
to the 1st December, 1862. 

*' The report made to the general meeting of the 
Shareholders, on the ist May, 1862, shows the 
general state of the account of receipts and expendi- 
ture up to the 3 1 St of March of that year. 

" The expenses may be distributed as follows, in 
round numbers : — 



I. Expenses prior to the formation of 
the Company — viz., drawings, 
travelling expenses, purchase of Francs. £ 

plant, &c 2,900,000 116,000 

/The Ouady Francs. 
Estate . . 2,000,000 
_- -. JO .Warehouses at 
11. Land, &c-^ Damietta. 50,000 

I Ditto at Cairo 200,000 

III. Furnishing offices in Paris and Alex- 

andria 

IV. Interest paid to Shareholders . . 
V. Ordinary expenses of management 

in France and Egypt .... 
VI. Personal expenses and salaries of 

engineers 

VII. General expenses of works, plant, 
commissariat, and transport . . 

Total expenditure to 31st March 39,800,000 1,592,000 

Say . . . 40,000,000 1,600,000 



2,250,000 


90,000 


100,000 


4,000 


7,35o»ooo 


294,000 


3,500,000 


140,000 


1,200,000 


48,000 


22,500,000 


900,000 
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At the present rate of carrying on the 
works, the necessary expenses of the 
Company are about 1,200,000 francs 
(48,000/.) a month, which would give 
from ist April to ist December . . . 9,600,000 384,000 

Total expenditure to ist Dec i86a 49,600,000 1,984,000 
From which is to be deducted : — 

I. The cost of land (which Fnmcs. 
is recoverable*) . . 2,250,000 

II. The interest from tem- 
porary investments of 
funds in hand, which 
is added to the capital 
of the Company . . 6,500,000 



8,750,000 350,000 



Leaving the general expenses of manage- 
ment, purchase of plant, provisions, car- 
riage, and works of every description, up to 
ist December, 1862, in round numbers at 41,000,000 1,640,000 

The plant is represented in Francs, 
this sum by about . 8,000,000 
to which may be ad- 
ded the cost of con- 
struction of buildings, 

about 2,500,000 

10,500,000 420,000 



Net expenses in works and general 

charges 30,500,000 1,220,000 

"Alexandria, 5th Dec. 1862. 

" Delegated Administrator. 

{Signed) " T. de Chancel." 



* The Ouady Estate alone, let out to Arabs, has this year 
brought in to the Company a net revenue of 149,000 francs = 
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These various accounts bring us to the opening 
of the Canal in December, 1869. Turning to the 
" inventaire " or balance-sheet (issued in December, 
1870), we come on some supplementary items which 
will swell the total cost There were outstanding 
contracts to December 31st, 1869, and not then dis- 
charged — ^an arbitration with the contractors Borel 
and Lavalley, which might be set down at 300,000/. 
(It is in reality 378,000/., but some " services,'* 
" directions," and " depenses administratives" are in- 
cluded in that sum.) We also turn to the " inven- 
taire" of December, 1871, where we find, under the 
head of expenses of finishing, enlarging, and improv- 
ing the Canal, 127,000/., which may be taken to 
close the account, as all succeeding entries of the 
kind are for '* enlarging or improving " the Canal. 

The financial state of things, therefore, in 1869, 
or on December 3 1 st of that year, was as follows : — 
Twelve millions sterling had been subscribed, and a 
sum of eighteen millions one hundred and forty-four 
thousand pounds, in round numbers, had been spent 
The figures, in francs, were as follows, taken from 
the Compte Giniral^ au 31^/ Dicembre^ 1869 : — 
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Dr. 

Expenses of formation, construction, inte- 
rest, service 4 15,79^9329 fir. 29 ct 

(^16,640,000) 
Value of lands, materials, houses, &c . . 17,009,053 29 
Debts, cash in hand, &c 20,836,712 23 

453.644,624 80 
(^18,144,000) 

Cr. 

Original capital 200,000,000 fir. 

Loan, bonds (300 fi-. each) 99,999i9oo 

To various creditors 7,064,625 59 ct. 

307,064,535 • 59 
(^12,280,000) 
Deducting one side of the account firom the 

other we get 453,644,624 fr. 80 ct 

307,064,525 59 

146,580,099 21 
or a difference of 5,863,000/. odd pounds. 

But there were other sources of receipt to make an 
equilibrium. On the 23rd of April, as we have seen, 
a convention had been entered into with the Pasha, 
by which a sum of about 1,200,000/. (9000/. being 
deducted for the value of the " magasins " at 
Damietta and other places previously sold), and 
against which the ** delegations " were issued. This, 
together with the original indemnity of July, 1864, 
3,360,000/., the interest from invested funds, amount- 
ing to nearly three-quarters of a million^ and divers 
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minor receipts, all set out in the table at page i oo, 
amounting to about 5,860,000/., balanced the account 

This equilibrium was apparent rather than real. 
The Viceroy, as we have seen, was not in funds to 
discharge what he had contracted for, and hence the 
transaction of his handing over the coupons of his 
original shares. It has been said that this was a 
hard bargain for the Khedive, and in a recent 
number of the Edinburgh Review (January, 1876) 
it calculates the value of what he deposited at 
1,900,000/. But the true test is the sum the Company 
was enabled to raise on them in the shape of delega- 
tions, and which cannot have exceeded 1,200,000/., 
the sum set down under that head in the " m^moire." 

Nothing is more admirable than the provident 
mode in which the financial obligations have been 
arranged by the Director, all whose plans seem to 
have been based on his own unbounded confidence 
in the magnificent future of the enterprise. All the 
additional capital that was raised was so arranged that 
by means of sinking funds, spread over long periods, 
the whole should be discharged. Thus, in the case 
of these ** delegations,'* which were to the amount of 
120,000/ at 20/. each, the regular dividends were 
subject to a deduction of amount sufificient to form a 
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sinking fund, and pay the whole off at the close of 
1894; while the " thirty years" bonds were paid off by 
yearly drawings. But here we may quote a r6sumi 
of the Khedive's situation, which appeared in the 
TtmeSy with the signature of " Memnon": — 

"It is, perhaps, desirable to discuss the figures 
quoted by the Edinburgh Review from M. Dervien's 
pamphlet, published in 1-871. The pamphlet was 
written with the avowed object of vindicating the 
wisdom of the Khedive's indebtedness. For this 
purpose he endeavoured to show that out of a 
National Debt of 28,000,000/., the Khedive had 
spent 16,000,600/. on the Canal. For this purpose 
he enumerated the various items of expenditure, 
adding in a somewhat arbitrary manner the interest 
of the capital. It may not be uninteresting to re- 
produce these figures so as to arrive at a real estimate 
of the position of the Canal towards its immediate 
Sovereign. Shares in the Company, with interest, 
to January, 1871, 5,280,877/. ; indemnity fixed by 
Emperor, with interest, 4,614,381/.; the construction 
of the Sweet-water Canal from Cairo to the Ouady, 
860,000/. ; purchase of the property of the Ouady, 
400,000/. ; construction of graving dock at Suez, 
360,000/. ; construction of ports at Suez, 935,800/. ; 
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lighthouses in the Mediterranean, 50,000/. ; redemp- 
tion of certain privileges under the Convention of 
April 23, 1869, 1,612,025/. = 14,1 13,083/. 

"The Edinburgh Review represents M. Dervien 
as raising this amount to 1 7 millions. This is clearly 
a clerical mistake. By adding the expenses of the 
fdtes of inauguration and certain diplomatic missions, 
M. Dervien can only bring the amount to 400 
millions of francs, or 1 6 millions sterling. For this 
expenditure M. Dervien and the Edinburgh Review 
make out that Egypt Proper has gained nothing. 
But even by M. Dervien's account some of the 
items are, or will be, remunerative. Three new 
cities have been created and are attracting a daily 
increasing population. But in a calculation of this 
kind it is not fair to add the interest lost by a 
speculator on his investment to the cost of an indus- 
trial enterprise, and it may be as well to analyse M. 
Dervien's figures. Thus the price of the shares and 
the money taken by the Company, without interest, 
amounted to 3,552,840/.; the award of the Emperor 
w^as fixed at 3,360,000/. — 6,912,840/ On these two 
items, therefore, 2,982,418/. may at once be deducted. 

" But let us see what was really the Emperor's 
award. The Canal of the Ouady and the property 
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of the Ouady are clearly remunerative purchases. 
The graving doik at Suez was made in 1 860, totally 
irrespective of the Canal, and with the harbour 
works at that port would be more required before 
than after the completion of the Canal. By the 
Convention of April 23, 1869, many important 
privileges are yielded of a lucrative character, and 
the erection of lighthouses is merely the duty of a 
Government repaid by the dues levied on shipping. 
We may, therefore, very fairly reduce the 14, 1 13,083/. 
by one-half, the other half representing the shares 
and the remunerative character of the properties and 
privileges purchased or recovered by the expendi- 
ture. This leaves a contribution of 7,056,583/. 
Taking from this amount half the amount charged 
by M. Dervien for interest — viz., 1,491,209/., we 
place the sum that, with the widest margin, can be 
charged to the cost of the Canal at 5,565,374/. The 
Edinburgh Review infers from the figures of the last 
report of the Company that the Khedive appears 
to have paid 118 millions of francs, or 4,720,000/ in 
addition to his subscription for shares. By the above 
calculation that amount is reduced to the sum of 
2,012,534/ 
" But if we accept the 4,720,000/. of the Edin- 
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burgh Review, let us see what the Khedive has 
received in compensation. The 10 per cent set 
aside by the statutes for the founders has been 
divided into 25CX) shares.* Of these 15CX) have 
been given personally to the Khedive as a founder, 
and these are now saleable at Paris for 560/. a share. 
This gives him 840,000/. At the same rate the 
whole 1 5 per cent, due to him under the statutes as 
a first charge on the profits is valued and could 
doubtless be sold for 2,100,000/., making, with the 
founders' shares, 2,950,000/. 

" The financial position of the Khedive, according 
to the Edinburgh Review, stands thus : — 

Dr. 

Sale of shares . ;£'4,ooo,ooo 
Founders' shares 2,950,000 



Cr. 

Shares . . . ;;^3»552»840 
Other payments 4,720,000 



;^8,272,84o 



;£6,95o,ooo 



leaving 1,322,840/, which is represented by the 

reversion. If my calculation be accepted, the result 

will be as follows : — 

Dr. 

Sale of shares . ^£"4,000,000 
Founders* shares 3,950,000 



Cr. 

Shares . . . ;^3,552,84o 
Other payments 2,012,534 



;£5,565,374 



;^6,95o,ooo 



* This must be a mistake, as, by the statutes, there were only 
1000 founders' shares. 
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This gives a balance of 1,384,626^ to the profit of 
the Khedive irrespective of the reversion." 

But a passage in one of the reports shows that 
the Company did not deal with the Khedive 
illiberally. By a Convention made in 1863 he 
had engaged to make a Canal between Cairo and 
the Ouady territory, which by a junction of the 
Company's Canal would open up a through route to 
Ismailia. The contractors he employed failed to 
execute their work, entailing a cost on the Govern- 
ment of more than a million and a half sterling. Com- 
pared with this sum the price received for the Fresh- 
water Canal between Ouadyand Suez — viz., 400,060/. 
sterling, seems moderate. In Mr. Hawkshaw's report 
the cost is set down at 360,000/., and considering 
the attendant advantages, the lands along the banks, 
and the improvement of the district, &c, 400,00^/. 
was not an excessive binijice. 

In the month of July, 1871, money was wanting, 
and at the general meeting, the President explained 
that the deficit on the two years from July, 
1870, to July, 1872, would amount to over three 
quarters of a million sterling. The receipts of the 
year 1872 were 370,000/., and the outlay 960,000/., 
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The receipts of 1873 were indeed 993,000/., while 
the expenses were 690,000/. But this improvement 
was not anticipated ; and it was determined to raise 
money in a way that might have more attraction for 
the pubHc Bonds to the nominal amount of one 
million sterling, at 5/. each, were issued, payable in 
thirty years, and styled bons trentenaires. Each 
bond was issued at 4/., but was to be repaid by means 
of annual drawings, at 5/. Eight per cent, was pay- 
able on the 4/. The operation, in fact, amounted to 
a discount of twenty per cent This does not seem, 
at first, to have been very successful, as though 
the subscription was open from September nth, 1 87 1, 
to the end of February, only 480,000/. worth of the 
30 years bonds were issued. M. de Lesseps ex- 
plains that the rest were reserved, owing to the 
revenue having improved, and the expenses dimi- 
nished by some 1 2,000/. 

Another " transaction " took place in the year 
1874. With a capital of fourteen millions, the 
shareholders could hardly look for large interest, 
though they were sustained by the amazing progress 
made, and the enormous strides in the receipts. In 
the June of that year six coupons were thus owing, 

VOL. II. G 
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while in a few days a seventh would become due. 
At the meeting the President was able to declare 
that such were the prospects of the Company at 
that moment, that the next coupon would be paid. 
With regard to "the seven over-due coupons, those 
from July ist, 1 871, to July ist, 1874, he proposed 
to capitalize them, the whole making a sum of 
35,000,000 fr., or 1,400,000/. This would give about 
85 francs, or 3/. 8^. 4^. for each share. To raise 
this sum he proposed to issue " litres'' {scrip) corre- 
sponding to the number of shares, and fixed at the 
same amount — viz., 85 fr., repayable in 40 years at 
par. He explained that this number amounted to 
176,602, precisely the number held by the Khedive. 
120,000 were to be devoted to paying the seven 
coupons, the balance of 36,000/. to be employed as a 
sinking fund, and producing a yearly interest of 
nearly 10,000/ Finally, in March, 1875, 2500 
founders' shares were delivered, which was the 
last transaction entered into by the Company. 

The whole, therefore, stands thus : — There is 
the original capital, or "open shares," of 8,000,000/, 
and 5,840,000/.* or debentures or bond obligations. 



* Not including the non-issued 320,000/. of the 30 years' 
bonds. 



THE FINANCES OF THE COMPANY. 83 

But so admirably arranged has been the issue of 
this last denomination of capital that it will be 
all extinguished within a certain number of years, 
that is, by the year 1920 ; and a sum of about 460,000/. 
will thus be free for the original shareholders. 

As an abstract of the financial situation of the 
undertaking, we may now quote an article from 
the Economist in an abridged shape, which was 
written nearly a year ago, before the recent purchase 
of shares by England was effected : — 

" Apart from its history the property is a peculiar 
one, the Company having an absolute monopoly of 
a certain route of water traffic which must retain for 
an indefinite time overwhelming advantages for 
certain kinds of traffic over any other route, whether 
by land or water, or partly by land and partly by 
water, such as by the Euphrates valley, which can 
be devised to compete with it. There are few 
monopolies so absolute, and as the working expenses, 
as we shall see, are found by experiment to be 
small, the conditions of secure profit appear as 
favourable as possible. If the capital is not exces- 
sive, and the traffic is of a kind likely to increase, 
the shares of the Suez Canal must obviously be 

'worth attention.' 

G 2 
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** The * open' capital is thus 8,ooo,cxx)/., and the 
preferential capital is, or rather was, a little more 
that one-half that amount, involving an annual pre- 
ferential charge of about 451,000/., terminable in 
from thirty to fifty years. The Company has in one 
respect been most fortunate. The cost of the Canal 
was about 6,000,000/. more than the above sum, as 
the capital account shows, but the Company obtained 
the amount in various ways during the construction, 
principally from indemnities which the Egyptian 
Government had to pay on surrendering portions of 
its original concessions. While the Company thus 
holds the Canal at much less than cost price, it has 
also acquired a domain of considerable extent along 
the course of the Canal as well as in Ports Said and 
Suez. For the above 12,800,000/. it thus possesses 
a property which cost about 19,000,000/., and an 
asset of territory of considerable additional value. 
There is one point in connexion with these addi- 
tional receipts during construction which it may be 
useful to clear up. The sum of 1,200,000/. was raised 
by delegations upon the shares of the Khedive of 
Eg^pt, but it is the Khedive who is liable for the 
amount, and the transaction simply was a mortgage 
of his shares to raise money to pay the Company 
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what he owed them« The other shareholders appear 
not to be affected by the arrangement, which may 
thus be left out of account 

" Such being the capital position of the Company, 
what was the expenditure and income in the year 
1873 ? The receipts and working expenditure, 
according to our English phraseology in such matters, 
were in that year as follows : — 

Receipts. £, 

Sendee of transit 928,000 

Domain 39,000 

Warehouse charges, &c 5,000 

Water supply 3,000 

Interest on funds in hand and exchange . . 18,000 

Total 991,000 

Expenditure. J[^ 

Administration charges 37,000 

Domain 25)OOo 

Service of transit, towing, pilotage, &c. . . . 61,000 

Maintenance of Canal, magazines, &c . . . 93,000 

Water supply 9,000 

Total 325,000 

Net revenue 766,000 

The cost of working is thus only 23 per cent, and 
will probably, so far as can be judged, diminish in 
proportion as the traffic increases and the domain 
becomes more valuable. The percentage is much 
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lower than what was calculated on when the Canal 
was opened, the maintenance of the works having 
really proved less costly than was expected. Whether 
the sum is really sufficient or not, we can of course 
give no opinion ; but the present managers in the 
last report at least profess to be quite alive to the 
necesity of renewals, and are already laying aside 
funds in advance for that purpose. 

" The above sum of 766,000/. having been the net 
income of 1873, we find that the preferential charges 
upon it were as follows : — 

Interest of 4,000,000/. obligations .... 325,000 

Sinking fund of ditto 77,000 

Interest of trentennary bonds 38^000 

Sinking fund of ditto 13,000 

Annual charge of obligations, stamp duties, &c. 3,000 

Control of Egyptian Government .... 1,000 

Annual charge of shares, stamps, &c. . . . 9,000 

Commissions, &c 3,000 

Total ^469,000 

Deducting this sum from the above 766,000/. of net 
earnings, the available amount for the shareholders 
in 1873 was 297,000/., which is equal to a dividend 
of 3I per cent on the shares. Actually the amount 
seems to have been used in paying the overdue half- 
yearly coupon of July, 1870, representing 2\ per 
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cent interest; and a balance of 182,000/., including 
upwards of 8o,ooo/l brought forward from previous 
years, was carried forward to 1874, 

*' The position of the Company thus is that the 
shares were earning a dividend of 3f per cent, in 
1873, and the question remaining is — What rate of 
growth can fairly be calculated on ? It is known 
already that the traffic receipts of 1874 considerably 
exceeded those of 1873, the amount being 1,030,000/., 
or an increase of 39,000/., which would bring the 
dividend above 4 per cent if the working expenses 
were not increased Actually we may assume, the 
5 per cent coupons will now be paid, including the 
annual charge for the overdue coupons, the diffe- 
rence being obtained from the large balance carried 
over from 1873; but the last annual return can 
hardly be taken perhaps at more that 4^ per cent 

** With regard to the prospects of increase, the pro- 
gressive development of traffic during the last three 
years, when the undertaking may be considered to 
have come fully into notice, has been as follows : — 

Vessels. Tonnage. 

Traffic in 1872 1082 ... 1,439,000 

— 1873 1 173 ... 2,085,000 

— 1874 1264 ••• 2,424,000 

which is an increase in 1873 over 1872 of 45 per 
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cent, and in 1874 over 1873 ^^ about 15 per cent, 
the diminished rate of increase in the latter case, 
however, being perhaps partly due to the new mode 
of measurement enforced on the Company, and of 
which it incessantly complains. But in any case it 
would almost certainly be unsafe for an intending 
investor to reckon on so large an annual increase as 
even 15 per cent Such a growth of traffic on 
almost any route after the initial stage of develop- 
ment is passed would be without precedent We 
should be inclined to suggest, however, that a 
minimum increase of 5 per cent per annum may 
perhaps be counted on. This is the rate of increase 
of traffic on railways in the United Kingdom, the rate 
of increase in our foreign shipping, and less than the 
rate of increase in our steam shipping, which is the class 
of shipping by which the Suez Canal is almost exclu- 
sively used. Looking also to the undeveloped state 
of such countries as China and Japan, with which 
the Canal connects Western Europe, we see no 
reason to doubt that perhaps an exceptional increase 
of business with those regions as well as with India 
will take place, so that the minimum of an annual 5 
per cent increase for a long while to come may really 
be possible. Even a less increase would be equivalent 
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to an increase of about ^ per cent, annually in the 
dividend of the Company, the rate of progress in a 
year or two becoming even greater than that, as the 
amounts on which the traffic increase is calculated 
become larger. It is necessarily a speculation, how- 
ever, what the rate of increase will be, and investors 
must form their own opinion on that point. The 
useful formula to bear in mind, is that it requires 
8o,ocx)/. net to make i per cent on the shares, and 
that 200,000 tons additional tonnage annually will 
yield the 80,000/. or, allowing for 20 per cent 
working expenses, 250,000 tons. Per contra^ the 
tariff, as now fixed, is to be lowered from time to 
time as the annual tonnage rises to certain fixed 
amounts, and this is an obvious deduction from the 
benefit to be otherwise obtained from a growing 
traffic. In time also, the expense of widening the 
Canal to meet the growing traffic must be faced. 

" There are also several other things * to the good,* 
which ought not to be lost sight of. The first is the 
possible increased value of the Company's rents as 
the business increases, and the neighbourhood of the 
ports and stations becomes more settled, an asset, we 
believe, which will ultimately be of considerable 
value, though it is, of course, one of the most diffi- 
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cult to estimate. Second, the preferential charges to 
the extent of about 450,000/. a year are all termin- 
able in from 30 to 50 years. This will be another 5 
per cent on the shares when it falls in, and in time 
will be a reversion of considerable value. Third, 
the Company has a claim against the Turkish and 
Egyptian Governments in respect of the lower 
tariff forced on it, compared with what it claims 
right to under the original firman. We should not 
recommend any one to place much value on the suc- 
cessful enforcement of this claim, but the past diplo- 
matic successes of M. de Lesseps make it impossible 
to pass it over. If the Company succeeds at all, it 
will both get something by way of arrears, and come 
into possession of a higher tariff which may imme- 
diately add to its income. 

" Altogether the facts appear to us fully to bear out 
the statement with which we began as to the re- 
markable nature of this property which has now 
been introduced to the London Stock Exchange. It 
seems quite probable that it may become another 
illustration of the great value of an absolute mono- 
poly of an article of increasing use, of which the 
shares of the New River Company, which supplies 
North London with water, and which has had 
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all the benefit of the vast growth of London for 
nearly 200 years, have, perhaps, been the best illus- 
tration hitherto known. The position of the Suez 
Canal Company appears to us a commanding one of 
the same species, with the important exception, how- 
ever, that it is exposed to political hazards and to in- 
terruptions from war, which are, of course, a draw- 
back to every other advantage."* 

As to the value of the Canal as a commercial un- 
dertaking an intelligent writer has given some care- 
ful calculations. 

" The gross receipts during the year 1 874 amounted 
to 11,725/. per mile, which is 3*1 times the average 
receipt per mile of railways in the United Kingdom. 
But while the English income thus bears a slightly 
inferior ratio to the capital laid out in order to obtain 
it, the proportion of working costs is very much 
lower in the Canal than on any locomotive line. The 
English income of 3459/. per mile was earned by 
the expenditure of 1924/. per mile, or 56 per cent 
of the gross return. The Egyptian income of 
11,725/. per mile was earned by the expenditure of 
2750/. per mile, or 23.5 per cent, of the gross return. 



* Economist^ March 6tb, 1875. 
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This highly advantageous condition is the result of 
the derival of the main bulk of the revenue of the 
Canal Company from tolls, and not from the labour 
of the Company as carriers, which latter forms the 
chief source of the income of a railway company. 
The cost of maintenance of the Canal per mile is 
somewhat more than three-fourths of the total outlay 
per mile on the railways of the United Kingdom, of 
which outlay maintenance only forms 20 per cent 
The annual cost is 1396/. maintenance for the Canal, 
and 1924/. for the whole expenditure of the rail- 
ways. The expense incurred for transit and naviga- 
tion service on the Canal is 669/. per mile ; the cost 
of the locomotive department on our railways being 
549/. per mile, for which all the work of traction 
has to be done. It follows that while an increase of 
5 per cent, in the revenue of the English railways, 

which has been taken as a normal annual increment 

« 

of business, only produces a net benefit of 2*2 per 
cent (and that on the condition, which has not been 
fulfilled for the last five years, that the capital cost 
per mile shall not be augmented), an increase of 5 
per cent in the revenue of the Suez Canal (which is 
less than the increase of each of the last two years) 
produces a net benefit of 3725 per cent, the whole 
of which is attributed to the original shareholders 
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until they receive 5 per cent on the swollen or ima- 
ginary capital of 9,360,000/., and 70 per cent, of the 
surplus profits after that dividend has been paid. It 
is thus evident that the rapidly increasing traffic of 
the Suez Canal will very shortly place the original 
stock of that undertaking in a position of unassail- 
able value. The net revenue of the year 1874 is 
returned at 807,671/. From this the sum of 462,340/. 
has first to be taken in order to pay interest on loan, 
sinking fund, and certain charges of the Egyptian 
Government The remaining sum of 345,331/. is 
equal to a dividend of 6*6 per cent on the actual 
cash capital of the original shareholders ; if the in- 

« 

terest actually returned to them, and the nominal 
* consolidated interest,' is deducted from the nominal 
or paper capital of 9,360,000/., it is equal to a divi- 
dend of 3*68 per cent, on that swollen and fictitious 
capital. An increase of less than a seventh of the 
actual gross revenue — that is to say, an additional 
gross income of 160,000/ per annum — will yield 5 
per cent on the entire nominal share capital. The 
gross income of 1874 exceeded by 64,000/. that of 
1873 ; so that it is not unreasonable to anticipate that 
by the close of 1877 the income of the Suez Canal 
will be adequate to the discharge of all obligations 
of the Company, and to the payment of 5 per cent. 
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dividend to the ordinary stockholders. The ques- 
tion as to which we are as yet to some extent in the 
dark — ^as to the further cost which ought to be in- 
curred in the revetment of the sides of the Canal, 
and the improvement of a certain portion of its 
course — ceases to have any very formidable magni- 
tude in the face of such a plain statement as the 
above. We may consider that M. de Lesseps has 
been compelled to leave his great work incomplete 
in these particulars, in consequence of the absorp- 
tion of so much of the nominal capital of the under- 
taking by the subscribers themselves, under the name 
of interest It has been a gigantic case of robbing 
Peter to pay Paul, and Peter is still partially unclad 
in consequence. The want of due protection to the 
banks compels the reduction of the speed of the 
vessels using the Canal to four miles per hour. If 
the works were so constructed as to allow of twice 
or two and a half times that speed, which is quite 
within the competence of the machinery of the day, 
the accommodation afforded by the Canal would be 
correspondingly increased. It is plain that this will 
be an amply remunerative employment of capital. 
To save from nine to eleven hours in the transit from 
sea to sea is an object of no small importance to our 
shipping. 
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" What exact share in the control and in the net 
profits of this magnificent work we have secured by 
the payment of four millions sterling for i^ths of the 
original capital stock, I leave to be explained by the 
I more competent authority of her Majesty's Ministers. 
\ I am only desirous now to place before the public 
of this country such a definite analysis of the condi- 
tion of the Canal from an engineering point of view, 
as they are accustomed annually to receive from the 
Board of Trade with reference to the railways of the 
United Kingdom. It is clear that it is in this as- 
[ pect undervaluing the Canal property to speak of it 
• as worth double the average value of our railway 
property. For three times the original cost we re- 
ceive three times the gross earnings of the latter, 
mile by mile ; but more than six times their net 
revenue is secured. The unique position of the cut 
frees it from any possible competition. The present 
moderate charge, which is only a mere fraction more 
than a penny per ton per mile, gives a revenue equal 
to four times the cost of maintaining the navigation. 
The profit of three farthings per ton per mile is 
enough at this moment to pay 8 per cent, on the 
whole actually expended share and loan capital of 
10,000,000/. ; or 57 per cent over the entire nominal 
capital, of 14,160,000/. The gross income isincreas- 
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* 

ing at the rate of 6j per cent, per annum, and the 
net income at a slightly higher ratio. On the 
English railways, while the gross income of 1874 is 
1,224,000/. more than that of 1873, the net income is 
actually 375,000/. less; the rate of working cost 
having risen to 56 per cent, in 1874, from 54 per 
cent in 1873, and from 49 per cent in 1858. Against 
this has to be set the Suez working rate of 23*5 per 
cent, in 1874, and 237 per cent, in 1873. Regard 
the matter as we may, it is an engineering enterprise 
which is an honour to the nineteenth century. 
It will be a matter of great satisfaction to me to 
be able to lay this straightforward account of the 
subject before the public in a form to which they are 
accustomed."* 

Finally, we come to the question — What has been 
the work of the Canal ? The receipts for tolls have 
been as follows : — 

1870 -^206,373 

1871 359747 

1872 656,305 

1873 9i5>893 

1874 ....... 994,375 

1875 . . (estimated at) 1,190,000 

The report for 1875 will not be issued until next 



« « 



Brindisi" in Pall Mall Gazette^ Jan. 27, 1876. 
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July, but it was known that the increase in nine 

months of the year was 152,335/. over that of 1874, 

which makes a fair basis for the estimate we have 

set down. According to these returns it will be 

seen that the receipts were trebled in two years 

from the opening, and in the next four years this 

amount had almost been doubled, while the receipts 

at the end of last year were nearly six times 

those of the first This progress — or anything 

approaching it — will not, of course, be maintained ; 

but, on the other hand, the steady increase at 5 

per cent, at which some competent authorities have 

declared it will settle down, seems far too low. 

There are hardly any data, indeed, to go upon, the 

development being literally incalculable, for we 

know not now to what extent the trade with the 

East may expand under this new encouragement, 

and 15 or 20 per cent steady increase does not seem 

so improbable.* 

Such is an imperfect view of the financial side of 
this grand work. We shall next place before the 
reader the balance sheets, which speak for them- 
selves. 

* It has just been announced that the tonnage for the year 
1875 reached to 2,940,708 tons. 
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TABLE (A). 



Inventaire Oin^ral {Capital AceowU) de fAetif et du Pamf am SI IHeemir 



(For Aooonot of the preceding jetiT, see p. 64.) 



Dr. 



COMPTE GlfcN 



I>£p£NS£S RBPHtSENTANT LE PKTX DE BEVIENT AU 81 BiCI 

1869, DU CANAL MARITIME. 



Bmoms eiinsALH de eonstitntion, de soasoriptioii et de oonfee- 

tion f(M eotionii. (Expenses of forxn»tioD) 

Frais deTempniiit delOO millions, r^isd en deaz Amissions, publicity, 

iHspresdoo, onnreetion de titre*. (Expenses of loen) 
IntdrAta acquis aax actions pdar les onse ann^ : 

1869, 1860, 1861, 1808, 1863, 1864, 1865, 1866, 1867, 1868. 1860 

(Eleven yean' intereat) 
JxAMtB aoqoia aaz obUgatkma poor lea denz ann^ : 

XOW»~iOWI ••• ••• ••• .*• ••• ••• ••• ••• 

(Intereat on obUgataons) 
AmortiBaennent dea obligations poor lea deux ann^es : 

18^1869. (Sinking Fund) 

DiFBUBsa sxs 8BBTTCIS : de Sant^, 1868-1869 

du T^Mgi^pbe, I868-I80O 

du Domaine^ 1860 

Qu X A BQMv ••• ••• ••• ••• ••• ••• •■• ••• 

Drams DB LA ooHwrnvcTiov proprement dite, j oompris ramor- 
tias*>ment de la ralenr du mobilier, du materiel et de 

• vttwUUI2w ••• ••• •■• ••• ••• ••• ••• •■• 

(Construction) 

Frais gfo^raux d'admioialbratioii pour les onse ana^ea, de 18o9 k 1869 1 

faria ... ... ••• ••• ••« ••. ••• v,4oo,cioe as 

Alezandrie 4,702,387 46 

(Eleven yeara, at about £50,000 a year.) ^~^^~~ 

fktis de B^gociation de valeora, et 8p<$eialeinent de bons du Tr^r 

^Rvptien, re^na en e:i^ntion de la sentence imp^riale. (La 

Ck>nipagnie a %t6 oouverte de cette d^pense dajis le oompte 

des D^le^tibns) 

Conuniaaion et fraia divers pay^ aux oorrespondanta de la Cknupagnie 

, I^oita de timbie et de transmiaaion pay^ sur les actions de la Conv- 

DSkUiV •«• ■•• ••• ••• ••• ••• •■• ••• ••• 

AOTIF 6UIVANT ESTIMATION. (LANDS, H0USF8. Ac.) 
HoTBL DB LA CoMPAONni, A Pabxs : — A cbat ct appropriation 

~ ■ ... 97.406 60 

9.:)3l 60 



MOBILIBB BT MATSBXBL DBS BVBBAVZ: Paris 

Alexandrie 

DoiUnrB i Terrains, valenr 

BAtiments 

Hobilier et articles divers ... 

Tbavsxv: Hobilier 

Mal^riel roulant et flottant 
Approvisionuements 
Traction ... ... ... 

BiTBiniN : Matidres, (Combustibles 

Materiel divers 

TlueBAPHB : Materiel et outUlage 

Mobilier et articles divers 

Fonds de roulement, moins lea reteouea pour 
rapatriement ... ... ... ... ... 

SaiTXOl DBS BAVZ : Mattel 
B&timenta 



M^rnoire. 

4,780.281 60 

1.630 60 



• «• 

• • t 

• •• 

• •t 



37.986 61 

158.401 68 

14.027 61 

13 9r>8 10 



6.091,410 27 
420 HVi 81 



40,380 80 
4,374 00 

2,600 00 



• •• 

• • t 



A pp rovisionnementa 
MobiUto 



... 2,173.440 00 
... 219,800 00 
6,930 42 
636 00 



2,399,706 42 
... 8.016.594 58 



63 ,641 14 



Frais de premier dtabliaaement 

ACTIF COURANT. 

Dbbrbvbs ditbbs : Yersementa en relard aur obligations 60,475 00 

— — sur dtiegaUons 2,331 .550 00 
DMteurs eo oompte oourant 

FXVAirCBS BT POBTKBBVILLB. AOBSCB SVTBBIBVBB 

S ALBXAIC I'BIB ... ... ... ... ... ... ... ... 

Paris-oaisse 126,666 60 

Baiiquea et caisses de d^p6t 10,964,903 80 

Yaleurs et c«utionnementa 3i0,196 43 

Sffeta et valeura diveraea 644,769 61 

AvTiM ... ... ... ... ... ,-. 



2,091,436 tr ^ 

1,488,012 00 

68346.868 90 
(£2,672,000)* 

12,018,187 60 
(£4B0/X)0) 

2,610.000 00 

073,210 24 

107.417 27 

66.(«6 04 

12^102,617 16 ) 



201.830,460 61 
(£11,662,000) 



14182,471 88 
(£660,000) * 



8,080,603 28 
794,769 22 

1.267.828 78 



415,7 
(£16 



920.310 49 
106,737 10 

4,781,812 00 

224,282 80 
6,512,266 06 

47,364 80 



1 



> 



17,0 



5,416 800 00 



488,8 



2.446,666 14 
6,436,630 64 

11,085.436 44 



* A few of the more important entries are giren roughly, in g«git*ii moner. 
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1872. 



1 BiCBMBRB 1889.* 



Of. 



i (400,000 MtioM IfOO friBfl^ 
Dfi (Stt>8tt obUgatioas i OOO.friaot) 



••• ••« 



••• ••• 



••« —• 



300.600^000 60 

(£8,000,0001 

00,090,000 00 

UA/NM|00(a 

7,0e4,6Ktt 

(£18^00) 



BlSSUXfi. 

Hit de rftotif 468.644^621 80 

da psMif 807,064,626 69 



VDoe CB fkT«iir de I'Mtif 

ifll^ d* ratre pvt ... 146,l!80,009 Xlf 

(£6waeo.ooo.) 



Piigxf 



907.064,626 60 

(£12,232,000 

odd) 

iftOir tte Aodilofi of the CkimpMisr prewnted ftiUlAraiid more detailed Mooont for 

•r. (See Table F.) 

w the items oomprieed in this Mnoant see Table of Profits, (B), on next page. 
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PRODUITS RiALIS6S AU 31 D^CEMBRE 1869, PAR LA 
COMPAGNIE, PENDANT L'EXfiCUTION DU CANAL. 

(Profita during the construction of the Canal) 



Savoir: 

Recettes ant^rieures k la constitution de la Compagnie ... 

Indemnity pay^ par le vice-roi, conform^ment & la sentence 

imp^riale du 6 juillet 1864 

(Viceroy's Indemnity) 

Prix dee cessions faites au Gouvemement 

^yptien par la convention du 23 avril 

1869, et rdglement de compte (D^^- 

gations) 30,000,000 00 

A d^uire: 
La valeur des magasins de Damiette, 
achet^s ant6rieurement par contrat 255,469 20 



(Price of lands restored to Viceroy) 

Prodnits de placements temporaires de fonds 

Prodnits nets de ventes du domaine, 

Savoir: 
Cession de rOuady 

A d^duire: 
Le principal de rAcquisition, le Mobi- 
lier, le Materiel et les Constructions 
du fait de la Compagnie, et I'lndem- 
nit^ de licenciemeut du personnel 2,406,648 01 



10,000,000 



7,593,351 99 
24,093 51 



•WET ... ... ,, 

Terrains ditsbs 

Recettes des services: 

de la Construction 

du Transit et des Transports 

de Sant^ 

de la Poste et du T^^graphe 

du Domaine 

Recettes diverses, n^gociation de traites, change de 

monnaies 



say 



6,504 88 

84,000,000 00 
(£8,360,000) 



29,744,580 80 
(£1,180,000) 

19,013,920 22 



7,617,445 50 

401 70 

4,458,465 81 

120,761 21 

108,022 22 

873,906 69 

636,140 18 

146,580,099 21 
(£5,860,000) 
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BBCETTES OU PRODUITS R^lALISfeS PAR LA COMPAONIE 
PENDANT L'EXlfcCUTlON DU OANAL. 



Savoir: 

Becettes anttfrienrM k la cooBtitution de la CompagDie 
Indemnity pay^ par le Vioe-Roi, oonform^ment 2k la 

■entoDoe imp^riale du 6 juillet 1864 

Prix des oessions faites au GrouTerne- 

ment ^lyptien par la Convention du 

28 avril 1869 et r^ement de compiea 

(D^l^Uona) 



80,000,000 00 



A d^nire: 



La valeur des magasins de Damietie 
achet^ ant^rieurement par contrat 255,469 20 



29,744,580 80 



Prodmts de placements temporaires de Ibnds ... 
Produits nets des ventes du Domaine 



Savoir : 
Cession de FOnady 

A d^aire : 



... 10,000,000 00 



Le priooipal de rAoqaiaition, le Mo- 
bilier, le Materiel et les Construc- 
tions du fait de la Compagnie et 
rindemnit^ de licenciement au 
personnel 

Net 

Terrains divers ... 






2,406,648 01 



7,593,351 99 
24,098 51 



Recettes des services: 

de la Construction 

du Transit 

deSant^... 

de la Poste et du T^^graphe 

du Domaine 

Recettes diverses, n^oeiation de traites, change de 
monnaie 



6,504 88 
84,000,000 00 



29,744,580 80 



19,159,548 40 



7,617,445 50 

401 70 

4,458,465 81 

137,415 21 

123,707 67 

943,648 03 

689,185 5Q 



146,880,858 56 
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TABLE {H). 



KECEIPTS AND EXPENSES 1871. 



DISPENSES. 



OHABGES S0CIALB8. 

Int^rdts dee Obligationa 8,226,698 75 

ADiortksement des Obligatioos 1,833,000 00 

lot^rdts k 5 0/0 ajout^ du 25 octobre au 

81 d^embre aux CoupoDs et aux 

Amortiaseiiients et retard 77,302 15 

Charges annueUes dea Obligations, droits 

de Timbre, de Transmiasion, etc. ... 265,158 74 
Ck>ntr61e du OouvememeDt ^gyptien ... 80,000 00 
Charges aDDuelles des Actions, droits de 

Timbre^ de Transmission, etc ... 130,000 00 



DfiPEIfSES ADMHaSTBATIYES. 
^Administration g^n^nde. — Con< 
'Administration . — Per 



/Adminisi 
seil d\ 
J sonnel 

^71 • ' 1 • 



1 Frais divers. — ^Publicit^ 
CommlBsiuns et frais divers pay^ 

^ aax Correepondants 

( Personnel et Frais divers de 
£g7pte < TAgence snp^rieure 

( Service de Sant^ 

8EBYICE DU DOMAIKB. 

Personnel et frais divers 

Surveillance des Terrains. — Piquetage. — 

Essais de culture. — Plantations 
Entretien des Bfttiments et des Planta- 

UvUO ••. ••■ ••• ••• ••• 

Appropriation de Temdns.— Cr^tion de 

w w&Co ••• ••• ••• ••• ••• 

BEBVICE DU TBANSTT, DE LA NAVIGATION ET DU 

T£L£6RAPHE. 

Personnel class^et Personnel auxiliaire... 611,454 17 

Frais divers ... 162,592 64 

D^penses d'ExpIoitation.— Personnel de 

traction. — Salaires d'^uipages. — Hou- 

ille. — Mati^res et outillaga— Entretien 

et reparation du materiel. — Vigies. — 

Semaphores 944,823 37 



514,028 42 
156,204 42 


45,522 50 


224,054 27 
21,843 61 


162,933 27 


10,428 07 


52,145 23 


386,327 77 



BEBVICE DB L'ENTRETIEN, DU MATERIEL ET DES 

MA6ASIN8. 

Personnel et Frats divers 

Exploitation du Magasin g^n^ral et dea 

Dep6t8 de materiel 

Entretien du Canal et de sea acoessoires 



893,222 01 



852,494 26 
647,270 60 



SERVICE DES EAUX. 

Personnel et D^placements 

Cbarbon, Mati^res, Entretien et grosses 

reparations 

Travaux de Canalisation et d'Instaliation 

de nouvelles oonduites 



114,412 85 

63,017 62 

111,791 47 



Total des D^penses sp^ciales k TExercice 1871 ... 

(Total working Expenses 1871) 

Depense Bur Exercice cloB 



Total General... 



(Total outlay) 



COMFTE DE 



10,562,154 64 
(^422,000) 



9161,653 22 



561,834 34 



1,718,870 80 



1,792,986 77 



289,221 84 



16,886,720 99 
(£634,000) 

31,858 39 



15,918,679 38 
(£636,000) 
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L'EXERCICE 1871. 



BECETTES. 



SERVICE FINANCIER. 

ProdnitB des placements temponures de foods 
disponibles ... ... ... ••• •-• 

BeoeUes de banqae.— Change de monnaies. — 
Beoettes dlvenes 



SERVICE DU DOBfAINE. (LANDS.) 

Locations de terrains 

Ventes de terrains 

Location de bfttiments 



14,276 40 
71,264 28 



69,825 28 
888,757 07 
160,978 24 



SERVICE DU TRANSIT, DE LA NAVIGATION ET DU 
T£l£GRAPUE. (CANAL RECEIPTS.) 

SNavires 7,599,463 03 
Passagers 461,660 00 
Barques 157,116 08 



* 140VBgO ... >•• ... ... «.. *i 

Bemorqnage ... ... ... 

Stationnenient 

Trafic, oa Transport (Voyageurs 51,458 48 
nar le materiel de < Messageries 3,984 36 
la Compagnie ... ( Marchandisee 6,309 14 



Location da materiel flottant et recettes diverses 

SERVICE DE L'ENTRETIEN, DU MATERIEL ET 
DES MAUASINS. 

Ventes de materiel 

Location de materiel et foumitares de lest pour 

**^ • •• vO *•• ••• ••• ••• ••• ••• 

Becettes diverses 



SERVICE DES EAUX. (SALE OF WATER, fto.) 

Foumiture d'eau, ^tablissement de prise d'eau, 

Bomes-fontaines et recettes di verses ... 59,375 82 

Ventes de materiel et de matiferes 52,340 50 

Bemboursement de travaux ex^cut^ pour le 
compte du GrouvememeDt ^'ptien ... 43,048 77 



Total des Becettes sp^iales k Texercice 1871 ... 
Becettes sur exercioe clos 

A wliCU ••• ••• ••• ••• 

(Total Beceipts) 
Insoffisance reports au compte de premier ^tablissement 

(Balance against Company carried to Capital) 

Total G^D^ral 



8«218,239 11 


627,007 35 

248,901 72 

87,949 47 


61,746 98 


66,612 98 


2,447,236 66 


30,131 50 
232,451 37 


S, fto.) 



85,540 68 



1,069,560 59 
(£40,00()) 



9,250.457 61 
(je370,000) 



2,709,819 53 



154,760 09 
(£6,000) 



13,270,138 50 
5,936 00 



13,276.074 60 
(£530,000) 
2,642,504 88 
(£105,000) 



15,918,579 38 



io8 
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INVENTAIRB GftN^B 



DEFENSES REPRlfeSENTANT LE PRIX DE REVIENT DU CANAI 

MARITIME ACJ 31 D^CEMBRE 1871. 

D^peosM oonstat6es k I'invenUire g^n^nl, an 31 d^embre 1870 ... 
IMpensM d'ach^ement, d'AngmenUtion et d'am^liorAtioii da Canal, 

011 Icff X ••• ••• ••• ••• ••• ••• ••• *** 

Fraia d'^miaaion dea Bona trentemairea, an 1871 

XOUU ... •«• ••• ••• 

A dMoire : La prix d'eatioMttion du materiel pria an charge par le 
aerfioe de rentretian an 1871 



LIQUIDATION DBS BXSRCICES 1870-1871. 

Inanfflaance de raxerdoe 1870 9,689,014 97 

Lianfflaanoe de I'ezereioe 1871 2,042,604 88 



ACTIF SUIVAirr B8TIMATI0N. 



Domicile adminiatratif 
et aiige aooial 



[ Hdtel de la Compaftnie, ii Paria. . . 928,073 92 
Jf oMImt ti wuMriel d*» burtaux: 

Paria 97,889 00 

Alaxaadrie,OaiaaeaetBeaidenoea. 20,164 80 



(Terraina, Taleor 
Bfttimenta ... 
Mobilier m^riel... 



• •a 

• •• 



M^moira. 
... 3,978.348 22 
... 14^661 16 



Berrioe da Tranait, de 
Narigaticm et da 
T61d^phe 



' Mobilier et mat^el dea bareaax 

Materiel et oatillaf(e 

ApinroTiaionnemenla 

.Batimenta , 



19.026 09 

488,181 26 

12,792 61 

660 00 



Scrrice de I'Entretien f Mobilier et mat^el dea bareaax 19.306 10 
da materiel et dea -^ Materiel et ootillage en serrice... 6.600,371 78 
magaaiBB ( Approviaiooneinenta diTera ...2,944.571 13 



Mobilier 

Condaite, r^aerroir, appareilB, 



069 70 



Serrioe dea Kanx.... 



materiel 
ApproTisionnementa 
Banmenta et abria 



... 2,320.026 80 

57,794 62 

137,160 00 



2,515,940 12 
Fraia de premier ^tabliBsement.. 3.016,5m 68 



ACTIF DISPOiaBLE OU REALISABLB. 
CaiMea, Banqae de France et Soddt^ de cr^t 

A or MI 0QlilO ••• ••« ••• •«• ••« a., a«« «9, ,,, 

*»*Pvn« ... ••• «•• «»• ««, ««a ,,, «c« «a, ,,, 

Acence d' Alexandria 

Obligatairea en retard 

D^^gatairea en retard 

D^biteora diTcra oa diTcn Comptea Coaranta d6bitear8 

Mandate 4 reocToir 

Coapona d'oblii^ations k 6choir en aTril et octobre 1872, appUqo^ a U 

eoaacription dea Bona trentenairea 

Comptea coaranta dea lerrices d'^gypte 

Bmpranta en Bona trentenairea : 



Solde A recevoir en mara 1872, ear lea Bona plaoia 



an 31 d6o. 
18 reatant 
r^miaaion 
Portion rteerr^ de I'emprant ... 



m w m ««« ■■■ •■■ «■■ ■•• 

Bona reatant k placer poor porter k 12 milliona 
r^miaaion de I'emprant 



426,626 00 



... 6,687,600 00 
... 8,000,000 00 



426.636,880 77 


3,186,804 39 
138,940 40 


428,861,626 66 


4,986,969 99 


428,926,666 67 


12,281,619 86 


436,167.186 42 


1,046,718 83 


8,992,909 87 



470,699 46 



9,624,248 01 



6,632,634 70 



767,969 10 

832.818 78 

1.160,968 40 

2,963,384 21 

38,300 00 

731.680 00 

667.316 16 

48,843 00 

736,912 60 
304^500 91 



16,014,026 00 




4M,167»lf 



20,667,0 
466,824,1 



23,156^ 
479,960,; 
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81 DJgCEMBRE 1871. 



Or. 



: 400,000 Aetiont de 600 fr 

de 1867-1868 : 333,333 Obligaiions ^miMt k 300 fr. 
ie 1871 : 800,000 Bont trentenaires 6miB i 100 fr. ... 



I diveR ; 

•Unt dft rar ooapons d'Actions mis en pajrement ... 
do. do. d'Oblig»tinnfl mis en psjrement 

do. mr Obli|;ationi appel^M »o rembconement 

I dM Oblifffttiona da ler arril 1871 
do. da ler ootobre 1871 

^A ••• ••• ••• ••• ••• 

des Obligations dee 16 man et 
a, 15 octobre et 15 d^oembre 1871... 
▼endoes pooroomptededirers... 

P*!/ ^* ••• ■•• ••# ••• ••• ••• ••• 

" J* r^y "* ••• •«« •«« •*« ««« m» m 

tr^anoien on diren Comptea Coorante or^aooien 



DMaction faite des 
applications k la 
souscription anz 
Bona trentenaires. 



83.643 60 

713,812 60 

406,500 00 

3,312.460 00 

3,336,843 76 

1,666,000 00 
188,991 40 
393.643 93 
641,098 30 

1,873387 66 



Total »u Piaen 

t en farenr de I'ACTIF reports poor balance et reprtfsentant lee prodnits 
pendant la p^riode de Constrootion et de Premier Etablisaement, toiTant 

U^t^mV ^/ttTv a«» ••• •■• ••• ••■ ••• 99m ••■ ••» t«« «aa 

(Hon compria la raleor des terrains figurant poor m4moire k I'aetif). 




900,000,000 00 
90,990,900 00 
20,000,000 00 



319,999,900 00 



12,207,771 04 
332,207,67104 



147,773,041 29 



479,980,712 3< 
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TABLE (J). 



RKCETTES OU PRODUITS R6ALIS6S PAR LA COMPAGNIE 
PENDANT L AXEOUTION DU CANAL. 



SaToir : 

Reoettes ant^eares k la oonstitation de la Oompagnie... 
Incieiimit^ pay^ par le Vice-Roi, confonn^ment k la 

■entenoe imp^riale du 6 juillet 1864 

Prix dea oesdooB fiutea au Gouveme- 

ment ^^ptien par la Convention da 

28 avril 1869 et r^^lement de oonipies 

(D^gations) 80,000,000 00 

A dfidnire: 

La yaleiir dee Magasini de Damiette 
achetdBant^rieurementparoontrat... 255,469 20 



29,744,530 80 



Produits de placements tempondreB de fonds ... 
Prodoits net dea ventea da Domaine. 



Savoir : 
Ceanon de rOoadj ... 

A dMaire : 



... 10,000,000 00 



Le principal de TAoquiBition, le Mobi- 
lier, le Materiel et lee GonstructioDB 
da fait de la Compagnie et I'lndem- 
nit6 de Ucenciement du Personnel ... 

Net 

Terraina divers 



2,406,648 01 



7,593,351 99 
24,093 54 



Recettes des Bervices : 

de la ConBtruction 

da Transit 

deSant^ 

de la PoBte et da T61^graphe 

du Domaine 

Recettes diverBes, Ndgociation de Traites, Change 
deMonnaie 



6,504 88 
84,000,000 00 



29,744,580 80 



20,103,586 18 



7,617,446 50 

401 70 

4,458,465 81 

187,415 21 

123,707 67 

941,848 03 

639,185 56 



147,773,041 29 



COMPAGNIE UNIVERSELLE DU CANAL 
MARITIME DE SUEZ. 



COMPTE DE L'EXERCICE 1872. 



Inventaire Giniral au 31 Dieembre 1872. 



*^ The reader may find the following abstract useful : — 

Table A, p. 98, is the Capital Account 2& it stood at the opening 
of the Canal, in December, 1869, and it includes Table B, 
p. 100, receipts before opening. 

Table F, p. 104, gives the audited receipts and expenses of 
1869. 

Table G, p. 105, those of 1870. 

Table H, ^. 106, those of 187 1. 

Table K, p. 112, those of 1872. 

Table N, p. 118, those of 1873. 

Table Q, p. 124, those of 1874. 

^Vhile Table R, p. 126, shows the Capital Account to 
December, 1874. 
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TABLE (K), 



RECEIPTS AND EXPENSES 1872. 



COMPT] 



D^PENSEa 



Fbanci 



CHARGES SOCIALES. (INTEREST, &c) 

Int^rdts des obligations ... 

Amortissement des obligations 

Iut^r6t8 k 5 0/0 ajout^ du I*' Janvier aux dates de 
niise en payement des coupons et des amortisse- 
ments en retard 

Int^r^ts des Bons trentenaires 

Charges annuelles des Obligations et des Bons, Droits 
de timbre, de transmission 

Contr61e de Gouvemement ^gyptien ... 

Charges annuelles des ActionH. Droits de transmission 

Commissions et frais divers des correspondants 

DEFENSES ADMINISTRATIVES. (ADMINISTRATION.) 

S Administration g^n^rale. Conseil d' Admi- 
nistration. Personnel 
Frais divers. Publicity. Assembleea 
g^n^rales. Agence de Londres 
( Personnel et frais divers de TAgence su- 

iSlOTPTE < p^rieure 

( Service de sant^ 

DOMAINS. (LANDS.) 

Personnel et frais divers 

Surveillance des terrains. Entretien des appontements 

Appropriation des terrains. Creation de voies. Plan- 
tations noQvelles 

Entretien des bAtiments et des plantations. Essais 
de culture ... 

Part revenant au Oouverrement ^gyptien, d'aprds 
les comptes de la O, daos les proHuits du domaine 
comtnun du 23 avril 1869 au 31 d6cembre 1872 ... 

SERVICE DU TRANSIT, DE LA NAVIGATION ET DQ 

TfiLfiGRAPHE. 

Personnel class^ et Personnel auxiliaire 

Frais divers 

D^penses d'exploitation. Personnel de traction. Sa- 
laires d'^uipages. Houille. MatiSres et oulillaga 
Entretien et reparations du materiel. Vigies. Se- 
maphores. (Working of canal, tugs, &C.) 

SERVICE DE L'ENTRETIKN, DU MATfiRIEL ET DES 
MAGASINS. (MAINlENANCfi.) 

Personnel et frais divers ... 

Entretien et reparation du materiel et Exploitation 

des depots de materiel 

Entretien du Canal et de ses accessoires 

SERVICE DES EAUX. 

Personnel et DeplH cements 

Cbarbon. Matidres. Entretien et grosses reparations 
Travaux de canalisation et d'instaliation de nouvelles 
oonduites 



8,182,275 00 
1,877,600 00 



56,258 00 
960,000 00 

167,672 61 
80,000 00 
78,701 92 
65,492 14 



483,799 64 

160,902 17 

223.149 91 
27,765 00 

144,650 67 
15,061 98 

167,988 23 

68,811 74 

194.568 00 



523,652 98 
149,148 95 



941,446 65 



631,003 92 

110,502 78 
829,765 03 

109,760 64 
42,462 17 

11,404 78 

Total des Ddpenses de I'exerctce 1872 

(Total expenses) 

£xc6dant des Becettes sur les depenses 

(Balance in favour of Company*) 

* The flnt time this fkTourable state of things occurred. 



11,417,8 
(£456, < 



895,6 
(£34 



591,0 
(£23 



1,614,5 
(£64, 



1,571.5 
(£62, 



163,( 

16,523,: 

(£650, 

2,071,! 

(£80. 

18,325,( 
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IRCICE 1872. 



EECETTES. 



SEBYIOB FINANCIBB. 
8 des plaoementB temporaires des foods dis- 

"^^^ ••• ••• ••• «•• ••• ••• ••• 

8 de bftoqaa Change de moanaies. Beoettet 



DOMAINE. 
DS de temiiuL Prodaits dee estais de culture 

ns de bAtiments 

de tenrainB ... ... ... ... 



S DU TRANSIT. DE LA NAVIGATION ET DU 
L^GRAPHB. (PROFIT FROM TOLLS. &c.) 



t Nayires 
sdatraiuit JPa.»igeni 
( Barques 



|UU£0 ••« *«• ••• 

letnent 

»u transport I Voyageurs ^ 

materiel de < Messagerieff 

mpagnie. ( Merchandises 



1 du materiel flottant. Recettes diverses 



ICE L'ENTRETIEN DU MATERIEL ET DES 
MAGASINS. 

38 sur travaux pour compte de divers 

a de materiel et Fournitures de lest pour navire 



14,838,388 27 
686,677 50 
129,336 19 


• • • « • • 
■ • • • • • 

• • • • • • 

32,114 21 

3,626 27 

108 60 





860,438 66 
102,282 95 


89,546 54 
131,099 40 
836,077 43 





15,158,401 96 

938,430 75 

378,134 99 

48,967 48 



35,749 08 
38,126 30 



112,602 28 
22,929 72 



SERVICE DES EAUX. 
ires d'eau. fitablissement de prises d'eau. Recettes diverses 



Tot&l defi Pecetteft de Vexetcice 1872 



(Total receipts) 



462,716 61 



1,056,728 84 
(£42,000) 



16,592,800 66 
(£663,000) 



135,432 00 



77,351 95 



18,825,024 46 
(£733,600) 



:>L. II. 
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2V. 



(CAP. ACCOUNT.) 



INVENTAIRE G^N^ 



DfePENSES REPRjfcSENTANT LE PRIX DE REVIENT DU 
CANAL MARITIME AU 31 DfeCEMBRE 1872. 



D^peoMs constats \ I'lnTentaire gftn^al an 31 d^cembre 1871 ... 

IMpensM d'augmeotation et d'am^lioration da Canal 

60 1879 126,486 49 

Solde des Arais d'^roiraion dcs Bona trentenaires en 1872... 348,709 74 

Aectiflcation de la viUear de Tactif suiTant estimation 

en fin de traTaox 760,239 88 

IXpenaea sor ex«roic^ eIoa» aold^Sea en 1877 170,349 M 



••• •• 



A DfiDUIBE. 

Vente de mat^el en 1872 

Beoettef sor exerdcea clos, efllscta^ 



1872 



360,2^4 76 
172,482 23 



ACTIP SmVANT ESTIMATION. 

/ Hotel de la Compagnie Ji Paris . 928,726 42 



DomicUe adminiatratir 



Mobilier et materiel des bu- 



rMux: 



et si^ social ... j p^' 

VAlexandrie: caiaaes'et rMdenoes 



89,305 06 
19,772 80 



/'TerraiM, valeor ... 
^Appontementa ... 



... muoias. 

... 3,612,106 08 
10.057 Q5 
26,330 79 



Senrioe da Transit, de f Mobilier et materiel dM boreaox 9,110 16 
la Navigation et da-^ Materiel etoatillageen service . 380357 36 
Tfl^graphe ( Approvisionnementa di?er8 ... 13.306 18 



i7nf«<>«un iff.fx*i<>i -♦ f Mobilier et materiel des bareaox 17.466 24 
iK«S*«- \ Materiel et outillage en service 6,943,918 01 



Magaaina 



Servioe des eaax 



'" V ApproTisionnements divers 



'Mobilier 

Conduites, reservoirs et appa* 



reils, materiel 
Approvisionnements 
, Baiiments et abris... 



Praia de premier ^tabllssement 



ACTIP DISPONIBLE OU BfiALISABLE 

Caisse, Banqae de France et Society de cr<klit 

Portefeuille 

**^P^* •• ••" •■• ••• ••• •«• ••# ••• •< 

A^nce d'Alexandrie 

Debiteurs divers on divers comptes coarants d^bitears 

Mandats it recevoir , 

Comptes coarants des services d'Egypte 
Porteors de lions en retard 



3,-J91,366 89 



865 05 

2,283.836 70 

67,333 46 

133,320 00 

2,485.315 20 
3,01»,594 68 



••• ••• ••• 

••• ••• ••» 



ACTIP B£S£BV£ 
80,000 Bona trentenaires non 6mia 



1,396,796 73 



532,746 99 



1,036,804 27 



3,648,404 82 



402,773,69 



9,262,739 14 



6,601.930 78 



2,261, U2 52 

8<U,W6 30 

3,627, 16S 10 

971.173 67 

62(5,863 13 

64.773 91 

229,618 48 

650 00 



436,167, 



863.( 



437,020,1 



19,«t42.7i 



456,862,9 



8,472,9; 

8,000,0 

473,336,9 
(£18,932 
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AU 31 D^CEMBBE 1872. 



Or, 



Cjkhue Soozak 400,000 acttons \k 000 franet 

SKFBim »B 1807-1868 ... 883,333 obligations ^mifles )k 300 francs* ... 



»> 1871 a Bons trentenaires : 

180,000 ^mis 4 100 francs ... 
80,000 r^serr^ 4 100 trsnes 



••• ••• 



•at ••■ 



... 11,000,000 00 
... 8,000.000 00 



CBBAvcnaa Dztim: 

Soldo restant d& snr les oonpona d'actlons mis en 

yMtyc u i B IIfc ••• ••• ••• ••• ••• ••• ••• 

Solde restant dft snr les ooopons d'obUgatloM mis en 
p^jremouv ... ... ... ... ... ... ... 

Solde restant dA sor les coupons de Bons trentenaires 
mis en pavement ... ... ... ... 

Solde restant dft snr obligations appel^es an rem- 
bonrsement ... ... ... 

Actions vendaes poar comte de divers 

Delegations rendues poor comtc de dlTers 

Obligations vendnes poor compte de divers .., 

Effete \ payer 

Mandate a payor 



(Bobsoribed Cqiital) 



••• ••• 



•«• •«• 



66,388 50 

«;8,6Bi 02 

16,347 60 

928,600 00 
151.486 30 
48,917 61 
20,631 99 
143,190 12 
293.222 34 



Divers cr§anciers on divers oomptcs courants cr^anciers 1,360,319 03 



Total dn passif 



Pbotrs bt Psbtss B^soltat en b^u^fices de I'exercice 

XO'A ••• *•■ *•* *** ■** *** *•* *** *** *** "** 

(Profits on year 1872) 
Difference en favenr de I'actif report^e pour balance et repr^ntant les 

produits r^alis^ pendant la p6riode de construction et de premier 

TXMOilff^^HHr T ••• ••• ••• ••• ••• ••• ••• •■• ••• 

(Profits during construction, see Table M.) 



300,O00,<N)O 00 
88,990,900 00 



20.000,000, 00 

319,999,900 00 
(£13,800,000) 



3,488,618 41 
323,488,418 41 



2,071,279 00 
(£82,800) 



147,776,224 66 



473,336,921 87 
(£18,932,000) 



I 2 



ii6 



TABLE (M). 



BECBTTES OU PRODUITS RjfcALrsAS PAR LA COMPAGNIE 
PENDANT L*EXiCUTION DU CANAL. 



Savoir : 

Reoettee aat^rieiires k la constitntioD de la Compagnie 
LidemniU pay^ par le Vioe-Roi, conform^ent 4 la senienoe 

imp6rialejda6jaillet 1864 

Prix dea cesnons fidtet au Ooayemement 

^gyptien par la Conventioii da 23 avril 1869 

et rdglement de oomptei P^^gations) 80,000,000 00 

^1,200,000) 
A dMuire : 

La Talenr dei Maganna de Damiette acheids 
ant^earemeDt par oontrat 266,469 20 



6,604 88 

84,000,000 00 
(£3,360,000) 



29,744,530 80 


29,744,530 80 


Prodnits de placements temporaires de fends 

Prodoits nets des ventes da Domaine, 

Sayoir : 
OesBion de rOaady :. ] 0,000,000 00 

A dMaire : 

Le principal de VAcqoisition, le Mobilier, le 
Materiel et les Constructions da fait de la 
Compagnie et Tlndemnit^ de lioenciement 
du Personnel 2,406,648 01 


20,108,636 18 


Net 7,693,351 99 

Terrains divers ... 24,093 51 


7,617,446 50 

401 70 

4,461,649 08 

(£184,000) 

137,415 21 

123,707 67 

941,848 03 

(£860,000) 

639,186 56 


Recettes des services : 

de la Construction 

du Transit 

de Sant^ ... ... 

de la Poete et du Tdfcgraphe 

du Duuiaine 

Recettes diverses, N^goaadon de Traites, Change de 




147,776,224 56 
(£5,880,000) 



COMPAGNIE UNIVERSELLE DU CANAL 
MARITIME DE SUEZ. 



COMPTE DE L'EXERCICE 1873. 



Inventaire Giniral au 31 Dicembre 1873. 



Ts A>— IIPESaES. lilS-t 




TABLE {N). 



CRCICE 1S73. 



400, IDS 54 
S0,S7E SO 



CB DC TBAN-31T. UE L& ITAViaiTIOH VI DU 
lELfiGBAFHE. [CAKAL DUE8,) 

IN.Tire. ... 20,826,854 00 

n da tMDiit j Puugen 7ST,76S 7S 

(B«rque« ... 126.237 82 

V»V 



n du DuUiiel flottuitst RecettM diverMx... 

CK DB L'BNTBETIBK DU UAT&BIEL BT DE3 

HAQASINB. 
as Mr tnTmux pour compte de direrB, at sur 

ld«m>Urul«t deiuCiim 

« d* MaUrial M Founitoraa da kit pour 



gS,fiOS, 11 
111,186 41 
785.647 18 



21,979,860 67 

1,08S.G9» 2S 

293,138 G« 

72,712 51 

HUB 71 
81,583 11 



103,778 4G 

13,679 28 
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TABLE (O). 



Dr, 



INVENTAIRE GfiN^B 



DEFENSES REPRASENTANT LE PRIX DE REVIENT DU 
CANAL MARITIME AU 31 D^CEMfiRE 1878. 



IMpentet d'aogmentation et d'aTn^Horation dn Canal en 1 
IMpenaes aor lea Sxeroicea doa ant^rieon k 1872 ... 


e 1872 ... 
873 ... 

••• ••• 

••• ••• • 

#•• ••• ■ a 

928,726 41 

80.846 26 
20.416 60 


1.. •»• ••• 

779,640 37 
10.767 21 


437,020,2» 
790,40! 




•• ••• ••■ 

•• ••a *•• 

1,029,989 27 

3.716,28103 

«i890 06 

10.796^143 70 

6,446.168 86 


Total 
A DgDUIBE. 

Heoettes inr lea Exerdcea doa antMears k 1872 


437310.63! 
884.04 


AC 

Domidla adminiatratif 
etd^eodal 


TIF SUIVANT ESTIMATION. 

H6tel de la Compagnie k Paris . 
Mobilier et materiel dea ba- 
reaox: 

It Bno ••• ••• «•« ••• 

Alexandria: oaiasaa et rMdenees 




• / Terraina, Taleor 

.Appontementa ..• 


mxoimx. 
3.671.899 28 
12.006 60 
31.376 16 




Beirioe da Tranait, de ( MoMlier et matMel dea bureaux 
la Navigation et da Materiel et oatillage en serriM 
Td^graphe (ApproyidonnementadiTera ... 


11,721 66 

460,153 31 

13,016 19 




vnfMHM ir.«^*i«iT«* f Mobilier et materiel dea bareaox 
mSS;. ^ Matrfrid et oatiUage en eerrice 
Aagaama ( ApprovidonnemenU divera ... 


24,161 91 
6.663,317 90 
4.210.673 89 




Service dea eaoz ...h 


Mobilier ... ... ... ... 

Condaitea, reservoirs et appa- 

rdls, materiel 

Approvisionnementa 

^Bitimentaetabria 


749 90 

2,233.146 60 

66,278 77 

128.4U0 00 


1 


Fndi de premier ^tablinement... 


2,428,676 27 
3.016.694 68 


21,473,47! 




> ••• ••• 

■ ••• ••• 

• ••• ••• 

1 ••• ••• 

1 •■• ••fl 
••• ••• 

•■• ■•# 
••• ••• 

inline 

aa tirage do 

1 1873 


3.290.769 66 

671,839 37 

1.003,854 20 

4,162,146 67 

668.044 60 

148,065 37 

8.490 27 

60 00 


ACTIF DISPOKIBLE OU REALISABLE 

Cdsee. Banqae de France et Sod^t^ de cr^t 

Portefenille 

'M7JMIatA ••• «•« ««« aa, ««« ,a, ,,, f, 

Affence d'Alexandrie 

Dd>itear8 divers on divers oomptes coaranta dd>itear8 .. 

Mandats 1^ reeevoir 

Comptes coaranta dea aervicea d'figypte 

Portears de Sons en retard 


468.400.06^ 

9.848.241 
8,000,00( 


ACTIF BfiSEKVfi. 

80.000 Boos trentcDairea non 4ini8, doot : 79.263 en portef 

787amortis 
leraot 


• 

7,926.300 00 
78.700 00 








476.243.3ia 



TABLE (O). 
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AU 31 DlfeOEMBRE 1878. 



Or. 



Capral Social 400,000 actions k 600 francs ... 


••• ••• 


200,000,000 00 


SMrsuR BB 1867-1868 ... 38S»833obligfttions^inises iaOOfranos 


99,999,900 00 








U0.000 ^mis k 100 francs 


12,000.000 00 




80^000 r^serres 4 100 fraBii 


8,000,000 00 


20,000.000 00 


1 




Cmmamczmmm Dxvmwa'. 


319,999,900 00 


Solde restant dft snr les ooapons d'actions mis en paje- 






KU^Hlv ct* ••• ••• ••• ••• ••• ••• 


147.603 26 










paywnwn ... ,„ (.« ... ,„ ... ... 


839,266 60 




Solde restant dA sor les ooapons de Bons trentenaires 






mis en payement 


13.166 81 




Solde restant dA snr les coupons de d^^gations 


24^719 60 




Solde restant dA sor obligations appelte an rem- 






boorsement 


692,000 00 




Solde resUnt dft snr les bons appel^ an rembonrsement 


27,876 00 




Solde restant dik sor les delegations appel^es au rem- 






bonrsement 


136,000 00 




Actions Tendnes poor compte de dirers 


126,280 72 




Delegations yendoes poor compte de divers 


38,762 14 




ObligAtions Tcndaes poor compte de diTers 


19.476 61 




£nets ^ payer... ... ... ... ... ... ... 


89.999 26 




Mandats i payer 


422,740 00 




DiTcrs creanders on divers comptes coorants cr^anciers 


1/110,334 80 


3,687,192 78 


CoMms s'Obdbs: 




Contre-Tslear des 737 bons de I'aotif reserve, amortis 






par le tirage da ler aoiit 1873 


73.700 00 




Fonds de renonvellement de materiel 


260,000 00 


323,700 00 
323,910,792 78 


Total dn passif 


• •• • t 


Pbofrb bt PnTBS ... Solde des benefices k reporter sor Teiercice 1874 


^666,296 68 


Difference en fiiTear de I'actif reportee poor balance et representant 




les prodoits realises pendant la periode de constmction et de pre- 




mier etablissement 


I •■• ••• 


147,776,224 67 






476,243,313 92 
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TABLE (F). 



RECETTES OU PRODUITS r6aLIS6S PAR LA COMPAGNIE 
PENDANT L'EXlfcCTJTION DU CANAL 



Savoir : 

Reoettes ant^rieurea k la oonstitatioii de la Compagni« ... 

Indemnity pay6e par le Vioe-Roi, conform^meiit k la sen- 
tence impdriale du 6 jaillet 1864 

Prix des oeBsions Caiies an Gouvem- 
ment ^^ptien par la Convention da 
23 avril 1869 et r^glement de oomptes 
(D^^tions) ... .^ ... 80,000,000 00 



A d^dnire : 
La valeur dea Magasina de Damiette 
achet68 ant^rieurement par oontrat ... 



255,469 20 



29,744,630 80 



Prodoits de plaoementa temporaires de fonds 
Produits nets dee vents da Domaine, 



Savoir: 
Cession de rOoady 

A d^uire: 

Le principal de TAcquisition, le Mobilier, 

le Materiel et lee Comtnictions du fait 

de la Compagnie et T Indemnity de licen- 

ciement da Personnel • ... 

Terrains divers 



10,000,000 00 



2,406,648 01 



7,593,351 99 
24,093 51 



Reoettes des services : 
de la Construction ... 

da Transit 

de Sant^ 

de la Poste et da T^^graphe 

du Domaine 

Reoettes diverses, N^gociation de Traites, Change de 
Monnaie ... ... ... ... ... ... 



6,504 88 
84,000,000 00 



29,744,580 80 
20,103,536 13 



7,617,445 50 

401.70 

4,461,649 08 

137,415 21 

128,707 67 

941,848 03 

639,185 59 



147,776,224 66 



COMPAGNIE UNIVERSELLE DU CANAL 
MARITIME DE SUEZ. 



COMPTE DE L'EXERCICE 1874 



Inventaire Gindral ate 3 1 Ddcembre 1 8 74. 
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TABLE (Q.) 



(RECEIPTS AND EXPENSES, 1874.) 



COMPn 



D]fePENSES. 



CHAR0B8 SOCULBS. 

Int^rftte dfls obligatknu ... ... ... 

(Interest on oblig»tionf, 1867) 

AmortiMemeot da« obligaliona 

(Drawings) 

InUr^te des Boot treataiiairss 

(Interest on 30 years' Bonds) 

AmortisieBnant dea Bops trentenairea 

(Drawings on do.) 

Charges annneUes dea Obtigations et dea Bona, Droite da timbre, de 

transmission ... ... ... ... ... ... ... ••• 

Ckmtr61e da OooTemement (gyptien 

Charges annaeUes des Actions. Droite de timbre et de transmission ... 

Commissions et frais divers des oorrespondanto 

Frais matlriels d'toission ... 60,039 Of 
Bemboorsement aoz divers 
ezerdoes dea aranoes faitea 

, pareaz 766,625 15 

(CapitaUxation of Coupons) 



Consolidation de Coap<ms 
d'int^r«te anri^r^a "^ 



FlAVOl 



DfiPBirSBS ADiaKISTBATIVBS. 
/Administration gto^rale. Conseil d' Administration. Per- 

WKUIOA ••• ••• ••• ••• ••• ••■ ••• ■•• 

Frais divera. AsacmbUe gl^o^rale. Pnblioations. Agenoe de 

AJwDUaW ••• ••• ••. ««• ■•• •», t»m ••• 

^„,„^^^ i Personnd et frais diTers de TAgenoe supirieore 

Eaxm H a^miam da aant^ 

SBBTICB DU DOMAINS. 

Peraonnri et frais divers 

Borreiilance des terrains. Entretien des appontemente 

Appropriation des terrains. Oration de Toies. Plantetion noavelles ... 
BntreCien des b&timente et des plantations. Essais de ooltore... 



SBBVICE DU TBANSIT BT DE LA KAVIOATIOir. 
Personnel claas^ et Personnel aoziliaire 

^ •VA9 UA V Ok B ••• ••• ••• ••• ••• ■•• ••* •■• ••• 

D^penses d'exploitation. Personnel de ^iM*tion. Salaires d'^nipsges. 
Homlle. Matidres et oatillage. Bntretien et reparations da 

BBRVIOB DB L'BNTBETIBir. 

Personnel et frais divers... 

Bntretien et reparation da materiel et Explcntation des d^pdto de 

AaA^a%^7BJIVA ••• ••• ••• •■• ••• ••• ••• ••• 

Bntretien da Canal et de see aocessoires 

Fonds de renoavdiement de materiel 

SBBYICB DES BAUX. 



Personnd et DeplacemenU 
Charbon. If ati^res. Bntretien et 



r^paratioDS 



D^penses de I'exenrioe 1874 

Dispenses »ar les exerdoes dos 1872 et 1873 ... 



Total des IMpeDi 



8,086.600 00 
(£323,000) 

1,074,000 00 
(£80,000) 
945.600 00 
(£38,000) 
337.600 00 
(£13.000) 

100.715 86 
30,000 00 
13,878 23 
70,234 91 



816.664 17 
(£32.000) 



561.743 46 

134.581 04 

238.744 29 
8,266 00 



168,100 06 

17,274 38 

102,892 52 

172,373 06 



796,719 69 
183,264 63 



625.839 16 



698.774 80 

395,376 71 

1,798.833 19 

260,000 00 



106,186 22 
135,818 48 



(Total Expenses) 
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SUnCE 1874. 



BECETTES. 



SBBYICB FINANCIEB. 

das plsoemcots t«mporsire8 des fonda disponiblM 
d* baaqoe. Change de monnaias. Beoettea diTanea 



SBBYICE DU DOM AIXB. 



• •• 

••• 



• •• 

• •a. 



I da tamana. Prodnita daa aaaaia de onltore ... 
I de bAtimenta ... 

" S^9as^HBaB •«• •%% ••• ••• ••■ ••■ 

mr 1* partkripfttioQ da OooTernement 6g7ptien pour inaof- 
I daa prodttita da Domaioa oommon an 1874 



SBYICB DU TBAN8IT BT DE LA NAVIGATION. 



Navirea ... 

da tranait \ Paaaagera 

. Barquea 



t" 



...22.664,309 40 
... 741,201 26 
... 150,220 78 



ODfenft ... ... 

iSr3ru?^i!lVoyageara 



••• ••• ••• %%9 ••• 

••• ••• ••• •■• *•• 



> ... 



••• ••• ••4 

*•• aaa ••% 



S2,171 36 
6,826 64 



da mftt^riel flottant et Becettea diversea 

(Total recdpts, Canal) 

SBBYICE DB L'ENTBETIEN. 
I BTir traTaax pour compte de divers, et sor rente de mat^el 

•acroo ... ••■ •.« ..• •■■ •«, ••« a,, ,,, 

dM materiel et FoaraitureB de lest poor nayirea 

8BBVICE DBS EAUX. . 
rea d'Baa. fitabliaaement de prises d'eaa. Beoettes diveraes 

Becettea de I'exeroice 1874 

Beoettea sur lea ezercices cloa 1872 et 1873 

Total dea recettea 

(Total gross receipts) 

A dMoire lea d^penses 

Becette nette de 1874 

(Net receipts) 

Baport da solde disponible an 31 d^cembre 1873 

^^■^W «a« ,,, ,,, ,,, ,,, 

(Balance) 

•a: Int^rdts da deazi^me semestre 1870 — ^payfo aa capital 
social ea f^vrier 1874 

Int^rdts da denxi^me semestra 1874^4 distribaer an 
oapitid social en Janvier 1876 

(Two back diridends) 

Solde an excfdant k reporter sor 1876 ... 
(Balance to carry over) 



471,862 66 
6,819 02 



76.667 96 
163.707 64 
269,631 84 

14,067 67 



23,646.731 47 

1,267.234 60 

201.664 47 

68»206 47 



27.996 99 
13.466 62 



186,295 29 
17,505 10 



6,000,000 00 
6.000,000 00 



477,681 68 



602,976 01 



26.109,289 62 
(£1,004,000) 



202,800 39 
90.768 56 



26.383,515 16 
342,629 56 



26.726,144 71 
(£1.069,000) 

18,667,567 86 



8,058,576 85 
(£320,000) 

4,556.296 58 



12.614,873 43 
(£600,000) 



10,000,000 00 
(£400,000) 



2,614,873 43 
(£104,000) 
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TABLE (R). 



Dr. (CAPITAL ACCOUNT, TO DEC. 1874.) INVENTAIRE G]6Nfi] 



DEFENSES RtPRESENTANT LE PRIX DE REV[ENT DU CANAI 

MARITIME AU 31 D^CEMBRE 1874. 



D^penSM oonttat^ k I'lnTentoire ^^n^ral aa 31 d^oembre 1878 
D^penses d'augmenUtiou et d'un€liontion da Canal en 1874 ... 

D^penses anr les fixercices clos ant^rieun k 1672 

BdgUnnent des intirdta ani^ris da ler janTier 1871 aa 90 join 1874 

Total ... ... ... 

A dMoire: 
Bao^tes sor laa Ezeroio«a doa aot^eon k 1872 



ACTIF SUIVAITT ESTIMATION. 

/ Hdtel de la Compaffnie k Parifl... 928,796 42 
Domicile admintftmif Mobilier et materid des bareaoz : 

etai^geaodal Paris 76.942 61 

\ Alexandria : oaiasea et r^sidenoea 22,710 08 



Service d« Domame ... 



(Terrains, Talear .. 
Bitiments 
Mobilier, materiel 
Appontements .. 



M^moire. 

3,712,826 61 

11,122 06 

80,614 43 



Senrioe da Transit, de t Mobilier et materiel des bnreanx 12,040 26 
la Navigation et da j Materiel et ootillage en service... 362,996 63 
T&dgn^he I Approriaionnements diYers ... 136,026 09 



•a^*m»*im^ utm^Awi^ »/k { Mobilier et matto'el des boreaax 23,676 69 
Bntretaen^Matanel •» l Materiel et ootillage en serrice . 6,601.688 61 

I Approviaionnements divers ... ^607,761 49 



Service des eaax. 



/Mobilier 663 00 

Conduitea, reservoirs et appa- 
rei la, materiel 2,162,188 50 

Approfieionnements 61,021 12 

.BAtimentsetabris 12»,»60 00 



2,362,820 62 
Praia de premier ^tablissement 3,016,591 58 



ACTIF DISPONIBLE OU REALISABLE. 

Oaisse, Banqae de France et Soci^t^s de credit 

Portefeuille 

Xl6|IOal<0 ••■ ••• ••• ••> ••• .•• ,,« «,« 

Afcence d'Alezandrie 

D^bitears divers oa divers oomptes courants d^biteors ... 
Mandau a recevoir 



Bods d'int^rdts arridr^s 
d' Actions 



Non r<k>lam<^9 par les ayants droit 

Part aflTeot^e an fbnds special d'amortisse- 
ment dea delegations 



ACTIF R£SEBY£. 

80,000 Bona trenteoairea non ^mis, dont : 78,463 en portefenille 

( 1,637 amurtis par lea deax 
I premiers tiragea 



1,023,244 09 

18,292 66 

34,060,000 00 



36,041,686 64 
198.147 61 



1,087,879 01 



3,764,661 99 



611,061 97 



11,133,126 69 



6,369,415 20 



1,727,315 08 
1,552.612 77 
1,583.870 46 
6,198,2.H4 68 
1,462,103 09 
8,953 28 : 



486,926,61 



343i3,3( 



471,7e9,9£ 



21,795,64^ 



483,665,524 



10,696,410 00 
4,861,150 00 


11,623,061 


7,846,300 00 
153,700 00 


16,457,69( 
8,000,000 








62a.646,204 
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AU 31 DlfeOEMBRE 1874. 



Cr. 



Oavital 800IAL 400,000 aotiona 4 600 franos 

Coirioi.n>ATiov d'int^rAts ar- 

riir^ d'actioiM 400,000 bont it 85 finnot 

ExTBUVT DM 1867-1868 ... 333.333 obUgationt imisas 

* kdOOfnnct 

EMnvm DB 1871 en Bons ttea- 

120,000 ^mis 4 100 franet... 1»,060;000 00 

80,000 r^senrea k 100 francs 8,000,000 00 



CxBAirciBBS DITBB8 : 

Solde rettant dii tor lea ooapoas d'aotiona mta en 

payenient ... ... ... ... ... ... ... 2,595,612 74 

Solde reatant dh. tor lea coupons d'obligationa mis en 

payement 399,447 74 

Solde reetant dt sor les coupons de Bona trontenairea 

mis en payement ... ... ... ... ... ... 1^864 46 

Solde restant d& sor les coupons de delegations 1,282,062 03 

Solde restant d& sur obligationa appel^es an remboxurse- 

xnent ... ... ... ... ... ... ... ... o0O,iH/(/ 00 

Solde restant dd sur les bons appel^ an remboursement... 43,760 00 
Solde restant da sur les delegations appeieea aa rem- 
boursement 761,600 00 

Actions vendues poue oompte de divers ... 100,081 22 

Delegations vendues pour compte de divers 26,693 04 

Obligations vendues pour compte de divers 18,873 07 

Bons vendues pour compte de clivers 208 15 

Effetsji payer 217,064 85 

Mandats & payer 384,876 73 

Divers creaaciers ou divers comptes courants creanciers.. 1,501,962 20 



Ck>MPTBS D'OBDBB : 

Contre-valeur des 1537 bons de I'actif reserve, amortis 

par le deux premiers tirages 163,700 00 

Fonds de renouvellement de materiel 5(X),000 00 

Total du passif 

Solde dea coupons consolides non present es & rechange... 10,596,440 00 
Fonds special d'amortissement dee delegations 4,861,150 00 



Pbobits bt pbbtbs: 

Solde en excedant ^ reporter sur I'exercice 1875 

Difference en faveur de I'actif reportee pour balance et representant 
lea produits realises pendant la periode de construction et de 
^emier etablissement ... .„ 



200,000,000 00 
34,000,000 00 
99,999,900 00 

20.000,000 00 



368,999,900 00 



8,012,916 23 



653,700 00 



362,666,516 23 
15,457,590 00 

2,614,873 43 
147,807,224 56 



528,646,204 22 
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RECETTBS OU PRODUTTS RAaLISAS PAR LA COMPAGNIE 
PENDANT L*EX6CUTI0N DU CANAL. 



SftYoir: 

Reoeitot anUriearai k U oonstitntion de U Oompa^ie 
Indemnity pAy^ pftr le Vioe-Roi, conform^ment k la een- 
tenoe imp^rude da 6 joillet 1864 

Prix des c6t8ioD« fiutes aa GrouverneiDent 
^gyptien par la Conyention du 23 avril 
1869 et rdglemoDt de oomptea (D^^gaUons) 80,000,000 00 



A d^aire : 

La yalenr dea Magazina de Damiette achet^ 
ant^rieurement par oontrat 



255,469 20 



29,744,530 80 



Produits de plaoemeDts temporairea de fonda 
Prodtiita neta des yentea da Domaine, 

SaToir : 
Ceaaion de rOoady 

A d^uire : 

Le principal de rAcquisition, le Mobilier, le 
Materiel et lea CoDBtnictiona da fait de 
la Gompagnie et rindemnit^ de licencie- 
meot da Personnel 

Net 

Terraina divers 



10,000,000 00 



2,406.648 01 

7,693,351 99 
55,093 51 



Reoettea dea serrices : 

de la ConBtmction 

da Transit... ... ... ... 

de Sant^ ... ... ... ... 

de la Poste et da T^^graphe ... 

da Domaine 

Reoettea diverses, Negociation de Traitea, Change de 
Monnaie ... ••• 



6,504 88 
84,000,000 00 



29,744,530 80 
20,103,586 13 



7,648,445 30 

401 70 

4,461,649 08 

137,415 21 

123,707 67 

941,848 03 

639,185 56 
147,807,224 56 



*«* The next Balance Sheet will not be pabliahed aDtil Jaly, 1876. 



THE TONNAGE QUESTION. 
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CHAPTER XVII. 

THE TONNAGE QUESTION. 

A S we have seen that the enormous advantages 
-^^^ offered by the Canal were soon appreciated, 
and that the Company found themselves in posses- 
sion of a monopoly never to be threatened with 
rivalry, it was not unnatural that, like other mono- 
polists, they should seek to turn their position to 
profit ; especially as for more than three years from 
the opening no profits were earned, and the proprie- 
tors were carrying on their business for the benefit 
of the public without remuneration. This seemed 
a hard state of things; and no one could have 
objected to any increase in the rates charged, which 
would yield a reasonable profit to those who had 
struggled so long and so successfully to complete 
their undertaking. It is to the credit of the English 
Government that in the dispute which followed, it 
took this liberal view, and from the first maintained 
that, even though bound by the terms of its conces- 

K 2 



132 THE GREAT CANAL, 

sion, the Company was entitled to such a fair revision 
of their tolls as would make the business remunera- 
tive. M. de Lesseps and his Company, however, 
were too grasping, and after an unpleasant contest 
attended with mortification to one side were de- 
feated and compelled to revert to their old position 
and old charges. The contest was not undramatic, 
and maintained with spirit on all sides. 

The point in dispute was of the simplest kind. 
In the concession it was laid down that the maximum 
charge was to be ten francs per ton " of capacity :" 

" De nepas eoccidery pour le droit spicial de naviga- 
tioHy le chiffre maximum de i o fr. par tonneau de 
capacity des navires'' So ran the words. 

This description " tonneau de capacity," though 
apparently not without ambiguity, was made 
certain enough for all practical purposes by the 
general custom of the g^eat Maritime Powers. 
The question of ascertaining by measurement the 
amount of goods a vessel could carry, in other words 
its size, had always been an intricate one ; for though 
a rule of measurement had been laid down, the 
ingenuity of shipowners and shipbuilders was set to 
work to contrive additional accommodation which 
should yet fall without the rule of measurement. This 
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will be better understood by what was attempted in 
the case of the telegraphs, when what might be 
called the duty was paid on each separate word ; 
but by a code of arbitrary signs, a single word of 
six letters was made to do duty for six words. In 
the same fashion a vessel registered at, and paying 
duty on, 100 tons, might really carry double that 
amount of goods. Again, there was the space for 
sleeping cabins, and, in the case of steamers, of the 
engine-rooms and machinery, &c., which should be 
deducted, as no cargo could be carried in such 
compartments. The practice of England, as being 
the largest shipowning nation, was naturally fol- 
lowed, and before long an agreement was made 
between France, the United States, Austria, Italy, 
Holland, Denmark and Germany, who were the 
leading Maritime Powers, to adopt the English 
mode of 'estimating the size of the ship, as being the 
one that most nearly reached the true capacity of 
the ship. This was known as the Moorsom system. 
It had been adopted by the Shipping Act of 1854, 
and was of the simplest kind. The gross tonnage, 
that is the capacity of the ship cleared from end 
to end, was ascertained ; half this amount was 
taken off in the case of a sailing ship to allow for 
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cabins, ballast, &c. ; and in the case of a steamer, 
about one-fourth was deducted for the engine- 
room, &c. The balance, which was 37 per cent, of 
the whole, was inscribed on the ship's papers as her 
" net tonnage^' and on this the toll was paid. The 
French method, as might be expected, was more 
scientific and based on a regular calculation, the 
dimensions being multiplied and divided after a 
formula. The English mode, however rough, has 
the advantage of simplicity, 

The Moorsom method having been adopted by 
all the great Maritime Powers before the opening 
of the Canal, it might be fairly assumed that the 
regulations of the Company had reference to what 
was the universal practice. 

Accordingly, on October i6th, 1868, we find 
M. de Lesseps addressing a commission of scientific 
and nautical men whom he had called together with 
a view of defining what this " ton 0/ capacity " men- 
tioned in their articles was, and how the duty was 
to be levied. ** All vessels," he said, ** carry their 
papers, on which the official tonnage is marked. 
The scale {jaugeage) adopted in each country for 
settling the mode in which dues are to be levied is 
therefore very correct in principle ; but the method 
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of calculating is different in different countries, and 
the Company therefore loses where there is a mode 
of calculating which favours particular flags. We 
would wish, therefore, to try and discover some 

« 

ton-standard {type-tonneati) which could be applied 
to the ton adopted by the various countries, &c.* 
The Commission was composed of twenty-three 
members, of whom M. Dupuy de L6me, the well- 
known ironclad designer, was the most distinguished. 
With this exception, and that of two others, all the 
members of this body were connected with the 
Canal. The Messageries were tenants of the Com- 
pany at Suez ; one M. Rumeau, whom we shall 
meet later on, was consulting engineer of the works. 
. The Commission found that the English official ton 
would be the best standard. It admits, however, 
that no very equal application can be made of this 
standard-ton to the official ton of other nations, it 
not being possible often to compare the measure- 
ment even of vessels bearing the same flag. The 
question of a uniform system of measurement being 
now actually submitted to a disinterested commission 
a solution may shortly be expected. 



# K 



Plaidoirie'* de Maltre Allou, 1873, p. 36. 
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The Commission was of opinion, that "while waiting 
the adoption of a universal rule [of measurement], 
the Company ought to levy the dues according to 
the tonnage set out in the ships papers, without 
regard to the flag."* 

Accordingly, on the eve of the opening of the 
Canal, the following regulations were drawn up, 
dated August 1 7th, 1 869 : — 

Art. II. 

" Les phages sont calculus sur le tonnage riel des 
navires, quant au droit de transit et aux frais de 
remorquage et de stationnement. 

** Ce tonnage est d6termin6, jusquct nouvel ordre^ 
d'apres les papiers officiels du bord. 

" Le droit de transit d'une mer k Tautre est de 
dix francs (10 fr.) par tonne dejauge, et de dix francs 
(10 fr.) i^ds passager, payables a Ventrie de Port-Said 
ou de Suez. 

" Les frais de remorquage sont fix6s a deux francs 
(2 fr.) par tonne.^f 

The meaning of these rules was that the dues 



* " Plaidoirie," supra^ p. 37. 
t On Feb. 1st, 1870, an explanatory note was added as to the 
steamers : — " Pour les steamers, la perception se fait d*apr^s le 
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were to be calculated on " the actual tonnage/* 
which was to be accepted as given in the ship's 
papers until further notice. Ten francs was to be 
paid on the measured tonnage. Maltre AUou, in 
his pleading for the Company, makes a point of this 
"until further notice," as though it were merely 
provisional ; but it was no more than the conven- 
tional phrase adopted in such notices. This argu- 
ment that the Company all through interpreted 
their " ton of capacity" as the ton of weight which 
the ship was able to carry, apart from any results to 
be obtained from register, is quite fallacious. The 
papers just quoted show that they accepted the 
existing practice, though they were not disinclined to 
accept any other mode which would raise their 
profits. 

What the Prince de la Tour d'Auvergne wrote to 
them in October, 1869, should be borne in mind 
when we come to a later stage of the discussion. 
He says that the Emperor is most anxious to have 
a uniform system of measurement based on ike 



tonnage officiel net (non compris Tespace occupy par les ma- 
chines)." That is, a declaration that the space for the engines was 
exempt from the dues. 
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English method adopted by all the Powers. Maltre 
AUou declared that "the Company had accepted 
the tariff provisionally while waiting for this inter- 
national solution." 

The war naturally interrupted this inquiry ; but it 
is a little surprising to find M. de Lesseps, in Decem- 
ber, 1870, declaring that it was "urgent" to modify 
the base of the rating, and this, though the Minister 
for Foreign Affairs had begged of them to wait until 
these inquiries had some result, and a uniform system 
of measurement had been adopted. 

It must be said, however, that there was some 
excuse for the Company, who were being pressed 
by certain English owners whose vessels the Moor- 
som . system of measurement did not happen to 
favour, and who saw vessels whose gross tonnage 
was 2000 tons rated on net tonnage at perhaps 
1 2CX). From lists of steamers for sale in England 
they gathered some yet more striking discrepancies, 
while the officers who collected the dues at Port Said 
would often visit a clipper paying duty on 2000 tons 
and whose captain informed them that he had more 
than 3000 tons of goods on board. 

The prospect, however, of any arrangement seemed 
so distant that the Company felt itself obliged to put 
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it aside and adopt a new course. Its concession 
allowed it to levy on the ton of capacity. It only 
remained to define this capacity and take it as a base 
for the dues. 

The shareholders were for pushing their rights 
to the utmost, without waiting to negotiate. The 
treaty named " a ton of capacity," let each vessel be 
measured for its cubic contents in tons and charged 
accordingly. In Maltre AUou's forensic language — 

" L'heure ^tait venue, en effet : la mesure des 
sacrifices ^tait combl^, la Compagnie s'^tait trainee, 
dans un dernier effort, dans les derni^res convulsions, 
pour assurer la realisation supreme de sa grande 
ceuvre ; mais elle tombait ^puis^e et mourante aux 
bords du Canal qu'elle venait d'ouvrir, comme le 
soldat vainqueur qui succombe au terme de sa 
course, tenant en mains la palme triomphale." 

But the most angry passions were roused. The 
shareholders, inflamed by the non receipt of 
dividends, and greedy for what the prospects of the 
Canal promised, accused their president of being a 
traitor — of ** wishing to sell the Canal to the English^' 
&c. He, however, retained his moderation : the 
point was to interpret the words " ton of capacity," 
which was to be done by referring it to " the legal 
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council" of the Company, and also to a second 
Commission. M. Rumeau, who was again the 
reporter, and will later once more figure in the dis- 
cussions, produced a document which as a specimen 
of coolness is unrivalled. It declared that by the 
adopted Moorsom system the capacity was under- 
stated by nearly fifty per cent.* 

A beginning was also to be made in the shape 
of an actual increase of one franc per ton, in 
order that " the surplus of one franc may be given 
as a guarantee to the subscribers to a loan of 
20,000,000 fr." For licence to impose this tax he 
applied on August 8, 1871, to the Viceroy. The 
latter replied : — 

" His Highness hastened to reply to your telegram 
demanding authority to modify the clause of the Act 
of Concession which fixes 10 fr. per ton for the 
Canal passage dues. 

*' His Highness, while informing you that he saw 
no objection, so far as concerns his Government, to 
the modification that you demanded, at the desire 
expressed and the urgency of the case as stated by 



* As this theory will be given in full a little further on, it may 
be passed by for the present. 
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you, hastened at the same time to advise the SubHme 
Porte of your request and of his reply. 

" The Sublime Porte, as you are aware, was called 
upon to authorize and sanction the Acts of Conces- 
sion to the Company. Nothing, therefore, that may 
give rise to a modification of these Acts can be 
definitely done without its authority and sanction. 

" The Imperial Government has not yet replied 
to his Highness communication. 

" His Highness will immediately inform you of 
its decision on this point as soon as it arrives."* 

This it will be seen did not touch the question, 
and was merely done by sufferance. For some 
reason, however, the extra tax was never imposed. 

It was in 1872 that the result of all these consul- 
tations, commissions, and discussions was brought to 
light in the shape of a notice dated March 4, 1872.. 
It ran : — 

Art. XII. — I. From the first of July, 1872, the 
Company will levy their " droit special de navigation*' 
of 10 fr. a ton upon the real capacity of vessels. 

2. The gross tonnage marked in the ships* papers 



* Correspondence on Suez Canal Dues (Blue Book), p. 38. 
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is to be the base of calculation (according to the 
English method) 

5. All space under cover made use of perma- 
nently or temporarily and not counted in the official 
tonnage shall be measured, and charged by the 
Company's agents. 

6. Government ships to be subject to the same. 
The dues to be paid in advance at Port Said, 

with other minor regulations. But a hint of further 
demands was found in an N.B. "The Company 
while adopting as a basis the mode of measurement 
just described, reserves the right of applying any 
new and more accurate mode of measurement that 
may later be discovered."* 

It will be observed that this notice was of a most 
deceptive kind, and that while it affected to take 
the English ** gross tonnage " as " a base," it sup- 
pressed all allusion to its extraordinary system of 
treating the English measurement as a false basis. 
For a time both France and England did not see 
the drift of this extra duty. In the latter country 
the Board of Trade offered its congratulations^ 
saying it was happy to find that the Company had 



* For the French text, see the Official Documents. 
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adopted the resolution, being convinced that the 
principle was the correct one. The Admiralty 
wrote to say that the interpretation of the word s 
" tonneau de capacity " as being the gross tonnage 
subject to the deduction for the engines and bunkers 
was the true one, and the one adopted by the 
Danubian Commission.* The French Government 
also approved, making allusion to the usual deduc- 
tion of 40 per cent for engine-room, quite ignorant 
that the Company had reduced this allowance to 25 
per cent The Company, however, deluded by the 
prospect of growing receipts, now fancied that it 
could treat its customers as it pleased ; but it was 
to learn by a disastrous repulse that the philanthropic 
clause in its concession of being a neutral highway 
for the advantage of humanity in general, was to 
be construed strictly. 

This grasping spirit was shown in another direction. 
By the arrangement known as " the capitulations," 
every dispute in Egypt between strangers was to be 
tried in the Court of the defendant's nation. A special 
clause of the firman of 1866 declared that questions 



• "Plaidoirie," de Maitre Allou, pp. 64--68. That advocate 
disingenuously quoted those letters as proof of the approbation, 
by the English Government, of the change. 
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between foreigners and the Company should be sub- 
mitted to an Egyptian Court The Company, as 
some shipowners now began to refuse to accept the 
new tariff, appealed to the capitulations, and as defen- 
dants claimed to have the case decided by the French 
Consul. If the clause in the firman were invoked, 
they declared that by an Egyptian Court was meant 
the French Consular jurisdiction in Egypt It was 
remarkable too that it could now count on energetic 
support from the Republican Government of France, 
as represented by M. de R^musat, to whom De 
Lesseps had appealed, and who supported his view. 

The French Foreign Secretary desires the jurisdiction 
of an Egyptian Court over the Canal Company* 

"Versailles, February 23rd, 1872. 

<* Sir, — You have done me the honour to write to 
me on the 31st of last month, on the subject of a 
summons that the Company has recently received, 
for the first time since its formation, to appear 
before an Egyptian tribunal. 

"In presence of the customs that have prevailed 
until now as regards the Suez Company, I have invited 



• Correspondence, " Canal Dues/* 1874, p. 3. 
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our Consul-General to inform the Khedive, should 
the case come forward, that it cannot be admitted 
that a change be introduced in the modus vivendi 
regulating judicial disputes affecting the Company. 

" Receive, &c. 

{Signed) " Remusat/' 

The Egyptian Minister disposed of this theory in 
an admirable argument 

** R^ly of Nubar Pasha to De Lesseps on the 
Question of Jurisdiction. 

"Cairo, May i6th, 1872. 

•* Mr. President, — My colleague of the Interior, 
Sherif Pasha, has forwarded to me the letter written 
by you to him from Ismailia, the 12th May, 
together with its two annexes — viz., your letter 
of the 31st of January to Count de R^musat, and 
his reply. 

" The question is one of competence between the 
seventeen tribunals which, according to custom, 
have a jurisdiction more or less extended in Egypt. 

*• In accordance with this custom, when the Com- 
pany is plaintiff in an action, it must sue the de- 
fendant before the tribunal to which he is amenable. 

VOL. II. L 
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No doubt can arise on this point, as far as the Com- 
pany is concerned. Nor is this the point at issue. 

" The question reduces itself actually to this. 
Before which of the two tribunals, Egyptian or 
Consular, should an action be brought in which the 
Company appears as defendant ? 

" Thus put, the question seems to me, Mr. Presi- 
dent, to answer for itself. 

"Is the Company Egyptian or French ? Is it not 
Egyptian ? This point was one of the fundamental 
conditions of its constitution, and lately you your- 
self, Mr. President, before certain members of the 
General Assembly, established this fact as a prin- 
ciple, and proved that it did not even admit of 
discussion. 

" The Company, then, is an Egyptian one. It 
must, in consequence, follow the lot that treaties and 
customs have imposed on all Egyptians alike. 

" Even the exception made in the Firman of Con- 
cession, which allows a special jurisdiction in all that 
concerns its constitution as a Company, and the re- 
lations of shareholders among themselves, confirms 
what is expressly stated at the conclusion of the 
paragraph that mentions this exception — namely, 
that disputes in Egypt between the Company and 
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individuals of any nationality whatever, shall be 
tried by the local tribunals, in accordance with the 
forms sanctioned by the laws and customs of the 
country, and by treaties. 

" I have no need, Mr. President, to acquaint you 
with the provisions of the treaties. They stipulate 
that, no matter who the plaintiff or defendant, 
the right to try actions belongs to the local tri- 
bunals. 

" Custom, on the contrary, of which you yourself 
know well the origin, would make the tribunal of 
the defendant alone competent to judge. 

" In the case before us it is an Egyptian Com- 
pany, the Khedivian, that brings an action in 
Egypt against another Egyptian Company — the 
Universal Suez Canal Company. On what grounds 
then, would the Consular Tribunal of France be 
competent to try this action ? 

" The despatch that Count Remusat has addressed 
to us does not discuss the principle of competency ; it 
simply states, that as the Company when defendant 
in an action has, up to the present time, been 
judged before the French Consular Tribunal, M. 
Brenier de Montmorand should inform the Khedive 
that it could not be admitted that a change be intro- 

L 2 
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duced in the modus vivendi which regulates disputes 
affecting the Company. 

" The legal adviser, therefore, does not, nor in 
fact could he, contest in this despatch either the 
nationality of the Company, or the significance given 
by the Egyptian Government to customs and 
treaties ; but he concedes to the Egyptian Company 
a modus vivendi of its own. 

" Now, what the legal adviser concedes with re- 
gard to a Company might be equally admitted in the 
case of any other Egyptian subject who had allowed 
himself to be judged before the French Consular 
Tribunal. 

** The other Consulates not only would believe 
that they had the right, but that they ought to 
practise the principle put in force by the French 
Consulate ; and by this means Egyptian subjects, 
even when defendants, would be declared amenable 
to foreign tribunals, and would thus be deprived of 
the last vestige of their nationality, contrary to 
treaties made with those whose duty it should be to 
guard those treaties. 

** I can well understand that, while waiting for the 
radical changes that we all desire to see introduced 
in the administration of justice, the Minister of 
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Foreign Affairs speaks of preserving the actual 
modus Vivendi. But what one understands by a 
modus vivendi is, that mutual situation of two parties 
which it is desirable to preserve between them. It 
consists of the relations that their tacit agreement or 
circumstances have established between them, but 
between them alone. It is on them alone, therefore, 
that it is possible to bring to bear the agreement 
given, or the circumstances which they have under- 
gone. The jurisdiction of the French Consulate 
may be the modus vivendi of the Company, and of the 
plaintiffs, who have brought it before the commercial 
tribunal of France. But it is not admissible that 
this modus vivendi should be brought to bear on any 
other person who has remained, till now a stranger 
to it, and against whom no argument of an unfounded 
consent can be used. 

" When, therefore, the Khedivian Company, as a 
local subject, demands of the Government and the 
Egyptian Tribunal that they shall conform to the 
rules of competency, recognised by all the world, 
and sanctioned by treaties and customs, it is the duty 
of the Government to satisfy this demand ; and it 
cannot oblige it to take the action before a foreign 
tribunal, radically incompetent to try it, simply 
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because the foreign plaintiffs have agreed to do so, 
and the tribunal has not officially declared itself in- 
competent. 

" To admit now, with respect to its judicial pro- 
ceedings, the views taken by the Suez Company, 
would be to introduce a new custom, which you 
yourself, Mr. President, who know our situation, can 
well understand the Government cannot do. 

** To wish to force one Egjptian Company to sue 
another Egyptian Company in a foreign Consulate, 
would be to demand of the Government to do that 
which it is not in its power to do. 

" His Highness begs of you, Mr. President, to 
abandon this question, and all the interpretations 
that you may wish to put upon a text that is both 
clear and precise, and to conform yourself to the 
provisions of this text. 

" Moreover, Mr. President, the irregular state in 
which we all are living will soon disappear ; the re- 
forms urged by you on your Government, and which 
at length have obtained the joint approval of all the 
Powers, will soon be realized ; and this present state 
of tension, so continuous and painful, in which both 
the native and foreign population are living, as well 
as the Government and Consulates, will shortly 
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disappear, and give place to a well-ordered state, to 
which the Suez Canal Company looks forward 
equally with all the world. 

{Signed) " Nubar." 

But only a few weeks before the new duties were 
to come into force the Newcastle Chamber of Com- 
merce sounded the alarm, and addressed a complaint 
to the English Ministry, in which it was pointed out 
that the increase amounted to fully 55 per cent :* 
while the great French steamship company, the Mes- 
sageries Maritimes (who, after being " Nationales '* 
and " Imp^riales," had at last the good sense to 
select a title that would be independent of dynastic 
change) had not been slow to make substantial pro- 
tests. About one vessel a week belonging to this 
Company passed through the Canal, and it was cal- 
culated that the new tariff would affect them by an 



* Correspondence, "Canal Dues," p. i. The letter is dated 
June 8th : — " As was before explained, the Government did not 
seem to have understood, or at least examined, the question, for 
they later, through the A.drairalty and Board of Trade, signified 
their approval, and even paid some dues on the Bullfinch^ which 
had been withheld The increase of 55 per cent, ought to have 
shown them that no deduction had been made for engine- 
room, &c., and that therefore the "gross tonnage scale'* had not 
been adopted. 
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increase of from twenty to twenty-five thousand 
pounds a year.* On June 1 3th they announced that 
they would try the matter at law, and on the 26th of 
the same month the suit commenced before the 
Tribunal of the Seine at Paris. In a masterly judg- 
ment, delivered on October 28th, the Court declared 
that the increase was not authorized, and cast the 
Suez Company in costs. The part dealing with the 
capricious definition of a " ton of capacity" was as 
follows : — The meaning, it said, ** was placed beyond 
doubt : this phrase, or that of * ton of measure- 
ment,* being used indifferently at sea. The duty 
being named in French money, proved that what 
was in view was the French system of measurement 
then in existence — viz., that of 1837, where the legal 
capacity of vessels was found by a process fixed by 
the proper authorities, and marked on the vessels 
and their papers. It urged that De Lesseps himself, 
when at Birmingham in 1857, had announced that 
his tariff of 10 fr. would be * on the registered tonnage,* 
meaning the net tonnage, and that he therefore had 
in his mind a fixed scale on the French system. 



* Consurs letter, supra^ p. 12. 
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which was all but the same as the English one." 
Before, however, this decision was given, it trans- 
pired that the* Porte was induced to view favourably 
the demands of the Company, a fact which was not 
without its influence on the English Company : thus 
recurring to its favourite vacillation. 

" The Porte," wrote Sir H. Elliot to Earl Gran- 
ville on July 7th, " after carefully examining the 
question of the new mode of levying the Suez Canal 
dues, informed me confidentially this morning that 
they were disposed to consider that under the 
Firman of Concession the Canal Company would be 
entitled to charge the dues upon the actual gross 
tonnage of the ships inscribed in the books, making 
the same allowance for engines and coals as had been 
fixed by the Danube Commission, amounting, I was 
told, to 32 per cent off the gross tonnage of screw- 
steamers, and to 37 per cent, for paddle-wheel 
steamers. 

** I said that, in the absence of instructions from 
your Lordship, I did not feel authorized to pro- 
nounce any opinion on the general principle, which 
I had always endeavoured to keep distinct from the 
question of the right of the Company, on its own 
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authority, to put a new interpretation on a doubtful 
phrase of the firman, without reference to the 
views of the Sultan's Government, by which it was 
issued 

" No decision will, I believe, be come to by the 
Porte for a few days ; but as the Company appears 
to have strong arguments for maintaining that it is 
entitled to levy certain dues upon the carrying ton- 
nage of ships passing through the Canal, and that at 
present there is a large amount upon which nothing 
is paid, I should not feel justified in offering any 
opposition to the proposal of the Porte to sanction 
the dues being levied on the gross tonnage, with the 
same deduction for engines and coals as is made in 
the Danube, unless I receive instructions to that 
effect from your Lordship." 

This drew out a formal declaration of its opinions 
from the English Government. 

" Earl Granville to Sir H. Elliot on t/ie Claims 

of the Company, 

" Foreign Office, August 31st, 1872. 

" Your Excellency, in your despatch of the 7th 
July, stated that the Porte was disposed to consider 
that, under the Firman of Concession, the Suez 
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Canal Company would be entitled to charge dues on 
the actual gross tonnage of the ships inscribed in the 
books, making the same allowance for engines and 
coals as had been fixed by the Danube Commission, 
amounting to 32 per cent, off the gross tonnage of 
screw steamers, and to 37 per cent for paddle-wheel 
steamers. 

" The Porte, however, appeared to invite the 
opinion of her Majesty's Government before finally 
assenting to the proposed measure. 

** Her Majesty's Government would probably not 
have objected to adopt as applicable to the calcula- 
tion of tonnage on the Suez Canal the principles 
established on the Danube. 

"It is to be observed, however, that the course 
which the Suez Canal Company propose to 
adopt is very different from any course which 
ever has heretofore, or is now, pursued on the 
Danube. 

" The process by which the Suez Canal Company 
propose to arrive at the amount of tonnage charge- 
able with duty, is stated in the published letter of 
the Company of the 5th July, in the following 
terms : — 

" * The principle which has guided the Adminis- 
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trative Council in the adoption of the new measure 
consisted in subjecting each ship to a duty of lo 
francs as often repeated as the ship is capable of 
carrying tons of goods — viz., in basing the levying 
comformable with the Act of Concession on the 
capacity of the ships. The Council, moreover, has 
found out that it was necessary to increase, by 30 
per cent on an average, the tonnage inserted in the 
official British paper, in order to arrive as closely as 
possible at the exact capacity of the ships. After- 
wards, it has admitted that from this total tonnage 
an allowance of 25 per cent should be conceded for 
the space occupied by the engine, &c. Now if we 
increase by 30 per cent on an average the tonnage 
inserted in the official British papers, or gross 
tonnage, in order to obtain the total capacity of the 
ship, and if afterwards we deduct the 25 per cent 
from the sum obtained, in order to allow for the 
space occupied by the engine, we arrive exactly at the 
figure expressed by the gross tonnage. It is, there- 
fore, for the purpose of simplification that the Com- 
pany has adopted the gross tonnage, after having 
found out that the number of tons expressed by the 
gross tonnage indicated as exactly as possible. 
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and, as a rule, the capacity to be utilized in the 
ships/* 

*' The terms of the Concession applicable to the 
matter in hand, while giving the Company authority 
to levy dues, restrict it as follows : — 

" • De ne pas excdder, pour le droit special de 
navigation, le chiffre maximum des 10 fr. par tonneau 
de capacity des navires et par tete de passager.' 

"It seems, according to the above statement, that 
the Company accept the process by which the British 
gross tonnage is arrived at as an accurate mode of 
measurement of the internal capacity in space of a 
ship ; that they take the number of tons given by 
this measurement ; that they then add 30 per cent, 
to this number and then deduct from it 25 per cent, 
for engine-room. The ultimate result is to give a 
number of tons very near to the gross British 
tonnage — e.g., suppose a ship to measure, by British 
gross measurement, 100 tons, the Company wouH 
add 30, making 130, and would then deduct one- 
fourth of 130 — viz., 32^, leaving the number of tons 
on which -the dues are charged 97J. 



* See " State Papers," vol. v. p. 979, sec xviL 
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" The process of reasoning by which the Company 
have arrived at this result seems to be as follows : — 

" They assume that the word * ton/ as used in 
their Concession, is a word which is to be construed 
according to international usage ; and they further 
assume that, according to this usage, it has a certain 
meaning — viz., that fraction of the internal capacity of 
a ship which is able to sustain a ton of weight ; in 
other words, that the aggregate tonnage is equal to 
the number of tons in weight which the whole 
internal capacity of a ship is able to carry. 

" The Company appear further to allege that in 
order to bring the gross British tonnage up to this 
standard it is necessary to add 30 per cent to it-; 
and, having added this, they then deduct 25 per 
cent, for engine-room. 

" This reasoning seems to her Majesty's Govern- 
ment to be founded on an entire misapprehension of 
the meaning of ' tonnage * as at present known to 
the maritime world, and to lead to consequences 
which would render impracticable that which her 
Majesty's Government regards as a most desirable 
object — viz., the assimilation of the tonnage laws of 
different countries. 

** In England, and, so far as her Majesty's Go- 
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vemment are aware, in all maritime countries, the 
ton, as applied to the measurement of ships, what- 
ever its origin may have been, has long been simply 
an unit of space. 

" All idea of recurring to the capacity for carrying 
weight as a standard by which to determine it has 
long been abandoned in practice ; and in 1853, when 
the present British system of measurement was 
adopted, the possibility of recurring to such a 
standard had been carefully considered by a specially 
qualified Commission ; and after having been deli- 
berately rejected by them, was also rejected by 
Parliament. Nor is such a standard adopted by any 
other nation. 

" Under these circumstances, it appears to her 
Majesty's Government that this standard cannot 
properly be made use of for determining the mean- 
ing of the word ' tonneau * in the Suez Canal Con- 
cession ; and that to attempt to make use of it for 
such purposes must lead to further difficulties. 

" Her Majesty's Government make these obser- 
vations on the assumption that the constructions 
they have placed on the acts and statements of the 
Company is the correct one. But they are led by 
the following considerations to doubt whether the 
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Company are not in reality charging still more than 
ID francs per gross English ton. At page 9 of 
M. Monsette's * Note Compl^mentaire' the gross 
tonnage of the Asiatic is stated as 212 1, whilst 
the tonnage to be charged is stated as 2160 — a 
difference which, however small, shows that the 
Company assume a right of exceeding the English 
gross tonnage. And, again, in the published Report 
('Bulletin D&adaire") of the 2nd August, 1872, it 
is shown that the actual receipts from thhty-four 
ships which passed the Canal from the 21st to the 
31st July exceeded the receipts which the net 
tonnage would have given by 54 per cent. — an 
excess which appears to be more than the mere 
difference between gross and net British tonnage 
would account for. These facts make it very neces- 
sary that full explanations should be given of the 
course which the Company are really pursuing. 

" At the same time her Majesty's Government 
are aware of the financial diflficulties of the Com- 
pany, and wish to see a liberal and fair interpretation 
put on the Concession made to them. 

" They are also aware of the difificukies and 
inequalities caused by the deductions for engine- 
room, &c., in the English net tonnage, and by the 
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differing systems of different nations. Putting aside 
the question of amount, and putting aside also the 
question of the meaning of the Concession, her 
Majesty's Government would, as at present advised, 
be disposed to look favourably on the adoption of 
the gross British tonnage as the best standard of 
taxation. But they express no final or positive 
opinion on this point, more especially when it is 
considered that passenger-ships of high power and 
troop-ships would, according to that standard, have 
to pay far more in proportion to other ships than 
they now do, whilst they have also under the present 
concession to pay a tax of lo francs per passenger; 
or, in other words, they have, unlike other ships, to 
pay for the cargo they carry as well as for the space 
it occupies. 

** Still less can her Majesty's Government admit 
that the Company have, under the terms of their 
Concession, the right to charge lo francs a ton upon 
the English gross tonnage without deduction ; or 
that, looking to the financial position of the Company, 
such a charge would be fair and reasonable. 

" Under these circumstances her Majesty's Go- 
vernment desire to know — 

'* isL What is the exact charge now made by 

VOL. u. M 
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the Company, and upon what grounds is it 
based. 

" 2nd, What is the meaning of the words * ton- 
neau de capacity des navires ' contained in the Con- 
cession. 

" 3rd. By what authority that meaning is to be 
determined. 

" 4th. If the meaning is uncertain, what limit of 
taxation it is just and expedient to adopt, having 
regard to the maintenance of the Canal, and having 
regard also to the interests of the shipowners on the 
one hand, and of the creditors and shareholders on 
the other. 

"5th. What part will the French and other 
Governments take in the matter. 

" On the solution of these questions will depend 
in a great degree the course to be ultimately taken 
by her Majesty's Government in the matter. 

** With the information at present before them, it 
appears very difficult to determine what is the exact 
maximum which, according to the Concession, the 
Company are entitled to charge. The phrase 
* capacity des navires' may, so far as the words go, 
mean either * capacity for carrying weight,' * capacity 
in bulk or size,' * capacity for carrying freight-earning 
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cargo : that is, capacity in size, after deducting for 
engine-room and crew-space.' 

"Again, the word *tonneau' (there being no 
Egyptian or Turkish tonnage) may mean either the 
English or the French, or any other national ton, or 
one of these tons in the case of the ships of one 
nation, and another in the case of ships of another 
nation ; and if it means the English ton, may 
mean either the gross ton, or the net or registered 
ton. 

" As regards the standard of measurement and of 
taxation, her Majesty's Government have already 
intimated that there is much to be said in favour of 
adopting English gross tonnage without deductions. 
But if that were done the case of passenger-ships 
and of troop-ships would deserve special conside- 
ration. 

** On the further question — What, supposing such 
a standard to be adopted, is the maximum rate which 
the Company ought to be allowed as a matter of 
justice to exact ? — it is impossible for her Majesty's 
Government to form an opinion without knowing 
the exact financial position of the Company, their 
revenue from all sources, their debts and the inte- 
rest upon them, their current expenditure, the 
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expenses necessary or desirable for permanent im- 
provements, and their prospects. 

** Under these circumstances her Majesty's Go- 
vernment can at present take no decisive step, either 
by objecting to the illegality or injustice of the dues 
now levied, or by admitting the legality and justice 
of those dues ; and they reserve their entire freedom 
of action until such time as they are in possession of 
full information on the various points above adverted 
to, and shall have ascertained the view taken of 
them by the Maritime Powers principally interested 
in the matter. 

" A further question of great importance has been 
raised by the recent correspondence — viz., Whether, 
assuming an action to be brought by a shipowner 
against the Company for dues alleged to be illegally 
levied, the jurisdiction to decide this question rests 
with the French Consul or with the Egyptian Courts. 
It appears that whilst the Company assert that it 
rests with the French Consul, the Egyptian Govern- 
ment energetically repudiate this assertion ; and that 
the French Government have hitherto only so far 
supported the Company as to express an opinion 
that matters should be left in statu quo on this point. 
Her Majesty's Government can entertain no doubt 
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that the Egyptian Government are in the right and 
should be supported. If the Company is, for the 
purpose of jurisdiction, to be treated as French and 
not as Egj'ptian, not only will the ultimate decision 
of all questions as to dues rest in the hands of one 
European nation to the exclusion of all others, but 
the Canal will in effect cease to be Egyptian or 
Turkish, and become French. It is needless to 
point out the difficulties to which such a state of 
things would give rise. 

" The conclusions to which, as at present advised, 
her Majesty's Government have arrived, are ^s^ 
follows : — 

" They cannot admit the right of the Company to 
place their own construction on the terms of their 
concession. 

" They cannot admit the assumptions and pro- 
cess by which the Company appear to have 
arrived at the meaning they place on the word 
* tonneau.* 

" They are of opinion that the Egyptian Govern- 
ment should be supported in maintaining that the 
Company is for the purposes of jurisdiction Egyp- 
tian, and not French. 

" They are disposed to think that as a general 
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principle British gross tonnage is the best standard 
for taxation of this description. But the adoption of 
such a standard would, in their opinion, make it 
necessary to consider particular cases, and they can^ 
not without further information express an opinion 
on the meaning of the concession or on the amount 
of dues which the Company ought in justice to 
levy. 

"Your Excellency will therefore communicate a 
copy of this despatch to the Turkish Government, 
with reference to the statement in your commercial 
despatch No. 31 of the 7th July, that the Porte were 
inclined to apply to the Suez Canal the system en- 
forced on the Danube ; and you will invite their early 
attention to the matter, and request at the same time 
that no sanction may be given to the system now 
announced by the Company, which should prejudge 
the question at issue." 

The effect on the Peninsular and Oriental Com- 
pany, the other great customer of the Canal, and the 
English troop-ship service, was even more extra- 
ordinary. ** The dues on these vessels," wrote the 
secretarj^ "under the original tariff would have 
amounted annually (exclusive of passenger tolls, 
towage and pilotage) to 80,141/., while by the 



mMi^I^m^h 



THE^ TONNAGE QUESTION. 167 

present tariff these are raised to 133,536/,, also 
exclusive of passenger tolls."* 

On October 30th the Sultan also adopted the view 
of the Company ** to a certain extent," but contested 
its right to raise its dues on its own authority* It 
was also proposed to invite a conference of the 
Powers to settle the question. 

About the middle of November arrived our pro- 
jector, fresh from his defeat by the ** Messageries/' 
His old energy and perseverance were present, 
though scarcely regulated by the old prudence, and: 
it was a natural but rather exceptional spirit that 
now made him repudiate the authority of French 
tribunals and accept only that of Turkey. The 
former had never been favourable to him, and the 
latter he now learned was. With a diplomatic 
malice, the English Minister reminded the Vizier 
that only a few months before, M. de Lesseps had 
insisted that his Company should be subject to the 
authority of the PVench Consular Court in Egypt. 
*' His Excellency, thanked me," wrote the English- 
man, " for having made known to him the circum- 
stance, with which he was not previously acquainted." 



* Letter to Mr. Farrer, " Cor. Suez Dues," p. 16. 
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I Ml II — 

Our projector pursued his new line of conduct, 
pressed the Vizier to appeal against the action of the 
Paris Courts in an Egyptian matter, and acknowledged 
in writing the right of the Porte to interpret the 
contract. 

"November 9th, 1872. 

" Before the judgment was given, I addressed to 
the President of the Tribunal of Commerce of the 
Seine, in order to cover my responsibility towards 
the Ottoman Government, and to put forward the 
rights of the case, a declaration tending to decline 
the competency of the Tribunal of Paris. The 
interpretation of the Act of Concession belonging of 
right to the Government, the author of such con- 
cession, it cannot in any way belong to a foreign 
tribunal. 

" His Highness the Khedive of Egypt, to whom 
I communicated the document, informed me by a 
telegram, of which copy is annexed, that his opinion 
coincided with my declaration of the 20th of Sep- 
tember, but that it was necessary that an under- 
standing with Constantinople should be arrived at 
before putting it into shape. 

" I hastened to appeal against the judgment of the 
Tribunal of the Seine to the Superior Court before 
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which I am about to present myself to renew my 
declaration of its incompetency, with a view to obtain 
a reversion of the previous judgment. 

" I have, consequently, to beg of your Excellency 
to put me in a position to rely on the support of 
a protest from the Ottoman Government in favour 
of the declaration of the Suez Canal Company, whose 
local seat is at Alexandria. 

" As to the grounds of dispute raised by the Com- 
pany of the 'Messageries Maritimes,' the Suez 
Company will always be ready to give the Sublime 
Porte all necessary information with respect to the 
dues which it is pretended to dispute, and will abide 
by the decision delivered by the Government of the 

Ottoman Empire. 

" I have, &c. 

{Signed) *' F. de Lesseps." 

The Turkish Ministry, finding itself de son droit 
master of the situation, now issued an explanatory 
note to the Ambassador at Paris, couched in severe 
terms, and declaring its rights in the matter. 

"Sublime Porte, December 25th, 1872. 

" The attention of the Imperial Government has 
been called to certain recent publications made by 
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the Suez Canal Company, some of which treat of 
the change made in levying the Canal dues, and 
lead to the supposition that the Porte has sanc- 
tioned this change, while others deal with the 
question of jurisdiction to which the Company is 
amenable. 

" As regards the former, I will confine myself to 
stating that if the new method of levying the tolls 
had received the sovereign approval, an Imperial 
Firman would have notified it to the public. The 
truth is, that the Imperial Government has reserved 
to itself to come to an understanding with the other 
Powers on an unity of tonnage to be adopted, and 
also to study the question of the dues with a view 
to arrive at fixing a tax that will, as far as possible, 
give satisfaction both to the requirements of mari- 
time commerce and to the wants of the Canal 
Company. 

** Further, your Excellency will find annexed 
hereto copy of a letter in which M. de Lesseps 
engages, in the name of the Company, to abide by 
the decision that shall hereafter be arrived at on this 
point by the Imperial Government. 

**The Imperial Government is equally bound to 
correct the errors contained in M. de Lesseps* letter 
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of the 3rd instant to Count de R^musat on the 
question of jurisdiction. 

" The despatch addressed by me to your Ex- 
cellency under date of 1 5th November, and also the 
letter in which I communicated a copy of the same 
to M. de Lesseps, are so explicit as to leave no 
room for doubt as to the view taken by the Imperial 
Government with reference to the jurisdiction to 
which the Canal Company is amenable. 

"The following, moreover, are the terms of 
Article 16 of the Firman in which his Imperial 
Majesty the Sultan has sanctioned the concession 
grants to the Suez Canal Company : — 

"'The Universal Suez Maritime Canal Company, 
being Egyptian, is governed by the laws and cus- 
toms of the country. Nevertheless, in so far as 
concerns its constitution as a Company, and the 
relations of the shareholders among themselves, it is 
by a special Convention to be governed by the laws 
that regulate joint-stock companies in France. It is 
agreed that all disputes under this heading shall be 
tried in France by arbitration, with right of final 
appeal to the Imperial Court of Appeal at Paris, as 
umpire. Disputes in Egypt between the Company 
and individuals of any nationality whatever shall be 
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tried by the local tribunals in accordance with the 
forms sanctioned by the laws and customs of the 
country and by treaties. Disputes arising between 
the Egyptian Government and the Company shall 
also be tried before the local tribunals, and decided 
according to the laws of the country/ 

" It is in placing itself at the same point of view 
as this Article that the Imperial Government, on 
becoming acquainted with the judgment pronounced 
by the Tribunal of the Seine in the action brought 
by the * Messageries Maritimes' Company, did not 
hesitate to protest, not only against the competency 
of this Tribunal to interpret the Act of Concession, 
as M. de Lesseps pretends, but also because the 
Canal Company could not submit to such jurisdiction 
without violating the Firman from which it holds its 
Concession. 

" Your Excellency can easily understand that we 
cannot allow it to be supposed that we shall permit 
the Company to withdrawn itself from a jurisdiction 
to which it is amenable by the first Act of a Con- 
cession in virtue of which it exists. 

** In consequence the Imperial Government has 
requested his Highness the Khedive of Egypt to 
invite the Company to conform itself on all points in 
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its relations with third parties to the provisions of 
the Firman of Concession. 

** The rights of the Government are too well 
established to be impugned by the arbitrary inter- 
pretadons that one finds in M. de Lesseps' last 
publications, but the doubts that they tend to create 
as regards the question of jurisdiction might result 
in exposing the public to false steps and grave 
inconveniences. 

" Be so good, M. TAmbassador, as to communi- 
cate this despatch to his Excellency the Minister 
for Foreign Affairs, and to leave him copy of the 

same. 

" I have, &c. 

{SigTied) " Khalil." 

It followed this up with an invitation to the Con- 
ference at which all the leading Maritime Powers 
were to assist The law, the Sultan and Pasha, 
and the great shipping nations, being all opposed 
to him, our projector might conclude that the 
game had gone against him. But our projector was 
not to be sb easily disposed of. He never forgot 
that he had been a diplomatist ; and his first step was 
to encounter his opponents with a skilfully drawn 
up statement of facts. 
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De Lesseps had also to reckon on the active sup- 
port of his own country, which,, rendered sensitive 
by recent disasters, was determined to maintain 
this conflict with vigour. De Lesseps seems to 
have inspired this Egyptian Politiqtie, for bearing 
in mind the important reserve made by him as to 
the necessity of the Turkish Government defining 
of its own motion the common ** ton of capacity,'* 
we shall see that the French Foreign office 
adopted the same reserve. He knew perfectly 
well that if this point came under discussion the Ma- 
ritime Powers would naturally apply their established 
Moorsom principles ; whereas the Sultan could be 
made to adopt the more convenient French defini- 
tion. Accordingly, Count" d'Harcourt, the French 
Ambassador at London, made the following earnest 
representation : — 

" Memorandum of Count (T Harcourt m favour 

of the Canal Company. 

"Since the ist July, 1872, the Suez Maritime 
Canal Company has modified the basis on which the 
dues were levied ; it has increased the amount by 
deciding that the tonnage of vessels, instead of 
being accepted according to their official mea- 
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surement, shall be calculated on their utilizable 
capacity. 

" This decision having given rise to com- 
plaints on the part of the navigators of various 
countries, the question has been submitted to the 
Ottoman Government, which considers itself 
alone authorized to interpret the Act of Con- 
cession, and to decide, in consequence, if the 
Company can modify its tariff without violating 
its statutes. 

" According to information received by the 
French Government from Constantinople, the 
London Cabinet would declare itself opposed to, 
and would contest the right, either of the Company 
or of the Government from which it holds its con- 
cession, to change the basis on which the dues are 
levied. 

" The British Government would take its stand 
on the interests of its navigation, which contributes 
in so large a proportion to the shipping in the 

Canal. 

" The French Government, on its part, cannot re- 
main indifferent to the situation of the French share- 
holders, who have in a great measure provided the 
capital for the undertaking. 
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" The balance of expenditure and receipts of the 
Canal shows a considerable yearly deficit to the pre- 
judice of the Company. 

" If this state of things were to last, the capitalists, 
who have opened out a new route to navigation, 
would be simply ruined by an enterprise from which 
the shipping of every nation has reaped so great 
advantages. 

" A result of this kind would appear to the 
French Government to be as contrary to the prin- 
ciples of equity as it would be to the general 
interests of navigation, which are inseparable from 
those of the Company itself. 

*' It flatters itself, therefore, that the Government 
of the Queen has no intention of taking any steps at 
Constantinople of a nature to compromise the very 
existence of this enterprise." 



To which Lord Granville replied in this business- 
like fashion : — 

** The French Ambassador," he wrote to Lord 
Lyons on February 26th, 1873, ** communicated to 
me to-day a memorandum, of which I enclose a copy, 
relating to the Suez Canal dues, adding that he was 
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ready to develop the matter if it would be agreeable 
to me. 

" I informed his Excellency that the view of her 
Majesty's Government was this : — It was necessary 
that everything should be conducted in the matter 
with due regularity. The Company had raised their 
tolls without the previous authority which we had 
held to be necessary. Our countrymen had been 
advised by us to pay these tolls under protest. 
There were, therefore, two questions — first, the re- 
payment of tolls in excess of those which could be 
regularly levied ; secondly, the question df the rate 
of tolls for the future to be levied after the sanction 
of the Porte should have been given. 

" Her Majesty's Government were anxious to 
examine the second question in an impartial and 
judicial spirit It was not the interest of any party 
that the Company should be ruined. 

" I concluded by saying that I should be glad to 
come back to the subject on another occasion." 

Earl Granville on the Questions to be submitted 
to the Conference (to Sir H, Elliot). 

** March 3rd, 1873. 

" Her Majesty's Government have had under 

VOL. II. N 
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their consideration your Excellency s despatches re- 
lating to the Suez Canal dues, and have caused a 
careful inquiry to be made by this department and 
the Board of Trade into the whole subject. 

" As I informed you in my despatch of the 31st of 
August, her Majesty s Government wish to see a 
liberal and fair interpretation put upon the con- 
cession made to the Company, and it is in this 
spirit that they have given the matter their best 
attention. 

"In your despatch of the 20th ultimo, you state 
that the instructions given to you in my despatch of 
the 6th of December, with regard to the proposal of 
a conference which her Majesty's Government had 
been informed by you it was the intention of the 
Turkish Government to make, went further than 
hp.d been contemplated by that Government, and 
that you were convinced that the Porte had no in- 
tention of inviting foreign Governments to pro- 
nounce authoritatively upon the extent of the dues 
to be levied. 

" In my above-mentioned despatch, which was 
communicated to the Governments of other Maritime 
Powers, I had stated that her Majesty's Government 
are prepared to take part in a conference of the 
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Maritime Powers interested in the question with a 
view to bringing about an agreement as to the nature 
and extent of the dues to be levied by the Suez 
Canal Company under the terms of the Act of Con- 
cession, as well as to the basis upon which the ton- 
nage measurement adopted by the Company is to be 
established. 

" Her Majesty's Government had not con- 
templated any discussion in the Conference of the 
right of the Porte to fix the sum of 10 fr. per ton 
for the dues under the present Concession, or its 
right to grant a fresh Concession, but merely to 
determine what is meant by the expression * tonneau 
de capacite ' in the existing Concession, the result 
arrived at to apply to the increased dues levied since 
July last and to any future dues to be levied under 
the existing Concession. 

" Since that despatch was written the aspect of 
the question has, however, materially changed. 

" Her Majesty's Government have now received a 
formal invitation from the Porte. In this communi- 
cation the Turkish Government states * le d^sir du 
Gouvernement Imperial d'assurer un traitement ^gal 
a tous les navires, sans distinction de pavilion, qui 
fr^quentent les ports de TEmpire, et les difficult^s 

N 2 
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surgies par suite de la r6cente modification apportee 
dans la perception de la taxe de navigation que 
paient les bitiments traversant le Canal de Suez 
nous donnent la certitude qu'une d-marche ayant 
pour but d arriver k Tadoption d'un jaugeage 
uniforme serait accueilli avec faveur par les Etats 
maritimes .... leGouvemement Imperial nedoute 
pas qu'une Commission de savants et d'hommes 
experiment's f)arviendrait k trouver un mode 
uniforme de mesurer les navires et k fixer un ton- 
neau-type qui servirait a la fois de base pour les trans- 
actions commercials et pour la perception des droits 
auxquels est assujettie la navigation.' The Ottoman 
Government adds a suggestion that the Com- 
mission should meet in London or Constan- 
tinople. 

" Her Majesty's Government are fiarther informed 
tliat it is the intention of the Porte to appoint a 
Commission to be named by itself to inquire into 
certain questions connected with the change of the 
dues. 

" There are, therefore, three points on which it 
remains for me to convey to you the views of her 
Majes.ty s Government : — 

" I St. The proposal of the Porte for the appoint- 
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ment of a Commission for the purpose of establishing 
an uniform standard of tonnage. 

** 2nd. The course which should be pursued as to 
the change of dues. 

" 3rd. The question of the dues to be levied for 
the future. 

" Upon the first point I have to state to you that 
her Majesty's Government presume that it is the 
desire of the Porte that the Commission should be 
composed of Commissioners to be named by each of 
the Maritime Powers. Her Majesty's Government 
have constantly urged the importance of an uniform 
standard of tonnage measurement, and many coun- 
tries have recently adopted the method of measuring 
gross tonnage in use in Great Britain. They are, 
therefore, glad to join in such a Commission, and 
are prepared at once to name Colonel Stokes, late 
Commissioner for the Navigation of the Danube, as 
her Majesty's Commissioner. The method of mea- 
suring gross tonnage would probably require little 
discussion, but if the Commission could decide upon 
the question whether any, and what, deductions 
should be allowed on account of engine-room or 
otherwise, and how, if at all, cargo-carrying spaces 
on deck should be measured, the result would be 
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most beneficial to the interests of maritime com- 
merce. 

" You will, however, explain to the Porte that the 
consent of her Majesty's Government to this Com- 
mission is accompanied with the reservation that the 
conclusions at which the Commission may arrive 
shall not become operative until they have been 
referred to all the Powers, and shall have been 
accepted by them. 

" Her Majesty's Government consider that, under 
all the circumstances, it would be better that the 
Commission should meet in London, where the best 
information can be procured as to the commercial 
transactions and navigation dues in respect of which 
the Porte has proposed its appointment. 

" With regard to the course which should be pur- 
sued as to the change of dues, her Majesty's Go- 
vernment entirely approve the note addressed by 
you to the Turkish Government on the 1 7th ultimo, 
of which a copy is enclosed in your despatch of the 
20th January, in which you express the hope that 
before the wish of the Company for authority to 
increase the dues is examined, it will be called upon 
to return to the original charge, and to abandon a 
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system of which the Turkish Government has de- 
monstrated the illegality. 

*' Her Majesty's Government hold that the exac- 
tion of these increased dues is illegal, as has been 
conclusively shown by the statement3 made by Halil 
Pasha to yourself and in his correspondence with 
Server Pasha, and they look to the Ottoman Govern- 
ment to enforce the authority of the Porte over the 
Company, and to secure the repayment with interest 
of the excess dues paid under protest, both by the 
captains of her Majesty's ships-of-war and trans- 
ports and by British subjects generally. 

** As the nature of the questions which the Com- 
mission to be appointed by the Porte is to examine 
has not yet been explained, I can only state to you 
at present that her Majesty's Government would 
expect that the interests of British commerce should 
be duly represented at the inquiry, and they trust 
that the Commissioners will be persons whose judg- 
ment in such matters will command respect 

" Her Majesty's Government cannot, however, 
suppose that it can be the intention of the Porte that 
there should be two Commissions sitting concurrently, 
one to 'examine the measurement of tonnage for 
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international adoption, and the other to report upon 
the system of tonnage measurement to be recognised 
on the Suez Canal. It appears to them that the 
duties of the Commission nominated by the Porte 
could not usefully commence until the Report of the 
International Commission has been furnished* 

" Her Majesty's Government do not desire to 
anticipate that Report, but they feel confident that it 
will absolutely reject the erroneous arguments and 
illusory calculations upon which the Company have 
proceeded in making the recent change in the dues. 
As an illustration of these, I have only to refer to 
the discrepancy between the calculations in the letter 
from M. de Lesseps and M. Courotte to Messrs. 
Morses and Mitchell of the 5th of July last, and 
those in the letter written by M. de Lesseps to Sir 
D. Lange on the 9th of December for communica- 
tion to the Admiralty. 

" With regard to the duties to be levied for the 
future, it seems to her Majesty's Government that 
the Turkish Government should in the first place 
notify distinctly to the Company that the Porte does 
not recognise or in any way assent to the system of 
levying the dues practised since July last, and that it 
will not authorize any change in the dues from the 
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scale on which they were levied at the opening of 
the Canal until after due examination and inquiry. 

" Her Majesty's Government do not in the 
slightest degree impugn the right of the Porte to in- 
crease the dues, nor did they make any representa- 
tions on the subject when authority for a temporary 
increase for a special purpose of i fr. per ton was 
granted to the Company in 187 1. The Company is, 
as her Majesty's Government consider, Egyptian, 
and the rights over it of the Porte are undoubted. 

" Her, Majesty's Government, however, feel confi- 
dent that the Turkish Government cannot but be 
sensible of the equitable consideration which is due 
from the Porte to the great maritime interests which 
are concerned. By the Firman of 1866 the Porte 
solemnly endorsed the Concession of 1856, made by 
the then Viceroy of Egypt to the Company, in which 
the rates of dues to be levied were specified, and on 
the faith of which numbers of vessels have been con- 
structed . in France, England, and elsewhere, for 
traffic through the Canal, which has thus become one 
of the highways of the world, the obstruction of 
which, by the imposition of an excessive toll, would 
be an injury to commerce which her Majesty's 
Government cannot believe the Porte would will- 
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ingly inflict, and against which every nation would 
be driven to protest 

" Her Majesty's Government accordingly consider 
that if the Commission to be named by the Porte 
should be authorized, after the basis of tonnage has 
been settled in the International Commission, to en- 
tertain the question of granting a fresh Firman, 
enabling the Company to raise the dues, the in- 
terests of the shipowners, especially in the case of 
passenger ships, on which even the present system 
presses heavily, should be fully considered ; and that 
the report should be made known before being 
finally acted on by the Porte, in order to afford an 
opportunity for her Majesty's Government and the 
other Governments interested to furnish such obser- 
vations upon it as may be proper for the consideration 
of the Porte. 

" A copy of this despatch will be furnished to her 
Majesty's Representatives in the principal maritime 
countries, for communication to the Governments to 
which they are accredited." 

The reader will now recollect what De Lesseps 
had thrown out as to the necessity of the Sultan's 
Government first defining a " ton of capacity." 
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It will be seen how his views were adopted by the 
Sultan's Government. 

On January, 1873, a circular was issued by the 
Turkish Government directed to its Ministers, 
declaring that there could be no doubt but that 
science would arrive at a uniform system of measur- 
ing vessels and could decide upon a standard ton. 
The idea of the conference was welcomed. 
But the English stipulated that the conclusion 
should be acccepted unanimously by all the 
Powers, while Count de R^musat made certain re- 
serves. 

** First of all, it seems to me necessary that before 
assembling the Conference thie Ottoman Porte 
should decide whether the tax levied on vessels in 
the Suez Canal should be based on the utilizable 
tonnage, or on the official tonnage only. The dis- 
pute which has arisen between shipowners and the 
Company is founded entirely on the interpretation 
of the words *tonneau de capacite,' and it really 
rests with the Government of the Sultan to decide 
as to the meaning of this expression. Until then 
not only would the meeting of the proposed Con- 
ference be without an object, but its mission even 
could not be defined, for it must necessarily vary 
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according as the question shall be decided either in 
one sense or the other. 

** Should the Government of the Sultan declare 
that according to the sense in which it understands 
the terms of the Firman, the Suez Company does 
not exceed the limits of its tariff in taking as a basis 
of taxation the utilizable tonnage of a vessel, it will 
be necessary, unless it is thought better to decide 
these points by correspondence, to determine by an 
International Commission, first, the difference exist- 
ing between the utilizable capacity of vessels and 
the tonnage as stated on their papers ; and secondly, 
the system to be adopted by the Company for calcu- 
lating this difference. 

** If, on the other hand, the Porte interprets 
the Firman in the sense of official tonnage, the 
assembling of this Commission, in my opinion, can 
have but one end in view — viz., to prepare the basis 
of an Act, agreed to by all the Maritime Powers, 
for an increase of the tariff, that the Turkish Govern- 
ment must then, of pressing necessity, authorize, 
in order that the Suez Company may meet its 
engagements, and continue to carry on the business 
of the Canal under conditions fairly remunerative. 

** I will add, M. I'Ambassadeur, that if the pro- 
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posed Conference were to be charged with the work, 
as difficult as it is important, of establishing an 
unity of tonnage measurement, the French Govern- 
ment would lend it every assistance in its power. 
But in this case it would seem to me impossible to 
make the settlement of the special Suez Canal 
question dependent on the chance of an universal 
agreement between the Powers, not only on the 
adoption of the system that would give the truest 
results, but also on the question of lessening the 
maritime dues which will be the necessary conse- 
quence of the increase of the official tonnage." 

With what logic and animation our .projector 
could press his case will be seen from a conversation 
where he confronted the Turkish Vizier and dealt 
with him as though he were a power of equal impor- 
tance. This took place on the 12th May at Pera, 
and De Lesseps, after having drawn up diproces- 
verbal of the interview, which was despatched to the 
different embassies, haughtily declared that the 
Dragoman who had been present would vouch for 
the accuracy of the report. 

" De Lesseps. I see that you are embarrassed to 
summon me before the Tonnage Commission, 
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because this Commission, demanded by me to 
examine, by the hearing of all parties, the claims 
against the Canal tax, and prepare an interpretation 
of Article 1 7 of the Concession, is not in possession 
of any private complaint. 

" The Grand Vizier, Indeed we have not received 
any claim of private persons. . 

** De Lesseps. Since there are no plaintifts (ship- 
owner, merchant, or Maritime Company), have I to 
reply to claims proceeding from the English Govern- 
ment, or from any other Government } 

" The Grand Vizier, We have not to make a 
decision according to an intervention of the English 
Government ; we have not to take account of 
Government claims in this question. 

" De Lesseps, Then there is no further examina- 
tion to make, as I have no kind of complaint to 
confute. 

" Grand Vizier, But you cannot prevent the 
Government from examining if, in the application 
of your tax, you are right or wrong in acting as you 
have done. 

" De Lesseps. The Company has a contract for the 
execution of which 40,000 Frenchmen have spent 
500,000^000 fr. I can, and I ought to prevent the 



THE TONNAGE QUESTION. 191 

contracting Government from changing its Firman 
of Concession, and from distorting the contract 
which has bound the two parties equally. The 

Ottoman Government, regularly informed, according 

» 

to the prescriptions of the Firman of Concession 
and of the Statutes, has for a year, by a tacit con- 
sent, authorized the Suez Company to put in execu- 
tion the decision of the Council of Administration 
of the 4th of March, 1872 ; a judgment of an en- 
lightened tribunal has established undeniably the 
rights of the French shareholders. I have only 
recognised the right of the Sultan to interpret the 
17th Article of the contract, if there is dispute. We 
do not require interpretation. 

" We do not solicit a second Firman, as the 
British Embassy has done in a note to the Porte, 
the resume of which has been published by an 
English journal. 

"In what concerns the Ottoman Government, 
the question is already an accomplished and 
accepted fact ; if no claimant presents himself, I 
have nothing else to do than go to Egypt, where 
I have been long expected for business of the 
Canal. 

" Grand Vizier, If, however, one wished to do 
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something for your advantage, would you re- 
fuse it ? 

" De Lesseps, Certainly, for this advantage being 
arbitrarily given could be withdrawn in ^ the same 
manner : if it were a question, as I suppose, of an 
augmentation of tariffs, I would reject it, as I have 
already done some months since. It would, there- 
fore, be dangerous for the Porte to propose it to the 
Sultan as a means of conciliation, and in our interest, 
for the Company not wishing for it, and declaring 
beforehand that it would be injurious to it, his 
Majesty would be placed in a false position, which 
would probably rebound on his Ministry. 

''Grand Vizier. The Commission will examine 
all that. 

** De Lesseps. After all that your Highness has just 
said, and after my preceding observations, I protest 
against the proceedings of a Commission which does 
not summon me, and which I had myself asked for, 
under certain conditions, by a letter to the Minister 
of Foreign Affairs, dated 30th April, 1873, in con- 
sequence of the refusal of the English Ambassador 
to submit the affair to the examination of the 
Council of State. 

"If necessary, I will protest in writing, not only 
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against the proceedings of the Commission, but 
against the manner in which it has been formed, 
and I will deposit this protest at the French 
Embassy." 

A few weeks later our projector was busy urging 
the same views on the English Envoy, with much 
persevering ingenuity. 

** M. de Lesseps called upon me a few days ago," 
wrote Sir H. Elliot to Earl Granville on May ist, 
"to endeavour to induce me to consent that the 
question of the right of the Suez Canal Company 
to levy their dues as they have been doing since last 
July should be submitted to the Council of State. 

"He would not, he said, hold himself bound by a 
decision which the Porte should arrive at in any 
other way; that nothing but a 'rapport motiv6,' 
given after all he had to say had been heard by the 
Council of State and approved by the Sultan, would 
satisfy him. 

" I replied that, what I had done was to call upon 
the Porte to declare the meaning which they attached 
to the terms of the concession they had granted ; 
that I had not attempted to dictate to them the par- 
ticular mode or the particular persons by whom the 
question was to be examined. He had himself said 

VOL. II. o 
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that he would be bound by the decision of the Porte, 
and it was for the Sultan's Ministers to declare what 
that decision was. 

" I told him that I had not concealed my opinion 
that nobody could be less calculated than the Council 
of State to inspire confidence in the examination of 
such a question as this ; but there were able men 
belonging to it, and I should not object to their being 
consulted. 

" The French Ambassador, who has been sup- 
porting M. de Lesseps in his endeavours to get the 
matter referred to the Council of State, has also 
asked me why I objected to it. I said my ob- 
jections were founded on what I had seen of the 
body, and of its mode of proceding. It was to a 
great extent composed of persons for whom it was 
wished to find some remunerative employment, but 
who were not considered fit for a more responsible 
post; not very many of them spoke French, and 
those who did were men in whom I could not 
feel as much confidence as in the Council of 
Ministers, which is the real executive authority of 
the Empire. 

" I subsequently learnt from Safvet Pasha that 
M. de Lesseps had written to him, stating himself 
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ready to give up the Council of State, and to refer 
the question to a Commission composed of thirteen 
members, whom he named, which was to conduct its 
proceedings according to forms which he laid down ; 
but this attempt to impose his own Tribunal upon 
the Porte, and to select the members of it, has pro- 
duced an effect contrary to his wishes." 

On this declaration the Turkish Ministry set out 
its views. 

Vizierial Letter from the Porte to the Khedive. 

" 17 Djemazi el Oula, 1290 (July 12th, 1873). 

" Highness, — As your Highness is aware, from 
the opening of the Suez Canal until the ist July, 
1872, the Company levied, under the title of dues for 
the passage of vessels through the Canal, 10 fr. for 
every ton registered on the ship's papers, without 
this levy having been confirmed by the Imperial 
Government 

** But from the ist July the Company, equally 
without a previous authority from the Government, 
proceeded to levy the same tax according to the new 
system adopted by it for the admeasurement of 
vessels. This proceeding did not fail to give rise to 

o 2 
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complaints from the Powers. The latter, as well as 
the Company, addressed themselves to the Imperial 
Government for an interpretation of the Clause of 
the Act of Concession, granted the 2 Rebi-el-ewel, 
1272, by the Egyptian Administration to the Suez 
Company, and ratified by the Imperial Finnan of 
the 2 Kilkhade, 1282, stating that the navigation 
due was not to exceed the maximum of 10 fn per 
ton of capacity. 

"In consequence of this, and seeing the necessity 
of removing the existing complaints by giving an 
interpretation of this clause, the Council of Ministers 
has deliberated on this question, and has submitted 
it to an attentive and searching examination. Now, 
in qualifying, as above stated, the aforesaid Act of 
Concession, the Imperial Government in reality only 
understood the expression * tonneau de capacity,' 
which occurred in a passage in this Act, in an 
absolute sense. It has in nowise had in view the 
tonnage registered on the ship's papers of this or 
that Power. 

"In fact, vessels of every flag passing through 
the Canal ought, by the provisions of the Act of 
Concession, to be subject to an equal tax. 

" But inasmuch as the several Governments have 
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not yet adopted an identical tonnage system, it was 
necessary to make use of the expression * tonneau 
<ie capacity * in general, in such a way that this ex- 
pression could be applied to the ton, which should 
hereafter be adopted by all the Governments, as 
well as by the Imperial Government, for its shipping. 

"In this order of ideas it would be natural to 
adopt the tonnage that would give the nearest ap- 
proximation to the utilizable capacity. Now since 
among the official systems actually in use the system 
of Moorsom is evidently that which most nearly ap- 
proaches it, the Sublime Porte is of opinion that the 
* net tonnage,' as fixed by this system, is the one 
to be adopted. 

" However, in the event of the Powers, or M. de 
Lesseps, being unwilling to continue to use this 
system, it would be necessary to assemble an Inter- 
national Commission, for the purpose of determining 
the utilizable capacity. It is evident that the Im- 
perial Government cannot fix upon a definite method 
of measurement that has not yet been decided on and 
adopted by the other Governments. 

** Such being the result of the deliberation of the 
Council of Ministers, and his Majesty, to whom the 
question has been submitted, having ordered it to be 
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acted upon accordingly, I now bring this foregoing 
decision to your Highness' notice, in order that you 
may consider the measures necessary to be taken in 
consequence." 

The power of our projector is evidenced by .this 
letter. The Porte, it is clear, was being pressed 
by two countries on the one essential point, the 
English requiring that the Company should return 
to the old tariff until the Commissioners had decided p 
the French backing De Lesseps. It was felt that 
the decision was not clear, as it was perhaps intended 
not to be. On this point, and in answer to remon- 
strances from the English Government, came the 
following characteristic explanation : — 

" Constantinople, August 13th, 1873. 

" M. l'Ambassadeur, — In my Circular despatch 
dated 19th July I communicated to your Excellency 
the Vizierial letter addressed to his Highness the 
Khedive on the subject of the Suez Canal dues. 

" The observations subsequently offered by certain 
of the Missions at Constantinople oblige me to 
return to this question. 

"If one refers to the terms of the above-mentioned 
letter one may perceive without difficulty that the 
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meaning of the clauses of the Act of Concession, as 
well as the manner in which they are to be carried 
out in practice by adopting the net tonnage 
according to the Moorsom system, are thei'e 
pointed out as clearly as the state of the question 

permits. 

>_ * 

" The interpretation demanded from the Govern- 
ment, the author di the Concession, ought to aim at 
putting an end to the doubts to which the text of 
Article 17 had given rise. This aim is to-day 
obtained. The Vizierial letter will henceforth clear 
up the obscurity on the original text of the Con- 
cession, and it remains evident that the party not 
conforming to it would assume the entire responsi- 
bility of its Acts towards third parties. 

" It is well to add that the Sublime Porte is at 
this moment ignorant of the course that the Com- 
pany will adopt, but, until it has proof to the con- 
trary, it supposes that it does not intend to act 
illegally. It is not therefore in any way authorized 
to enter upon a discussion of the possible conse- 
quences of suppositions which hardly seem to have 
the character of real and actual interest. Moreover, 
it is established that the final solution of the question 
in dispute shall be left to the decisions of the 



200 THE GREAT CANAL. 

International Commission, which will shortly be 
convened. 

'* Under these circumstances, therefore, the Sub- 
lime Porte was of opinion that in order to avoid all 
misunderstanding, it would be sufficient to address 
a further letter to his Highness the Khedive in the 
sense of the foregoing considerations, a letter which 
is already in his bands, and of which I transmit. 

herewith a translation. 

" Accept, &c 

(Signed) " Raschid.'' 

In the presence of this indecision the Due de 
Broglie took up a firm and even haughty attitude, 
addressing a memorandum to the English Govern- 
ment in defence of his countrymen's rights.* A 
curious little struggle on this point here began, in 
which the English Minister was not successful. 

" The interpretation," wrote Lord Granville, 
'* which the Due de Broglie appears to give to the 
Vizierial letter to the Khedive of the 1 2th of July last, 
does not, however, seem to be in exact conformity 
with the interpretation of that document given by 



* Even when ambassador, the Duke showed his dislike to this 
country. 
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the Porte to her Majesty's Ambassador at Con- 
stantinople. The Turkish Government hold that 
the Vizierial letter in question lays down that the 
Canal Company will only be legally entitled to collect 
the dues on the basis of the net tonnage of the ships, 
measured on the Moorsom system, until some other 
system is decided upon through an International 
Commission. The Turkish Government also states 
its unwillingness to anticipate the contingency of the 
Canal Company disregarding the decision of the 
Porte. 

" Under these circumstances, and independent of 
the injustice, as her Majestys Government hold, 
apart from the point of legality, of the proceedings of 
the Canal Company, her Majesty's Government 
cannot in any way sanction the levying of the Canal 
dues otherwise than on the basis of net tonnage 
above specified. 

" The Porte has proposed that the International 
Commission shall assemble at Constantinople on the 
1 5th of next month. A proper manner of consider- 
ing any representations which the Suez Canal Com- 
pany may wish to make will thus be speedily pro- 
vided ; and her Majesty's Government will be ready 
to consider fully and equitably any representations 
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which may be made on behalf of the Company. 
But it is obvious that it is the duty of the Company 
to place themselves forthwith in a position of 
undoubted legality. In the event of any difficulty 
being experienced in the matter, her Majesty's 
Government are of opinion that possible misunder- 
standing would be obviated, and the solution of a 
question of some embarrassment would be much 
facilitated, if the French Government were to advise 
the Company to conform its action at once to the 
decision of the Sultan's Government Her Majesty's 
Government would be ready to instruct their dele- 
gates at the International Commission to discuss and 
report on, as soon as possible, any representations 
which may be urged on behalf of the Canal Com- 
pany with reference to the question of the dues. 

** I am, &c. 
{Si pied) " Granville." 

The ingenious projector turned every step to 
profit. ** The Sublime Porte," he wrote to Nubar 
Pasha, on August i6th, "having recognised that, 
according to Article 1 7 of the Concession, the Com- 
pany was entiried to levy, &c., at the rate of 10 francs 
per ton of a vessel's utilizable capacity, and that the 
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author of the Act of Concession took no account 
whatever of the ships' papers of this or that Power, 
the Suez Company declares itself satisfied, and can 
but render homage to the spirit of justice and loyalty 
that dictated the interpretation of his Majesty the 
Sultan's Councillors." 

This is admirable, but how contemptuous is the 
tone of what follows : 

"If the Powers that complained to the Sublime 
Porte are not satisfied on their part, the Suez Com- 
pany, without recognising their right to judge of the 
conditions of a reciprocal contract drawn up without 
their intervention or authority, is perfectly willing to 
admit that in the interest of a universally true 
tonnage, and from the point of view of general 
utility, they should endeavour to come to an under- 
standing among themselves with the object of deter- 
mining in an official manner, an equal, just, and true 
tonnage for all flags. 

" This it is that the Suez Company has already 
done for itself by its legal decision of the 4th March, 
1872, in accordance with the formal terms of its Act 
of Concession. 

" Acting on the Report of a Commission composed 
of admirals, engineers, and high functionaries of the 
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French Government, all of them strangers to the 
Administration of the Canal, the Company adopted 
the Moorsom system, which is nothing more than a 
process of admeasurement, and determined by means 
of this system the net tonnage, that is to say, the 
utilizable capacity of vessels. 

" It is important to observe that the net tonnage 
employed by the Suez Company is still below the 
real capacity for cargo that vessels are able to carry 
under the usual conditions." 

It will be seen what adroit use is here made of 
the admission of the Porte, who, it must be recol- 
lected, was the legal judge to decide on the question. 
Let the Powers settle their confused system first, and 
then come to the Company, who would see what 
could be done. 

This view was supported by the " strong-fisted" 
De Broglie, with whom Lord Granville but feebly 
contended. In vain Lord Lyons was despatched to 
him, representing earnestly that, " in the opinion of 
her Majesty's Government, the first step to be 
taken by the Company was to conform to the deci- 
sion of the Porte, and thus give legality to its 
proceedings. I proceeded to press upon the Due de 
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Bro^^lie's attention the importance which her Ma- 
jesty's Government attached to obtaining the 
co-operation of the; French Government towards 
removing existing difficulties, and in particular 
towards inducing the Company to carry into effect 
the decision of the Porte, pending the proceedings of 
the International Commission. 

*' The Due de Broglie answered that the French 
Government had very small meaiis of influencing 
the Company, and observed that its President,. 
M. de Lesseps, was a man of great energy and 
strong opinions, who would not be persuaded to give 
up what he held to be the rights and the interests of 
his great undertaking. 

" M. de Broglie went on to say, that it must be 
remembered that the Suez Canal Company was an 
Egyptian, not a French Company, and that the 
decision of complaints against it belonged exclusively 
to the indigenous Egyptian tribunajs. M. de Broglie 
added, that he was quite positive that the juris- 
dictions in suits brought by private persons against 
the Company belonged exclusively to the Eg^'ptian 
tribunals, and by no means to the French Consular 
Courts in Egypt. He considered that this was 
quite as much the case now as it would be hereafter,. 
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if the proposed judicial reform in Egypt should be 
carried into effect, and he had, he said, declared this 
distinctly to the Company. 

** M. de Broglie proceeded to observe that even if 
the French Government had possessed the means 
of enforcing the adoption of the English interpreta- 
tion of the decision of the Porte, he should not have 
considered the case sufficiently clear to warrant him 
in putting any pressure upon the Company at the 
present moment. On the contrary, he must confess 
that it appeared to him that the natural construction 
of the communications which had been made by the 
Porte to the foreign Powers, was that while the 
Porte had commended the Moorsom system as that 
which in its opinion was the best, it desired if that 
system were objected to, either by the Powers or the 
Company, that the question should be decided by an 

International Commission In the meantime 

the Company must (M. de Broglie conceived) act 
upon its own responsibility and at its own risk (a ses 
risques et pdrils) ; and it private persons considered 
themselves to be aggrieved they must seek redress 
in the Egyptian Courts. 

'* M. de Broglie did not admit that the remarks 
made verbally by Raschid Pasha to her Majesty's 



THE TONNAGE QUESTION. toy 

Ambassador at Constantinople could determine the 
interpretation of the written communications formally 
made to Foreign Powers by the Porte. 

" In speaking of the different systems of estimating 
the tonnage of vessels, I observed to M. de Broglie 
that the writer of the Memorandum sent to your 
Lordship by the French Charg6 d' Affaires on the 
15th ultimo appeared to have forgotten that the 
English system had been adopted by France. His 
Excellency replied that it was true that France had 
adopted this system for herself, but that this did not 
establish a rule for the world in general. 

"At the end of the conversation M. de Broglie 
repeated that the cognizance of suits against the 
Suez Canal Company belongs to the Egyptian 
indigenous tribunals, and not to the French Consular 
Courts." 

On receipt of the report of this conversation. Lord 
Granville, who but a few days before " could not 
sanction" such view, hastened with almost obse- 
quious alacrity to submit to the French Ministers 
decision. ** I have to inform your Excellency," he 
wrote, on September 8th, 1873, "that I concur in the 
views of the Due de Broglie with respect to 
the International Commission on the Suez Canal 
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dues, as stated in your despatch of the 3rd 
instant'' 

Not much was to be expected from a Commission 
where the two parties, whose views and interests 
were diametrically opposed, had stipulated that in 
case of one dissenting the finding of the Commission 
was to be of no account. 

It must be said, however, that the English entered 
into the business in the most liberal spirit towards 
the Company. It declared that "her Majesty's 
Government will not object to a review of the dues 
both as regards standard and amount" But the 
Moorsom system was to be maintained, as was only 
reasonable. 

"In case the gross tonnage without deductions 
should be adopted as the standard, then a deduction 
should be made in the maximum of 10 fr. per ton. 
The deduction should be so fixed as to give the 
Company in the aggregate an income equal to that 
which they would be entitled to according to the 
present standard, with such as may, having regard 
to the financial position of the Company, prove to be 
reasonable and necessary for the proper carrying on 
of its business." 

Such were the instructions to Colonel Stokes and 
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Sir P. Francis, the English delegates. The Vizier 
was pressed for a declaration as to the intentions of 
the Porte should the Company refuse to obey the 
finding of the Commission or the orders of the Porte 
to lower their dues, when the following declaration 
was elicited : 

Raschid Pasha stated emphatically that, if the 
Commission were of opinion that the Company was 
not justified in levying the dues on their present 
system, the Porte would unquestionably take 
meaisures to see that decision carried out, and he 
had already informed the French Charg6 d'Affaires 
that such was his resolution. 

" Upon that point he assured me," writes Sir 
Henry Elliot, " I might not feel the slightest doubt/^ 
Yet doubt would have been reasonable, as the 
"decision" was problematical, and the Porte had 
already declared that the Company was justified in 
raising its dues. There was, moreover, a coin- 
cidence in this view with the following haughty 
declaration made by De Lesseps to the Egyptian 
Minister on the eve of the assembling of the Com- 
mission : — 

**M. LE MiNisTRE, — Publications made by the 
' Messageries Maritimes Company,' and the departure 
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of M. Girette (its representative) for Constantinople, 
allow us to foresee the attitude taken by our adver- 
saries. 

" His Imperial Majesty the Sultan having declared 
that the shareholders of the Suez Company have a 
right to levy the Canal tax on a vessel's utilizable 
capacity, without taking account of the official papers 
of this or that nation, and his Highness having 
thereupon expressed his opinion that the Moorsom 
system of measurement is the one that allows one to 
determine with the greatest exactitude the real 
utilizable capacity, the Messageries seek to make 
believe that the official English tonnage is actually 
the result of the application of the Moorsom sjrstem. 

" I shall be much obliged by your kindly sending 
to his Highness the Khedive a literal reproduction 
of the Moorsom rules, as well as two numbers of the 
' Bulletin de la Compagnie de Suez.' The former 
contains the only known Moorsom rule for deter- 
mining the net utilizable capacity of vessels; the 
latter publishes the letters written by the Directors 
of the Messageries, with some short observations on 
our part. 

'* It follows, from calculations that cannot be dis- 
puted, that if we apply absolutely the Moorsom 
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system our actual receipts will be sensibly in- 
creased. 

"As to the departure of M, Girette, I am of 
opinion that the Administration of the Suez Canal, as 
well as that of the Messageries, should take no 
notice of the deliberations of the delegates of the 
Maritime Powers, who are not called upon to pass 
judgment on the conditions of a contract made 
between a financial Company and the Egypto- 
Ottoman Government, but only to study the means 
of determining an universal and equitable tonnage 
for establishing officially by common consent, and 
from a scientific point of view, the utilizable capacity 
of a vessel 

"In this situation I think it right to beg of you 
to inform his Highness the Khedive,* that I shall 
abstain from following the Messageries in the steps 
that they appear desirous of taking at Constantinople, 
keeping myself strictly to the terms of Article 1 7 of 
the contract of January 5, 1856, so loyally inter- 
preted and explained in the Vizierial letter addressed 

to his Highness. 

{Signed) "F, de Lesseps." 

The Commission met on October 6th, 1873, and 
consisted of representatives of Germany, Austria, 

V 7. 
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Belgium, Spain, France, England, Greece, Italy, 
Holland, Russia, Sweden, and Turkey. The spirit 
of French diplomacy was shown in the selection of 
the delegates sent M. de Broglie had told Lord 
Lyons that the two selected would be the 
Vicomte d'Arl6t, of the French Foreign Officer 
and an engineer whose name he did not give. 
These, it might be supposed, would be persons of 
independent character, representing the Govern- 
ment, and in nowise connected with the contending 
parties. It would have appeared strange had the 
English Government sent a director of the Penin- 
sular and Oriental Company, whose dividends were 
to be seriously affected by the decision. Yet the 
engineer whose name M. de Broglie did not give, 
proved to be that Rumeau, who had been presi- 
dent of De Lesseps* two tonnage commissions, and 
whose views and opinions were actually what the 
Commission had now to discuss ! And here arises a 
reflection which is not unworthy the notice of the 
political observer — viz., that under the Empire the 
Eastern policy of France was of the restrained kind,, 
and, as regards England, of even a deferential 
character; but that with the Republic came the 
renewal of the old intrigues in Turkey and Egyptr 
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together with a declared hostility to English interests 
in these countries. 

The discussions, as might be imagined, led to 
nothing, but this country was admirably served by 
its delegate, Colonel Stokes, the leading spirit of 
the whole, and who was armed at all points. 
^* His complete mastery of the subject," says Sir 
Henry Elliot, " his tact and conciliating disposition 
has been freely recognised by all his colleagues." 
He clearly influenced all the delegates, excepting the 
French, who withdrew at an early stage. The 
English delegate thus summarizes the proceedings. 
At the end it was his adroitness that brought the 
rather impracticable Rumeau and his colleague to 
attach their signatures. 

The following is a sketch of the proceedings 
5ent by Colonel Stokes and Sir P. Francis to Earl 
Granville : — 

" Pera, December 31st, 1873. 

"The report and proces-verbaux of the Inter- 
national Tonnage Commission having been sent to 
your Lordship, we think that it may be agreeable to 
you to receive a report from us before we separate, 
giving a general account of our mission, the incidents 
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of which have been separately, and rather discon- 
nectedly, as well as sometimes hurriedly, reported 
upon during their occurrence. 

" The firet meeting of the Commission, originally 
fixed for the 15 th September, was postponed to the 
1st, then to the 6th October, since which day it has, 
as a rule, met twice a week up to the i8th instant, 
when its discussions were brought to a close. 

"We entered upon our joint duties upon the 21st 
September. During the fortnight which intervened 
before the Commission met, we had the advantage 
of meeting many of our colleagues, of ascertaining 
their views, and discussing them with several of the 
subjects which were to engage our attention. 

" Our first step on the assembling of the Com- 
mission was to propose for its adoption certain 
rules of debate which should guide and regulate 
its action. 

" These rules amended in discussion have proved 
a valuable safeguard against surprises, and have 
been very instrumental in bringing the Commission 
through some troubled debates to practical results. 
We feel justified in attributing to thtse rules a lai^ 
measure of the successful issue of the Commission's 
labours, and submitting to your Lordship that there- 
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fore the three sittings spent in elaborating them were 
not spent in vain. 

" Our instructions at first prescribed that the 
general question of tonnage should, if possible, be re- 
served for examination in London, and that the 
questions relating to the Suez Canal dues should 
form the principal subject of inquiry. We had very 
early to point out that this order of inquiry was 
hardly possible, on account of the conflicting in- 
structions of the different delegates, and that it did 
not promise to be attended with success, 

" The whole tenor of the Turkish instructions, and 
those of some of our colleagues, indicated the tonnage 
question as the principal one that was to occupy the 
attention of the Commission. On this subject we 
were able to unite a strong majority, and their 
decisions upon it showed unmistakably that the pre- 
sent mode of levying dues in the Suez Canal is 
irregular. 

" The French Commissioners opposed the order 
of the day, which engaged the Commission in this 
course ; but having submitted to the vote of the 
majority, they joined in the discussion on gross 
tonnage. 

" As your Lordship is aware, they subsequently 
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retired from taking part in the debates of the Com- 
mission on the plea that the inquiry, ^ What is the 
utilizable capacity of a ship ?' was not being pursued, 
and that, according to their instructions, and inter- 
pretation of those given to the Ottoman Delegates, 
this alone should have been the object of the Com- 
mission's researches. This might have justified 
their retiring from our debates at the outset of the 
tonnage discussion, but was no sufficient motive for 
withdrawing after it had gone on for three weeks, 
and after they had expressed a willingness to accept 
the tonnage decisions, if the Suez Canal question 
could be arranged. 

"In the discussion on gross tonnage we did not 
attempt to go into the past history of tonnage 
measurement, or into the theory of Moorsom's 
system, which is well known from his work and 
. other publications made in England. Our technical 
colleagues showed themselves thoroughly conversant 
with these works in their opening remarks. As it 
was a question of proposing the English system, 
Colonel Stokes invited them to lead the discussion 
and make the proposition. We confined ourselves 
principally to an exposition of the true principles on 
which the measurement of a ship s capacity should 
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be formed, and to defending Moorsom's system 
against the fallacious interpretation put upon it by 
M. de Lesseps, and by the French Delegates in the 
Commission. We also took our share in the general 
refutation of the French idea that the ton of mer- 
chandize and the ship's ton are interchangeable ex- 
pressions. 

" In discussing net tonnage, our aim was to limit 
the deductions to a few well-defined spaces, ex- 
cluding, as far as possible, facilities for evading the 
law, and to introduce such a mode of deducting the 
tonnage due to engine and fuel spaces as would most 
nearly take account of the real space occupied by 
them, not unduly restrict the use of the ship, and 
not encourage evasion of the law, whilst at the 
same time it could be applied without inter-* 
ference with existing laws. We believe that 
these ends have been attained by the system recom- 
mended. 

" The wish of her Majesty's Government that 
gross tonnage should be adopted everywhere as a 
basis of taxation was not neglected by us, but it met 
with a decided opposition in some quarters, and with 
no support in any. We did not, therefore, press it, 
and contented ourselves with making a reserve in 
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favour of its future adoption, when it may be found 
possible. 

"The contention of her Majesty's Government 
that the *net' or 'registered' ton was the ton in- 
tended by the term 'tonneau de capacity' in the 
concession to the Canal Company, has been amply 
justified and maintained by the opinion of the great 
majority of the Commission ; and the new term 
'utilizable capacity' was formally declared, by the 
vote of the Delegates of the ten Powers out of the 
twelve represented, to be best expressed by the net 
tonnage recommended by the Commission. 

" Before the Commission closed its examination of 
the tonnage questions, it received an invitation from 
the French Charg6 d'Affaires, through the Turkish 
Minister for Foreign Affairs, to examine the 
difference between the official tonnage of a ship and 
the number of tons weight which it can carry. This 
demand was coupled with a threat that if it was not 
complied with the French Government would only 
treat the question in future through diplomatic 
channels. 

** The Commission did not refuse to examine the 
point, but attached its own conditions. The point, 
however, was not further examined, but the French 
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Delegates did eventually re-enter the Commission 
and adopt its conclusions on tonnage. 

" From the time that it became certain that the 
Commission would adopt the English law for gross 
tonnage, and that net tonnage in some shape derived 
from it, would be declared to be the basis of taxa- 
tion, active efforts were made by the Delegates of 
certain Powers to bring about an arrangement for 
settling the Suez Canal question. 

"Towards the end of October overtures were 
made to us to come to an arrangement for setding 
the Suez Canal question. 

" The mode in which this might be effected was 
examined and discussed in private meetings during 
nearly a week. The French proposed to add to the 
net tonnage of every vessel an equivalent for the 
difference between it and the number of tons of 
merchandize which she can hold, and to tax this 
increased tonnage. We would not accept this. We 
then offered either to adopt gross tonnage as a basis 
with a proportionate decrease of the maximum, or to 
arrange a surtax, which should decrease as the total 
net tonnage should increase. 

" The French Delegates would not hear of any 
reduction of the maximum toll of 10 francs. The 
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only remaining proposition, that of the surtax, became 
the basis of an understanding. 

" Her Majesty's Government approved of the 
terms of this offer, which were founded on a careful 
^examination of the published figures of the Company. 
During three weeks the French Delegates made ho 
3ign : but the Commission continued to discuss the 
tonnage question, which was closed on the i8th 
November. 

"The Commission then proceeded to examine 
into the legality of the Company's present mode of 
levying dues, and distinct opinions were expressed 
in condemnation of it. 

'* Through the intervention of the Russian Dele- 
gate the negotiation for an arrangement was re- 
sumed, and the formal vote pronouncing the present 
system illegal, was suspended. An arrangement 
was then come to, of which the terms have been so 
recently fully stated as to make it needless to repeat 
them here. 

" This arrangement must be carried into effect 
within three months. 

**In conclusion, we hope that your Lordship will 
permit us to express our grateful acknowledgments 
of the support we have throughout received from his 
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Excellency Sir Henry Elliot, to whom, by your 
Lordship s directions, we have continually resorted 
for advice and are indebted for invaluable counsels 
and. assistance on many occasions, of grave diffi- 
culty." 

Thus had xh^perjide Albion, after apparent defeat, 
carried the day. The whole struggle, carried on 
patiently and with due moderation, was certainly 
creditable as a chapter of English diplomacy. But 
there was a Power to be now dealt with, the intrepid 
and indomitable projector of the Canal, who it will 
be recollected had announced beforehand that he 
declined to accept the ruling of a Commission in 
the matter of a private contract. Already there 
was some trepidation as to how the decision was 
to be formally communicated to him. It was a 
nervous task approaching the baited and baffled 
projector. 

A Vizierial letter from the Porte to the Khedive 
embodying the resolutions of the Commission was 
drawn up, and on January 31, 1874, Colonel Stokes 
wrote home : — 

" The Viceroy is now in possession of the Vizierial 
lettei- informing his Highness that the Porte has- 
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adopted the recommendations of the International 
Tonnage Commission, and assigning a term of 
three months within which they must be put in 
force. 

" I learn from General Stanton that the Viceroy 
was to give M. de Lesseps notice of the Porte's 
decision on the 29th instant, when the latter had 
audience of his Highness ; but owing to the Bau-am 
fStes now in progress, it has not been possible 
to learn what reply he made to the communi- 
cation. 

"Your Lordship will receive General Stanton's 
report of the Viceroy's intended action, should M. 
de Lesseps refuse to comply with the decision of the 
Porte as conveyed to him by his Highness. 

**From this it would appear that no immediate 
steps will be taken in the matter. The Viceroy 
will demand from the Porte a more categorical 
order than he considers the Vizierial letter to 
contain. On the receipt of it his Highness will, 
at the end of the three months, take steps to enforce 
the decision of the Porte.'' 

Thus all had turned against our projector ; Porte, 
Khedive, and his Government Submission he did 



THE TONNAGE QUESTION 223 

not think of, but he was willing to treat, and 
characteristically he submitted his terms in the 
shape of proposals for delay, a surtax, &a 

This representation was deemed insufficient, and 
on February i8th the Porte issued a circular to 
its representatives at Foreign Courts, announcing the 
decisions arrived at. The Sultan was indeed now 
in the position of a court at law that had given 
judgment, the Khedive in that of the Sheriff who 
was to execute the warrant There were rumours 
that he might not be inclined to show sufficient 
alacrity in carrying out his duty. " I trust," wrote 
one of the English agents, " that it is conveyed to 
the Khedive in a form which is considered suffi- 
ciently explicit to warrant him in carrying it into 
execution." It shows what influence the name of De 
Lesseps exercised, that it should have been found 
necessary to meet his demurrer to the finding of 
the Commission by a fresh warrant to the Khedive. 
This however took a peremptory shape. 

" I have had the honour to receive your Highness' 
letter dated 17th Lilhidj^, 1290, as well, as M. de 
Lesseps' letter enclosed in it, in reply to the commu- 
nication addressed to your Highness the 22nd 
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Zilkad^, 1290, on the subject of the labours of the 
International Tonnage Commission. 

*' In the above-mentioned letter M. de Lesseps 
puts forward the conditions of the proposal which 
he declares himself ready to submit for the adop- 
tion of the general meeting of the shareholders of 
the Suez Canal Company. He annexes to it certain 
documents which give the amount of expenses 
which might become necessary for the execution of 
certain supplementary works in the interest of 
navigation. 

" The proposal of M. de Lesseps differing in 
essential points from that which had been drawn up 
by the International Commission, I think it necessary, 
in order to avoid all misunderstanding, to refer 
to the tenor of the communication of the 22nd 
Zilkad^. 

** In this communication it had been established 
that the International Commission, in consideration 
of the instructions of the Sublime Porte, which M. 
de Lesseps himself has very favourably appreciated, 
had fixed, with the authority which belonged to it 
alone, the basis of the toll to be levied by the Canal 
Company. At the same time your Highness was 
invited to bring to the knowledge of the Company 
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the opinion emitted, thanks to the unanimous con- 
currence of the wills of the several Maritime Powers 
on an arrangement of a special character. 

" From that it is easy to comprehend that it would 
be impossible for the Sublime Porte to change upon 
any of these points. 

" All improvements suggested for the maintenance 
of the Canal may merit the attention of the Imperial 
Government ; but the Sublime Porte can only under- 
take to recommend them to the appreciation of those 
interested, when the question of the toll shall have 
first ceased to cause difficulty, and when subsequently 
the improvements shall have been put forward by 
the Company, in a manner sufficiently founded on 
good reasons. 

** Therefore, and in conformity with the spirit and 
the letter of the communication of the 22nd Zilkad^, 
your Highness is begged to give knowledge of what 
precedes to the Company, and to reiterate to it the 
assurance that in the event that, before the expira- 
tion of the delay of three months, it shall not have 
adhered to the proposed compromise, the toll on 
ships traversing the Canal shall be levied on the 
basis of 10 francs per ton according to the calculation 
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of the net tonnage established by the International 
Commission." 

On March the 19th, he received notice from Cairo 
that the Sultan's instructions must be carried out ; 
but it is clear there was much trepidation lest he 
should not obey. " You will observe, M. le Presi- 
dent," wrote Prince Mehemet Tewfik, soothingly, 
" that the Imperial Government insists on the execu- 
tion of the measures adojpted concerning the toll to 
be levied on vessels traversing the Canal, and in- 
vites his Highness to see strictly to the execution 
of the measure which prescribes the levying of a 
toll of 10 frs. per ton according to the valuation of 
the net tonnage established by the Commission, in 
the event that before the expiration of the term of 
three months indicated in the Vizicrial letter of 
the 22nd Zilkade, the Company should not have no- 
tified to his Highness its adhesion to the proposed 
compromise. 

" His Highness, M. le President, is persuaded that 
the Suez Company will itself execute the decision 
of the Sublime Porte, and that his Government will 
not see itself obliged to intervene to hold it to this 
execution with a high hand in conformity with the 
orders of the Sublime Porte." 
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These misgivings were to be justified. Driven to 
bay, our projector first flung at his persecutors the 
following indignant protest : — 

"Cairo, March 20th, 1874. 

m 

" MoNSEiGNEUR, — I have had the honour to receive 
your Highness' despatch of yesterday's date, and I 
have studied with the greatest attention the two 
Vizierial letters of the 7th March, 1874, addressed to 
his Highness the Khedive, 

" The preceding Vizierial letter of the 22nd 
Zilkad^ 1290, mentioning a compromise advised by 
an International Commission in which the Suez Canal 
Company had not been called upon to participate, 
had seemed to us to contain a simple draft ; the 
arrangement advised could only be called a compro- 
mise, if it was the result of an agreement between 
the contracting parties. 

" Accordingly, I was forward to show my good- 
will to enter into negotiation, and I had submitted 
to the Sublime Porte by the gracious intervention of 
his Highness the Khedive, a proposal which I con- 
sidered to be sufficiently equitable to be presented to 
the Council of Administration of the Company and 
to the general meeting of the shareholders. 
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" The two new Vizierial letters are to be read, no 
longer as a demand for negotiation, but as a formal 
summons to be supported, if necessary, by a Govern- 
ment force. 

" Consequently^ I withdraw my proposal of conci- 
liation, and I maintain in all their entirety the written 
rights of the shareholders of the Canal without any 
modification. The financial Company of the Suez 
Canal having of itself no other force than its right, 
and desiring to avoid a conflict which would be vexa- 
tious for every one, sees itself obliged to submit 
temporarily, but it establishes undeniably the viola- 
tion of a public contract legally settled by the follow- 
ing article 17 of its Act of Concession, ratified by 
his Imperial Majesty the Sultan : — 

" * To indemnify the Company for the expenses of 
construction, of maintenance, and of working the 
Canal, which are laid upon it by these presents, we 
authorize it from the present time, and during the 
whole duration of its possession, to establish and 
levy for passage through the Canals and ports de- 
pending on them, dues of navigation, pilotage, 
towage, tracking, or anchorage, according to tariffs 
which it may modify at any time under the express 
condition : — 
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" * I. Of levying these dues without any exception 
or favour on all vessels under the same conditions. 

" ' 2. Of publishing the tariffs three months before 
putting them in force in the capitals and principal 
commercial ports of the countries interested. 

" '3. Of not exceeding for the special navigation 
due the maximum figure of 10 fr. per ton of capacity 
of vessels, and per head of passengers*' 

" I give herewith copy of a protest which I depo- 
sited at Constantinople the 1 3th of May last year, at 
the moment when a first attempt had been made to 
prejudice the rights of the Suez Canal Company. 
This prejudice having become to-day a fact put arbi- 
trarily in execution in spite of the observations con- 
tained in my memorandum of the 22 nd December, 
1873, and in my proposal of the 31st January, 1874, 
I renew personally my previous protests, and an- 
swering for the shareholders who have confided to 
me their capital, under faith of a solemn contract^ 
clothed with all legal formalities, I declare that I hold 
the Ottoman Porte responsible for all the losses which 
may result from the application of the tax of 10 fr. 
per ton, according to the inaccurate calculation of the 
International Commission, instead of the ton of real 
utilizable capacity fixed by our contract 
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" I must also consider as a second violation of con- 
tract on the part of the Sublime Porte, the necessity 
imposed upon us to apply the new tariff before the 
delay required by the Act of Concession and the 
Statutes for the publicity of tariff modifications ; and 
I make on this subject a special reserve for the 
damage which shall be caused to us until the moment 
when the Company shall have been able legally to 
make the necessary arrangements in order to com- 
pensate, according to the regular means, of which it 
will take advantage, the damage, estimated in the 
present state of things, at 700,000 frs. a month. 

'' I beg, &c. 
"The President Director of the Universal 

Company of the Suez Maritime Canal, 

{Signed) " De Lesseps." 

But after a night's reflection, he sent a declaration 
of the course he intended to pursue — viz., to ignore 
the decision altogether, and adopt a tariff of his 
own. 

" Ismailia, March 21st, 1874. 

" MoNSEiGNEUR, — In exccution of the measure 
imposed on the Suez Company by the Sublime 
Porte, under menace of the employment of force, 
and on the subject of which I yesterday addressed 



THE TONNAGE QUESTION 231 

to your Highness my protest, I have the honour to 
inform you that, by telegraph, I have just engaged 
the Company's Council of Administration, to publish 
the notices required by our contract in order to apply 
within the legal term, that is to say, on the ist July 
next, the new tariff of the special navigation due 
according to the Danubian tonnage. 

" The first and third paragraphs of Article 1 7 of 
the Act of Concession of the 5th January, 1856, 
contained the following prescriptions : — 

" *The Company can modify its tariffs at any time, 
under the express condition of publishing the tariffs 
three months before putting them in force, in the 
capitals and provincial commercial ports of the coun- 
tries interested.' Be so good, &c. 

(Signed) " Ferd. de Lesseps." 

This amounted to a demand for time. But the 
Porte was inflexible, Aft^r some delay an answer 
came declining to concede the request. Stung to 
frenzy by this treatment, he threw off all restraint, 
and in April addressed the following defiance to the 
authorities : — 

"In reply to the communication of a telegram 
from the Sublime Porte of the 7th of this month, I 
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have the honour to declare that, after a first refusal 
of my proposals of negotiation or conciliation, and 
after a second refusal of the statutory delay for pub- 
lishing the modification of tariff arbitrarily imposed, 
I shall oppose, in my quality of President of a 
universal financial company, and as French citizen, 
an absolute resistance to the violation of a bilateral 
contract accepted and fulfilled by forty thousand 
French shareholders. In the absence of any respon- 
sible plaintiff, and of any sentence or judgment of 
the Porte, the Powers have no right to interfere in 
our affairs when we strictly observe the terms of our 
contract. 

" I make my arrangements for assembling, within 
the legal delay, the general meeting of shareholders, 
to whom the present question shall be submitted 
intact, with the maintenance of all their rights. 

" I remit herewith copy of Article 12 of the Act 
of Concession of the 20th November, 1854, of 
Articles 14 to 22 of the Act of Concession of the 5th 
January, 1856, and of the Imperial Firman of the 
19th March, 1866." 

There was consternation at Pera on receipt of 
this intelligence. Hurried telegrams were addressed 
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to all the Courts of Europe, and Lord Derby's ad- 
vice entreated. 

" You have been informed by my preceding tele- 
gram," telegraphed Raschid Pasha to M. Musurus at 
London, " of the protest entered by M. de Lesseps 
against the application, at the date fixed, of the 
navigation tariff of the Canal, and of the menacing 
attitude which he has taken, declaring his resolution 
to resist any measure that might be adopted. 

** This fact has engaged all the attention of the 
Imperial Government, and as I intimated to you, 
the Council of Ministers, after having deliberated on 
it, decided to telegraph this very day to his High- 
ness the Khedive, to authorize him, in case M. de 
Lesseps should persist in his refusal, to use all the 
means and all the force necessary to constrain M. de 
Lesseps to obey the injunctions of the Sublime 
Porte, and to insure in an efficient manner the appli- 
cation of the tariff in question. You know, without 
need of my having to tell you, that we act in this 
circumstance in agreement with the Powers ; that we 
have here to deal with a question of authority, and 
especially to cause to be executed a decision, the 
legality of which has been recognised by the 
Governments, who are unanimous in counselling us 
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to employ energy in obtaining on this subject the 
execution of the arrangements agreed upon. 

" On the other hand, according to our information, 
M. de Lesseps, as he shall see himself seriously 
called upon to obey the invitation which has been 
addressed to him, will push matters even to aban- 
doning the Canal, withdrawing the administrative 
personnel, the employes set over the works of main- 
tenance and others, to extinguish the lights, stopping 
the telegraphic communication on the Canal, which 
will forcibly lead to disturbance in the service, and 
perhaps, as a consequence, to the interruption of the 
navigation. 

" We declare thus formally from the present 
moment, the grave responsibility and all the con- 
sequences which might result from it would be 
chargeable to M. de Lesseps and to the Council of 
Administration of the Canal. 

"Be so good as to speak with Lord Derby on 
what precedes, and telegraph to me immediately his 
opinion on a state of affairs which is of universal 
interest."* 



* The nervous perplexity and trepidation conspicuous in this 
document is characteristic of the Turkish Government It was 
clearly suflfering from three sources of anxiety, afraid — first, lest 
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Here our projector made a false step, though a 
truly French one. It may be. believed that he was 
perfectly genuine in his declaration. It is impossible, 
however, not to sympathize with a man who had 
gone through such a struggle, who had been so 
successful, and who was highly sensitive at the cold 
and hostile attitude of those who had all along 
opposed him, and who were now arbitrarily taking 
possession of his grand work, and regulating it as 
though it were their own. We can very well con- 
ceive the vexation and despair with which he 
encountered the rather high proceedings taken 
against him. 

On this momentous day, April 16, the Khedive 
received an answer to his telegram, to this effect : — 

" Cairo. 

" The Council of Ministers, after having delibe- 
rated on the telegram that your Highness was good 
enough to address to me on the nth of April, to 
transmit me the protest of M. de Lesseps against 



it should appear not to obey the Commission ; second, lest the 
Khedive should not obey it; third, lest De Lesseps should 
not obey the Khedive. 
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the application of the navigation tariff, has just 
agreed to the following resolution : — 

" * In presence of the refusal of M. de Lesseps, 
and of the menacing attitude which he has taken 
against the Sublime Porte, your Highness is autho- 
rized to use all the means and all the force necessary 
to insure the strict application of the tariff at the 
appointed date. 

" * In the event of M. de Lesseps abandoning the 
Canal, and withdrawing whilst interrupting the ser- 
vice, your Highness will be so good as to inform me 
of it by telegraph, in order that I may make known 
to you the decision of the Imperial Government' " 

It is clear that the Viceroy of Egypt did not 
regard matters from the agitated point of view that 
the advisers of his suzerain did, or perhaps felt a 
secret satisfaction at their embarrassment. His 
growing wish for independence caused their rela- 
tions to be always of a rather strained sort. A week 
elapsed before any step was taken, when General 
Stone, of the Egyptian service, and chief of the staff, 
was sent off from Cairo with officers and troops to 
the Canal. Captain M'Killop, an English officer in 
the Egyptian naval service, was also despatched in a 
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frigate to Port Said in order to insure that the 
mouth of the Canal was kept free. The first bore a 
letter from the Viceroy inviting De Lesseps, we may 
be sure in friendly terms, to withdraw his ill-judged 
opposition, announcing to him that otherwise the 
Canal would be taken possession of, and all the 
employes who attempted resistance removed. 

In this mortifying situation there was no resource 
for the high spirited projector but submission. 
Again it must be said, that it is impossible to with- 
hold from him a certain amount of sympathy. 

On April 26 he was at Cairo, and notified that he 
had yielded. He thus addressed the Viceroy : — 

" Cairo, April 26th, 1874, 

" MoNSEiGNEUR, — In reply to the despatch which 
your Highness did me the honour to address to me 
yesterday, I hasten to transmit you copy of a tele- 
gram sent the same day to the administration of the 
Suez Canal at Paris. 

" Cairo, April 25th, 1874, 

"Considering the orders given by the Porte to 
take possession of the Canal, and, under protest,* 



♦ For the Protest see the Official Documents. 
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reserving all rights of the shareholders, our transit 

service will, from the 29th onward, apply the tariff 

of the special navigation due with surtax imposed by 

the Porte. 

{Signed) " Lesseps." 

"Your Highness will find herewith my protest 
against the decision of the Ottoman Porte, in order 
that it may be notified to Constantinople. 

" The President Director of the Universal 
Company of the Suez Canal, 
(Signed) "Ferd. de Lesseps." 

Such was the close of this struggle, in which 
our intrepid projector, though defeated, was not 
disgraced. Nay, it would even seem that he had 
almost wished to render pour 7nieux sauter. At 
least, a few days later, we find the Company 
levying duties under the new tariff, and putting in 
practice new and unlawful devices of measurement 
for extracting more than the law allowed them ! 
On May the 4th, the watchful Colonel Stokes was 
writing to complain of the ** incompressible " Com- 
pany : — 

" From information received from Alexandria it 
appears that the tariff to-day applies Moorsom net 
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tonnage; 14 francs if engine deductions exceed 32 
per cent ; 1 3 francs if below ; and will measure 
interior spaces in order to tax 13 or 14. This 
information tallies with that sent to your Lordship 
by General Stanton, to the effect that vessels are 
being measured and* are entering their protests. I 
have the honour to draw your Lordship's attention 
to this proceeding on the part of the Suez Canal 
Company, as it is clearly opposed to the terms of the 
arrangement under which the surtax is levied and to 
the principles laid down by the International Com- 
mission and formally adopted by the Sublime Porte. 
Articles i, 2, and 3 of the arrangement distinctly 
specify the course to be pursued with respect to 
vessels measured according to the Moorsom rule. 
The tax and surtax shall, under these provisions, be 
levied on the net register tonnage, differing accord- 
ing to the section of clause 23 of the Merchant 
Shipping Act of 1854, under which they have been 
measured. Article 4 provides what is to be done 
with vessels measured under other than the Moor- 
som system. All of these provisions apply only to 
the examination of the ship's papers and to calcula- 
tions to be deduced from them. No measurement 
by the Company was provided for. The principles 
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laid down by the Commission, which are part and 
parcel of their Report containing the special arrange- 
ment for the Suez Canal, are entirely opposed to this 
proceeding of the Canal Company. The Report 
says, in its sixth paragraph (page 465 of the printed 
correspondence, lines 22, 23) :-^*The fixing of ton- 
nage appertains in every country to the Sovereign 
Power, as one of the attributes of public authority.' 
And section 2 of the considerations submitted to the 
Powers runs as follows (page 466, lines 39 to 43) : — 
* § 2. This certificate of registry delivered by the 
competent Government authority .... shall be 
officially recognised in every country as the true 
basis for the application of ships' dues and taxes. 
These dues and taxes shall be invariably applied to 
the net tonnage 6f a ship/ 

** By forcing every vessel, then, to undergo a fresh 
measurement, the Company is running counter to 
the terms of the arrangement and to the orders of 
the Sultan. M. de Lesseps is thus practically main- 
taining his principle that the Company has the right 
to determine the tonnage of each ship. But this 
principle is directly opposed to that above quoted, 
that the Sovereign Power in each country is alone 
competent to decide this point, and that the papers 
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given by its properly appointed agents shall be 
everywhere received without dispute." 

This was only one of the points that had been Jeft 
untouched or undecided by the Commission, as embar- 
rassing or beyond their province ; and the Company 
recovering courage, insisted on an interpretation to 
their own profit The British Government also dis- 
puted their right to reckon the soldiers in a transport 
ship as ** passengers," However, Lord Derby hand- 
somely declared that the Government did not wish 
"to add to the difficulties of the Company by 
demanding the suppression of this tax, which would 
issue from a just interpretation of the Act, especially 
as it is interested in the matter. The British Govern- 
ment did not intend to insist on this point so long 
as the troops of other Powers are treated on the same 
footing as the English troops." Subject to this 
reservation he was of opinion that "the. toll should 
be paid without further protest." 

This was acting in a liberal spirit ; but at the same 
time, there can be little doubt that the claim that a 
troop-ship was not to be considered a passenger 
ship could hardly be supported. Each soldier was 
certainly a passenger in the sense of enjoying the 
benefit of the Canal, just as he would have been 

VOL. IL R 
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in the case of a foreign railway. At the same time 
it was a matter for private arrangement between the 
Government and the Company, who by the rule of 
custom in such cases ought to carry at a reduction. 
If the theory obtained that soldiers were not to be 
considered passengers, the strange result would follow 
that they would not fall under any category and would 
pass free. Again, the reserve as to other Powers 
being favoured, showed a curious ignorance of the 
terms of the concession, in which it was strictly 
provided that all the Powers should be treated 
and charged alike. Further, shipowners, now that 
matters had been accommodated, were clamouring 
for a return of the excess charges made during the 
last two years, and appealed to Lord Derby, who on 
May the 25th, was of opinion that " as British com- 
merce has undoubtedly benefited by the opening of 
the Canal, and would be much injured by its failure 
to fulfil its engagements, it would be of doubtful ad- 
vantage for British owners to press their claims for 
the restitution of the excess dues." 

This, again, was conceived in a liberal spirit, but 
in the same despatch an allusion is made to a signi- 
ficant fact which shows what the character of the 
whole momentous controversy really was. After 
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all it was now admitted that the tax the Company 
had illegally charged was but " slightly in excess" of 
what they were now entitled to impose ! For all 
practical purposes the Company, though apparently 
defeated, had been victorious, and the indomitable 
De Lesseps had, at a small sacrifice, nearly suc- 
ceeded in obtaining legal sanction for what he had 
hitherto been doing without authority. 



^ 1 



CHAPTER XVIII. 

SECOND DEFEAT, 1874-5. 

T TAVING thus done battle with Courts and 
•^ -*■ Commissions, and having been fairly worsted 
in the struggle, it was to be expected that our pro- 
jector and his Company would have had sufficient of 
these agitations and have accepted their lot. This, 
it appears, was not to be looked for. Within two 
months they were setting the orders of the Commis- 
sion, that is of the Viceroy, at defiance, and loud 
complaints were made to the English Government 
of vessels being stopped, remeasured by the officials 
of the Company, and of steamers being charged on 
an increased tonnage.* Nothing could be more 
clear than that this was illegal,t but the Company 



* As in the case of the Peninsular and Oriental Company's 
ships, with the trifling result of increasing the tonnage by thirty 
tons. 

t Par. 6, Sect. 2, of the Report, says : — ** This Certificate of 
Registry, delivered by the competent Government authority, shall 
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coolly disregarded all protests and complaints, and 
continued remeasurrng and recharging until it suited 
their interests to stop the practice. There was, 
indeed, the Sultan's commissioner at Port Said, 
appointed to see that the settlement was faithfully 
carried out ; but as it turned out that this functionary 
was receiving a regular salary from the Company 
his interference was not Ifkely to be of much assis- 
tance.* Nor was the Company's treatment of the 
claims of the English Government for the restitution 
of dues paid under protest before the decision less 
contemptuous. A sum of 2477/. ^^^ overcharged 
was applied for, and a haughty answer received from 
the director of the Company. Calling it ** an 
astounding claim," he made a counter charge declar- 



be officially recognised in every country as the true basis for the 
application of ship's dues and taxes. These dues and taxes shall 
be invariably applied to the net tonnage of a ship." The Vice- 
regal letter of the nth of January formally adopts these prin- 
ciples. 

* Lord Derby took an indulgent view of this curious arrange- 
ment, saying that he certainly stood " in an anomalous position 
for a controller, but he is nevertheless responsible to his owrn 
Government ; and as the irregularities he has to check can always 
be made known to the foreign Consuls, and, if he is indiflferent, 
by them reported to their Governments, he would probably stand 
in fear of the Porte's displeasure." 
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- — 

ing that since April, "by a scandalous abuse of 
military force, we have been prevented from levying 
the dues allowed by our Act of Concession. My 
protest, of which I enclose a copy, maintains the 
rights of the shareholders ; and though, by an official 
communication every month, his Majesty the Sultan 
is held responsible for the loss violently inflicted 
upon us, this loss nevertheless constitutes a debt for 
which each vessel is liable which profits by the act of 
spoliation^ and derives undue benefit from the resolu- 
tions of the International Commission of Constanti- 
nople, properly stigmatized as ' international robbery ' 
in a pamphlet published at Liverpool by one of her 
Britannic Majesty *s subjects." 

Another lawless proceeding was suspending the 
returns of tonnage passing through the Canal, so that 
the sliding scale fixed by the Commission could 
not be applied. But the case of the Mesopotamia^ 
which belonged to a private firm, illustrated the 
arbitrary and defiant spirit in which the Company 
were carrying on their businesa This vessel had 
come in collision with a dredger and done some 
damage, and after passing through the Canal had 
proceeded on her course. On her second voyage 
she was refused entrance until she had paid a sum 
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of 50/. for the damage. After being detained two 
days, and much angry discussion, the money was 
paid under protest, and the ship was allowed to pro- 
ceed. The law agent declared that the Canal was 
theirs, and that they could do as they pleased with 
it, and added ironically, that so far from detaining the 
vessel " she was free to go wherever she may please, 
or to return whence she came, except inside the 
Canal." The insolence of these pretensions was not 
even justified by the regulations of the Company, as 
the only case provided for was that of running 
aground, when the vessel was to be got off by the 
officials, and at the charges of the vessel. In any 
case it would seem that this was merely a case to be 
prosecuted in a court of law, every vessel being 
entitled to pass through the Canal on payment of 
the regular tolls. As in other instances, no redress 
would appear to have been obtained.* No wonder 
that those interested began to see the hopelessness 
of contending with this irrepressible body, and that 



* Every vessel, on paying dues, was served with a protest and 
claim for the amount under the old scale, couched in oflfensive 
language. Lord Derby directed that the Porte's attention should 
be drawn to " the objectionable wording," but of course without 
result 
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hints were thrown out that until the Canal could be 
taken out of their hands by purchase and ml^de an 
international enterprise these disagreeable inddents 
would not cease.* It was clear that no redress was 
to be obtained, and the English Ambassador at 
Vienna reported the views of a gentleman at that 
Court, who was well acquainted with the question, 
and which revealed the character of " the game " the 
Company was playing. 

" No steps," said this gentleman to Sir A. 
Buchanan, "had been taken at Constantinople to 
enforce the resolutions of the Commission, and it 
was to be feared that if the Porte allowed one part 
of the arrangements which had been recommended 
by the Commission to be disregarded, they might 
become equally indifferent to others of more impor- 



* Mr. Trevor, of the Board of Trade, seems to have been the 
first to have broached this view : — " The present case again illus- 
trates what has appeared from the beginning of the discussion 
relating to the Suez Canal dues — viz., that complications and 
difficulties will be endless so long as this great highway of nations 
remains in the hands of a private company."— Par. Papers, 
" Egypt," No. 2, 1876, p. 25. It may be added here, that the 
account given in this section is based on the correspondence and 
reports furnished in the same collection, as well as in the French 
Yellow Book, Affaire du Canal de Suez. 
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tance. He said the Company seemed now to think 
of nothing but increasing the value of their stock by 
favourable balance-sheets, while they entirely neg- 
lected the works which ought to be carried on for 
maintaining a due depth of water in the Canal. 
Therefore, while the revenue was approaching an 
amount at which the Maritime Powers would be 
entitled to claim a diminution of the dues, the depth 
of the water in the Canal was diminishing, and when 
a reduction of the surtax would be claimed, the 
Company would reply that it was impossible to 
grant it in consequence of works which the Company 
would have to undertake to regain the depth of 
water necessary for the navigation ; and as a proof 
that some scheme of this kind is contemplated to 
defeat the recommendations of the Constantinople 
Commission, he had only to mention the difficulty, 
or rather the impossibility, of obtaining any accurate 
information as to the receipts of the Company. 

" After these observations, he went on to say that, 
as the Suez Canal had now become a necessity to 
the trade of the East, it would, in his opinion, be a 
mistake to leave it in the hands of a private associa- 
tion. He was ready to admit that it was almost 
impossible to give it an international ownership, but 
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it appeared to him that all the advantages of such an 
arrangement might be obtained if the Canal could be 
conveyed to the Khedive, subject to the supervision 
of an International Commission." 

Another solution of this arrogant behaviour would 
appear to be that the Company felt that it would 
have the support of the French Republican Govern- 
ment The vehement and almost unscrupulous 
fashion in which it had championed the interests of 
De Lesseps at Constantinople, notwithstanding the 
mortifying defeat it had encountered, might fairly 
encourage our projector to hope to prevail on less 
important points. After such a serious struggle, he 
might naturally have thought that the victors would 
be disinclined to renew the contest on comparatively 
trifling grounds, and that thus he might look for 
impunity. And he seems to have calculated aright, 
as the various diplomatists shrank from the trouble 
of restoring their concerted action, which entailed a 
fresh series of notes and pourparlers. The Porte 
too, as will be seen, was giving him private assu- 
rances of its goodwill, that it had acted under 
compulsion, &c., thus carrying out its favourite 
double-dealing policy. Seeing, therefore, that he 
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could act with impunity, he judged the moment 
favourable to venture on a bolder course, which was 
to attempt to have the work of the Commission 
reversed, and still further increase the charges on 
the vessels using the Canal. With this view he 
despatched his son, M. Charles de Lesseps, who was 
also a Vice-President of the Company, to Constan- 
tinople to negotiate the matter. And here was to 
begin a new chapter of diplomatic struggles, charac- 
terized by all the ingenious and tortuous incidents of 
Eastern policy. Nor was success unlikely. The 
plea put forward was the desperate condition of the 
Canal itself, the works of which would require a sum 
of nearly two millions sterling to put in proper con- 
dition. The mouth was "silting up," the piers 
were settling down, the curves of the channel 
itself dangerous. International Commissions might 
declare, and enforce their declarations, that only 
certain charges should be made ; but if these were 
insufficient to maintain -the undertaking, or to pre- 
serve it from ruin, such interference was clearly 
futile. Such was the case presented, and supported 
by all the influence of the French Government. 
Their Ambassador at Constantinople pressed this 
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view on the irresolute Turkish Ministry. The 
Vizier, with characteristic duplicit}% complained to 
him of the interference of the Powers in a m«itter 
purely administrative, and the French Minister in 
reply artfully reminded him that all through the dis- 
cussion he had been the sole supporter of the rights, 
dignity, and independence of the Porte, and diat the 
latter might thank itself for the result. That Go- 
vernment had committed two serious faults : — 'it had 
allowed a mere matter of detail to take the shape of 
an international question ; and it had, " by a course 
of proceeding which I do not wish to recal now," 
allowed a purely scientific and advising Commission 
to become a judicial tribunal, deciding on the rela- 
tions between the Sultan and the Company. 

The Turk seemed impressed by this view, and 
inclined to receive the case of the Company with 
favour. The Frenchman saw, however, that they 
were in terrible awe of the English. His Govern- 
ment, therefore, had judged prudent to advise its 
Minister to come to some arrangement with Sir 
Henry Elliot. There was sufficient belief in the 
fair play and justice of England to encourage the 
hope of some agreement being arrived at, while 
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Lord Derby had always shown iximself eager to 
consider favourably the difficulties of the Company. 
Sir H. Elliot proved, therefore, highly "sympathetic" 
(the favourite French phrase of diplomacy), and even 
promised his personal support ; b^ he was indexible 
on the point of legality, and of making the arrange- 
ment with the approbation of all the Powers. The 
French Ambassador could not resist asking him, 
how he contrived to reconcile the rather exaggerated 
respect that he professed for the independence of 
the Sultan with this perpetual attempt at controlling 
his free action by the other Powers. The younger 
De Lesseps arrived in the first week of April, to 
promote his scheme of raising fresh funds, which he 
proposed should take the shape of increased dues, 
or of preventing the reduction in the present rate 
from taking place so soon as was fixed by the 
Commission. He had an interview with Sir H. 
Elliot, who received him " sympathetically," assured 
him that her Majesty's Government would listen to 
his representations with every disposition to act 
fairly and liberally by the Company. There were, 
however, certain " reserves ;*' — there must be a due 
regard for the interests of British shipping ; they 
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would require some guarantees as to the necessity 
and character of the new works.* 

The Suez Company would certainly seem to be 
augadmirable training school for Eastern diplomacy, 
as will be found from the next step. It will be 
recollected that loud complaints had been made for 



* He received from the negotiator the following programme of 
the works considered necessary :— 

Projected Works, 

I. Improvement of the sidings — ^widening to 15 metres 
and lengthening to 1000 metres all the sidings on 
both banks — 
Between Ismailia and Port Said, 585,000 metres 

at 2 fir 1,170,000 

Kantara siding widened to 18 metres on one side 
only, but lengthened to loco metres ; 75,cxx> 

metres at 4 fr 300,000 

Between Ismailia and Suez, 443, 750 metres at 

2fr. soc i,ioo,37S 

Creation of a double siding at the Deversoir, 

240,000 metres at 2 fir 480,000 

3,059,37s 

2. Straightening of curves — 

Straightening of the Lake Timsah curve ... 1 70,000 
Dredging for enlarging the Lake Timsah siding 

and the landing bridge 1,200,000 

Straightening of curves between Port Said and 

the Bitter Lakes 1,148,800 

Straightening of the Bitter Lakes' and Suez 

curves 620,000 

3,208,800 

3. Improvement of the Suez section of the Canal — 

Enlarging and straightening the bed of the Canal 

in the Suez section 750,000 

■ 750,000 

4. Revetment of the banks, casing with stone — 

(i.) Between Port Said and the 60th kilometre, 

60,000 metres at 12 fr 720,000 

(2.) Between the 60th kilometre and Lake 
Timsah, 22,500 metres at 12 fr 270,000 

Carried forward . . 990,000 7,018,175 



.• 
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nearly a year previously of the exactions of the 
Company and the charges they had imposed in 
defiance of the Commission. These grievances had 
been pressed by England and other countries, 
and at the time M. Charles de Lesseps arrived 



Brought forward . . 990,000 7,018,175 
(3.) Between Lake Timsah and the Bitter Lakes, 

25,000 metres at 12 fr 300,000 

(4.) Between Chalouf and Suez, 25,000 metres 
at 10 fr 250,000 

1,540.000 

5. Completion of the existing basins at Port Said and 

straightening the slant of the sides, 610,000 metres 

at I fr. 50 c 915,000 

915*000 

6. Mooring posts — 

Establishing cast iron posts with stonework 
foundations round the basins at Port Said, at 
the sidings, and along the banks of the Canal, 
for mooring vessels and assisting them to 
float when aground 4,494,200 

4,494,200 

7. Creation of new basins in accordance with the Franco- 

Egyptian Commission of 1866 9,720,000 

9.720,000 

8. Purchase of plant for carrying out the works, 3 dredges 

at 700,000 fr 2, 100,000 

And 12 bearers or lighters at 200,000 fr. . . . 2,400,000 

4,500,000 

Total 28,187,375 

Works not Immediately Necessary, 

9. Prolongation of the jetty into waters 10 metres deep, 

15,000 metres at 6000 fr. (contemplated in the 
absence of any other works which might be thought 
preferable for maintaining easy access to Port Said) 9,000,000 

9,000,000 

10. Construction of stonework qiUys round the Port 

Said basins (estimate) — 

11. Dredging the outer port in order to enlarge the en- 

trance channel to 200 metres, 2,250,000 metres at 

I fr. 50 c 3.37S.O0O 

3.37S.OOO 

General Total Fr* 40,562,375 

Gfi,8oo,ooo) 
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replies were actually forthcoming. When Sir H. 
Elliot waiied on the Minister to receive them, he was 
told " that they were drawn up, and were to have 
been sent the following day, when it was thought 
advisable to keep them back till it was seen what 
M, de Lesseps had to say!' This was a most artful 
coMp, the proposed advantage for the Company was 
actually made use of as a means to frustrate the 
just aims of those from whom the advantage was 
sought. Such dealing seems incredible. When the 
vacillating Safvet Pasha helplessly asked the English 
Ambassador what answer he would advise should be 
given, the latter was peremptory. " I replied that 
his course appeared so clear that I did not imagine 
that he could feel any embarrassment upon the 
subject ; and I read to him the engagement taken 
by the Porte. He should state this to M. Lesseps, 
and say that he would communicate his proposal 
to the different Governments for their consideration. 

" Safvet Pasha asked, whether it would not be 
sufficient if the proposal was submitted to their 
foreign representatives at Constantinople ? 

** I said that such a course was altogether out of 
the question. I did not suppose that any Minister 
would consider himself authorized to sanction a new 
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charge being laid upon the ships of his nation, and 
that, for myself, at least, I could answer that I should 
not even express an opinion upon the merits of the 
proposal till it had been submitted to her Majesty's 
Government, and had received from them the careful 
examination which the important British interests 
involved rendered imperative. 

" Safvet Pasha finally told me that I might assure 
your Lordship that you may feel confident that the 
Porte will not take any step contrary to the engage- 
ment entered into." 

Yet the negotiator had assured the Sultans 
Government also that he would withdraw all demands 
against it on the ground of the accumulating losses 
should this concession be made. To the English he 
held out hopes that the vexatious remeasurement 
should be abandoned : and finally, he graciously 
promised to accept the decision of the Commission 
itself. The folly of these proceedings was soon 
shown in the hostility of those who were before 
inclined to be friendly. Count Beust declared in 
plain language that no treaty for the acceptance of 
the ruling of the Commission was admissible ; and a 
damaging letter from the Secretary of the Newcastle 
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Chamber of Commerce, pointing out the great and 
increasing prosperity of the Canal, was not without 
effect As he justly said, a Company whose traffic 
for the year was over 2,000,000 tons, and whose 
twenty-pound shares were at a premium of ^L I05., 
ought to be able to borrow the necessary funds. 
He also pointed out the curious fact that they had 
not complied with the condition of die Concession 
in making the Canal of the specified width. When, 
therefore, Duke Decazes addressed a circular to his 
agents pressing the interests of the Company, it was 
not surprising that Lord Derby should answer him 
in the most decided fashion. On June 4th, he 
wrote — 

" That ever since the 29th of April, 1874, when 
M. de Lesseps was forced to submit to the authority 
of the Porte, which decreed the levying of the maxi- 
mum toll of 10 fr. per ton on the net tonnage, the 
Canal Company has either evaded or defied the exe- 
cution of the recommendations of the Constantinople 
Commission, which were equally prescribed to it by 
the same authority. The Company has refused to 
admit the ofificial papers of vessels using the Canal, 
and has insisted on remeasuring them, whilst it con- 
tinues to send in periodical claims upon the Sublime 
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Porte for the losses which it professes to suffer by 
the new Tariff. 

" M. C de Lesseps has now offered to the Sublime 
Porte to give up these illegal measurements, and to 
cancel these imaginary claims, on consideration of 
receiving permission to levy a large sum upon ship- 
ping for maintenance and improvement of the Canal. 
He declared that they were not inclined to buy the 
submission of the Canal Company to the Sultan's 
authority, with the concession of its demands. Her 
Majesty's Government were actuated by no unfriendly 
feeling towards the Canal Company." They recog- 
nised its importance, and were anxious to maintain 
and improve, but they were of opinion that no pro- 
posals on the part of M. de Lesseps should be en- 
tertained until the Company had loyally submitted 
to the authority of the Porte by strictly conforming 
Itself to the recommendations of the Commission. 
When that submission should have been frankly made, 
they would be ready to consider in a friendly spirit 
any fair proposals for the improvement of the Canal, 
for raising funds for the purpose.* Nor was this all. 
The Khedive was no less firm, when the matter came 



* " ParL Papers, Egypt," No. 2, 1876, p. 106. 
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before him. He told General Stanton, that " before 
consenting to the imposition of the additional tax he 
was of opinion that a careful and impartial inquiry 
should he made into the question of the working ex- 
penses of the Canal to see whether it might not be 
possible to effect an economy in these chaises, and 
how far M. de Lesseps' estimate for the * d^penses 
obligatoires ' was to be depended upon ; that compe- 
tent and disinterested engineers, such, for instance;, 
as Mr. Hawkshaw, should be consulted as to the 
urgency or necessity of the proposed extraordinary 
works, and that in the event of its being considered 
essential to undertake these works, and to procure 
the funds for their execution by extending the 
operation of the present surtax, or by imposing a 
further charge on shipping making use of the Canal, 
that the supervision of the work should be entrusted 
to a Special Commission independent of the Council 
of Administration of the Canal Company."* It was 
therefore clear that the Company by its unscrupu- 
lous proceedings had succeeded in inspiring universal 
distrust, and that its modest proposals were received 
with open suspicion and even disbelief. 
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The scheme had in fact broken down, as the 
French Minister for Foreign Affairs clearly saw. He 
was deeply mortified at this fresh defeat, and in a 
discussion with Lord Lyons, in reference to Lord 
Derby's despatch, remarked sarcastically that " he 
did not know why M, de Lesseps should be called 
upon to make what would simply be a platonic de- 
<:laration of submission." This was a stupid per- 
version of Lord Derby's remark, and really unworthy 
of a statesman, for Lord Derby had excluded the 
idea of anything platonic by describing the character 
of the submission, which was to be substantiated " by 
stricdy conforming to the recommendations of the 
Commission."* The Duke also suggested that the 
consent of the Khedive was not necessary, an argu- 
ment which Lord Derby demolished triumphantly 
in his despatch. From the Viceroy's formal opinion 
it would seem that, like the other Powers, he 
favoured the Company's proposals, but, subject to 



* Lord Derby vindicated himself with some wannth against 
this perversion in his despatdi to Lord Lyons of July 2, 1875 : 
" Your Excellency," he wrote, " has given so complete an answer 
to M. Decazes' remark, that the condition demanded of M. 
de Lesseps was that he should make a platonic declaration of 
submission, that it is scarcely necessary to add anything to it" 
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conditions which would test their genuineness. As he 
was the immediate contracting power subject to the 
Sultan, this would be the first ^tep ; then the Powers. 
would be asked for their approbation. 

Thus confronted with difficulties on all sides, 
the baffled Company abruptly recalled its envoy, 
and M. Charles de Lesseps returned to Paris- 
The French Ambassador wrote bitterly to his Chief 
at Paris, "J'ai eu Thonneur de vous faire con- 
naltre les reserves et les atermoiements que le 
Gouvernement Ottoman avait opposd," &c. The 
luckless Turkish Minister was still the scapegoat; 
all that Duke Decazes could do was to indite another 
of his lengthy circulars, in which he invited his agents 
to consider the question " as provisionally adjourned." 
This statesman was as unsuccessful, though not so 
combative, as his predecessors De Broglie and De 
Remusat. French diplomacy had, however, to count 
yet one more defeat. 

No sooner had the Company's envoy departed, 
which was in July, 1875, than the inflexible English 
proceeded to press the Turks to enforce theirauthority, 
and that of the Commission, on the Company, **as 
they considered that the moment had arrived for in- 
sisting on the discontinuance of all irregular pro- 
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ceedings on the part of the Company, so that M. de 
Lesseps may perceive that the Maritime Powers; 
are resolved not to let the adoption of the recom-. 
mendations of the Constantinople Commission be- 
come a dead letter."* The Vizier characteristically 
announced to all the world, through Musurus 
Pasha, that ** as the tonnage upon which, according to 
the recommendations of the Commission, the dues 
should be levied, has not been settled in an arbitrary 
or one-sided manner, but has received the common 
sanction of all the Powers assembled in Conference,, 
your Excellency will understand that there can be no 
grounds for such protests. 

" Consequently the Sublime Porte, with the sole 
object of preventing its silence from ever being 
construed as a tacit recognition of the legitimacy of 
such protests, has resolved to declare to the Suez 
Canal Company that it considers these protests, both 
in regard to their substance and their form, as en- 
tirely groundless, null, and void." 

This was not much, and Nubar Pasha, the Khe- 
dives Minister, seemed no less helpless. It was 
easy to give directions to the Company, but they, 
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Simply ignored them. There was besides a protest 
ready to hand on the jurisdiction difficulty. It would 
seem that when, in pursuance of the orders of the 
Sultan and Khedive, a formal judicial notice was 
handed to the Company requiring them to follow the 
rules of the Commission, Nubar Pasha received this 
rather insolent reply from the " head agent of the 
Canal,*' dated October 14 : **I have received the letter 
which your Excellency did me the honour to address 
to me on the loth instant, relative to the transmission 
of judicial and other documents through the local 
authorities ; I can only confirm on all points the letter 
which M. Lamarre had the honour to address during 
my absence on the 4th of July last to his Excellency 
the Governor of Suez, without entering into the dis- 
cussion of the question itself, and will confine my- 
self to reminding your Excellency that it had been 
agreed, that until the establishment of the new tribu- 
nals no modification should be introduced into 
former customs. 

" Now the fact of transmitting judicial documents 
through local authorities, and compelling us to re- 
ceive them, would certainly in my opinion be a 
breach of the modus vivendi which both parties had 
agreed to observe. I feel sure that these expla- 
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nations will be satisfactory to your Excellency," 

-&C. 

The Minister was not inclined to accept this tone 
of address. He denied the existence of any such 
agreement, and added : — 

'* But I think that such a theory fails of itself from 
the very fact of its impossibility, and that it is un- 
necessary to discuss it 

" I will confine myself therefore to stating that the 
refusal of the Company to receive judicial or other 
documents through the medium of the local authori- 
ties is an act of which the consequences will, legally 
speaking, fall upon the Company. 

" As far as the Government is concerned, I deem 
it unnecessary to tell you that the police will carry 
out all sentences which the local tribunals may pro- 
nounce in default against the Canal Company." 

Here was the old favourite tracasserie of the 
Company. They were a French body. But again 
the tenacious Lord Derby intervened with charac- 
teristic firmness and plain speech. 

*' Sir, — I now have to state to you," he wrote to 
the Egyptian Consul-General on December nth, 
1875, " that, in the opinion of her Majesty's Govern- 
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ment, the pretension of the Company to be con- 
sidered a French Company, under the jurisdiction of 
the French Consulate, is entirely inadmissible, and 
opposed both to the letter and the spirit of the con- 
tract and Firman which regulate its relations with 
Egypt Article XVI. of the Convention or contract 
of the 22nd of February, 1866, which is textually 
embodied in the Firman of the 19th of March, 1866, 
clearly establishes that the Suez Canal Company is 
Egyptian. It fixes the exceptional case of suits 
between members of the Company as subject to 
French law, and therefore to be tried in France ; but 
it specifies unmistakably that all disputes in Egypt 
between the Company and the Egyptian Govern- 
ment, or between the Company and individuals, 
shall be judged by the local tribunals. The Com- 
pany appear to set up the argument that, because 
the word 'treaties is employed in Article XVI. of 
the Convention, by * the local tribunals* is meant 
the French Consulates. Her Majesty's Government 
cannot, however, admit that this by any means 
follows. 

" On the contrary, her Majesty's Government 
maintain that any suit between the Suez Canal 
Company — that is to say, an Egyptian Com- 
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pany — ^and Europeans, must be tried according to 
the treaties which regulate the relations of foreigners 
with the inhabitants of Egypt When, in the fol- 
lowing clause of the Convention, disputes between 
the Company and the Egyptian Government are 
provided for, it is noteworthy that no mention is 
made of treaties, but that only the laws of the 
country are spoken of, because in that case both 
parties to the suit would be Egyptian." 

This was the conclusion of this chapter of intrigue, 
and as the question of the " purchase of the shares'' 
immediately followed, it is to be presumed that the 
Company found it its interest to listen to reason and 
common sense. But the prospect is not encouraging 
for those who have become fellow shareholders with 
these masters in all the arts of shift and delay. 
It seems only too probable that where advantages 
are to be gained, or disputes arise, these are certain 
to be exerted with all the old vitality. 

The really cheering feature in the whole is the 
admirable firmness and capability displayed by 
English diplomacy, the unquestionable influence it 
exerted on other Powers, and the series of victories 
it obtained. The French diplomacy has been shown 
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to be of the old, petty, narrow, and insincere school, 
and it accordingly met with deserved repulse on 
every occasion. To Lord Derby must certainly be 
awarded the praise of having acted with capability 
and even brilliancy, and he has given satisfactory 
earnest that in his hands the honour of this country 
is secure. 



CHAPTER XIX. 

PURCHASE OF THE SHARES BY ENGLAND. 

ABOUT a year after the Canal was opened, it 
was notorious that the Canal Company wa^ 
seriously pressed for money, and various rumours 
•were abroad as to the probable fate of the under^ 
taking. It was in the month of December, 1870, 
that the Khedive, who was at the time well 
embarked in the system of loans, speaking with 
Colonel Stanton, the English Consul-General, on 
the embarrassments of the Company, declared that 
the only way to make the Canal really serviceable 
for general navigation was that an English Com- 
pany should obtain possession of it Read by the 
light of the recent transaction, the meaning of this 
proposal would seem to be, that the Khedive wished 
to dispose of his shares. Lord Granville, when the 
conversation was reported, rather favoured the idea, 
consulted the Board of Trade, and desired that 
all the necessary information as to the state of the 
enterprise should be collected. The result of these 
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inquiries was, that the situation of the Company 
was desperate, and that it was on the vei^e of 
bankruptcy. Perhaps on this ground it seemed 
to the Board of Trade a suitable opportunity for 
securing a bargain. 

However, when the matter was opened in April to 
De Lesseps by Sir Daniel Lange, his English agent, 
** he recoiled with aversion from the proposal, and 
declared that he would never be a party to the 
transfer of the management of the Canal into other 
than French hands ;" yet he would not object to the 
introduction of a few English directors on the 
French board. This produced a cold letter from 
Lord Granville to Lange, in which it was stated that 
the English Government were " not prepared to give 
any opinion on the matter." 

The next phase the matter assumed was a more 
developed one. In October De Lesseps proposed 
to the Khedive that the Canal should be purchased 
by the Governments of Europe, and be made inter- 
national ; a suggestion that the Khedive did not at 
all relish. It was heartily adopted by M. Thiers, 
and finally laid before the Porte, who in January 
peremptorily rejected the idea. This ultimatum was 
addressed to M. Musurus at London, and ran : 
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"January 10, 1872. 

" Your Excellency will by this time have learnt 
the plan formed by M. de Lesseps for the sale of 
the Suez Canal to the European Powers and the 
creation of an International Administration. ' 

"I have to day the honour to transmit to you 
herewith a copy of a letter and of its enclosures, 
which his Highness the Khedive has addressed to 
the Sublime Porte on this subject. 

" I must, first of all, state to you, M, TAmbassa- 
deur, that the Sublime Porte could not admit, even 
in principle, the sale of the Canal or the creation of 
an International Administration on its own territory. 
On the other hand, M. de Lesseps, having only the 
concession of the undertaking, could never have the 
right of raising questions of such a nature. The 
^ Suez Canal Company is an Egyptian Company, and 
therefore subject to the laws and customs of the 
Empire. Moreover, M. de Lesseps in his contract 
engages not to modify the position of the Company 
in its relations towards the Imperial Government, 
and subordinates all new plans in connexion with his 
undertaking to the approval of the Imperial Govern- 
ment Now I repeat that the Sublime Porte will 
never bring itself to agree to such a modification. 
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" As it is probable that M. de Lesseps will make 
overtures on this subject to the Cabinet of St. James's, 
I beg your Excellency to take the first opportunity of 
expressing yourself categorically in the above sense 
to Lord Granville. On my side I have held the 
same language to his Excellency Sir H. Elliot 

" I have, &C. 

(Signed) " Server,"^ 

Thus ended the first attempts at disposing of the 
Canal. To this scheme — a favourite one of Lord 
Derby's — of making it an international enterprise, 
there would be always the inseparable objection so 
fairly stated in the above note. It would be impos- 
sible to give dominion over a narrow cutting of 
the kind, without the Lord of the soil sacrificing his 
territorial rights. As well might the owner of a 
fine house and demesne allow a right of way for carts 
and carriages across his lawn. If the latter were 
inclined to grant such a privilege to save a 
long circuit round, it would be a matter of courtesy 
and favour, and no ground for the neighbours forc- 
ing him to hand over the control of the road to 
them. In the case of the Khedive he could not 
with dignity allow of foreign control within his 
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dominions, and such control could only be effec- 
tual by actual possession of the territory itself. 

The matter then slept till April, 1874, when in 
a conversation with the French Ambassador, Lord 
Derby threw out a curious hint as to his favourite 
view. "It is certain," he said to the Due de la 
Rochefoucauld, '* that in the present state of things, 
if the dues are levied to the profit of a nearly exclu- 
sively French Company, they are yet for the most 
part raised from English shipping," The feeling of 
this country with regard to the Suez Company is 
thus very naturally explained. " He then," adds the 
Envoy, "allowed me intentionally to guess his 
thoughts when he told me in the course of our 
interview, and from a purely personal point of view, 
that it would perhaps be desirable for the Maritime 
Powers to come to an understanding for the acquisi- 
tion of the Canal, This hint, though expressed in 
very vague terms, struck me, because it completely cor- 
responded to the feeling broached in all the English 
papers. By suggesting a plan which would honour- 
ably relieve the Company, Lord Derby only ^ve his 
personal opinion on a project betrayed in a certain 
portion of the press by the scarcely concealed hope of 
profiting by the ruin of the Company to buy the busi- 

VOL. IL T 



274 THE GREAT CANAL. 

ness at a low price. I only noticed Lord Derby's hint 
in a way sufficient to show him that I understood it" 

About a month latter the subject was renewed in 
a second conversation. 

" You have been good enough," wrote the Ambas- 
sador, " to confirm the language which I held to the 
Principal Secretary of State in reply to his hints 
relative to the possible purchase of the enterprise. 
Assured of your assent, I seized the first opportunity of 
insisting anew on the necessity of putting aside from 
our consideration a hypothesis which in no way corre- 
sponds with the present state of things. Lord Derby 
made no objection, but placing himself at another 
point of view, he spoke to me of the danger of 
letting the entrance to the Canal silt up. He told 
me that the English engineers had some uneasiness 
on this point, and asked me to tell him what we our- 
selves thought of it I did not fail to point out to 
him that the best way of preventing the silting up 
of the Canal was to procure the Company the means 
of maintaining and carrying on its works. I pro- 
mised him, moreover, to inform you of the desire he 
had expressed to me. A question relative to the 
Suez affair will be put at the beginning of this week 
in the Upper House. It will, doubtless, afford the 
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Principal Secretary of State an opportunity of giving 
explanations." 

In June accordingly, when the question was put, 
Lord Derby gave a cautious exposi of the question, 
no more than hinting his own views. He put 
aside the question of a general international purchase 
of the Canal on the ground that there was no sign 
of the vendors consenting, and he added — " There 
remains, it is true, the hypothesis of the Company 
itself offering the cession of its rights ; but it seemed 
useless to examine such a proposition beforehand, 
and rather imprudent, when you want to buy a thing, 
to begin by declaring you cannot do without it If 
a proposal to transfer the property in the Canal to 
an International Commission should be presented in 
such a manner that all the Governments shared in 
its advantages on equal terms, I do not say it would 
not be right to consider such a proposal, but it has 
not been made, and I have no ground for thinking 
that it is to be made." " On this," wrote the French 
Charg6 d' Affaires to his Government, " as on several 
former occasions. Lord Derby simply repeated to 
the House the explanations he had already given in 
his private interview, and which the Embassy has re- 
ported to your Excellency. They show his whole idea 
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— respect, above all, of the Company's rights and pro- 
perty, but a desire that it should be induced to cede 
them voluntarily to an International Commission." 

We now pass on to November 15, 1875, when a 
rumour reached the English Government that a 
combination of French capitalists were offering to 
buy the Khedive's shares in the Canal, and that he 
was so pressed for money that he was likely to agree. 
A telegram was at once despatched to the Canal 
agent in Egypt to ascertain the truth of this rumour. 

It turned out that the " Soci6t6 Gdnerale ** and 
the Egyptian Bank were actually treating for a 
loan. Colonel Stanton at once sought Nubar 
Pasha, the First Minister, who admitted the truth of 
the story, though he said that it was not likely that 
the Pasha entertained the idea seriously. Still he 
was in desperate want of a sum of from three to 
four millions sterling. The. Consul waited on the 
Khedive on November 18, at nine o'clock at night 
and remonstrated with him on entertaining an offer 
of the kind without consulting the English Govern- 
ment. The Eastern replied that he had never 
thought seriously of the matter ; then artfully asked, 
" had the Consul any proposal to make to him." On 
the following day the Consul again saw Nubar Pasha, 
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** when his Excellency appeared anxious to impress 
me with the urgency of the Khedive's need of the 
sum of from 3,000,000/. to 4,000,000/. sterling, and 
with the fact that the sum was required by the 30th 
instant" But the Minister added that he was appre- 
hensive that should the loan be concluded there 
was fear lest the shares might never be redeemed, 
and be perhaps forfeited. 

This was on the 1 7th, and on that day this interview 
was reported to the English Ministry in London, 
and the same evening at nine o'clock a telegram 
was received by the Consul at Cairo to the effect 
that England was prepared to negotiate for the 
shares. He at once proceeded to the palace with 
the news. No wonder the Khedive seemed pleased 
with the intimation, " and expressed his acknowledg- 
ments for the offer made by her Majesty's Govern- 
ment He renewed the assurance that at present he 
had no intention of disposing of his shares, but was 
obliged to accept the advance offered en hypoth^qtce, 
to enable him to make arrangements for the larger 
operation of the conversion of his floating debt, 
adding that should he change his views as to the 
sale of his shares, he would immediately inform her 
Majesty's Government, and give them the option of 
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purchase, as he would much prefer seeing these 
shares in the possession of her Majesty's Govern- 
ment than in any other hands. 

"In the course of this afternoon Cherif Pasha 
called, and renewed the assurance that the Egyptian 
Government, which had every reason to look upon 
England as its most sincere friend, would infinitely 
prefer seeing the Egyptian interests in the Suez Canal 
transferred to her than to any other country ; and he 
further informed me, that immediately after my visit 
to his Highness last evening, Nubar Pasha had in 
his presence suggested to the Khedive that he 
should call on me, and give me further explanations 
as to the financial situation, but that his Highness 
had replied there was no occasion for his doing so, 
as he had himself explained the matter to me, and 
had afterwards instructed him (Cherif Pasha) to see 
me on the subject" 

This holding back was of course all chicane on the 
part of the wily Eastern, and all these hesitations 
were truly Jewish. 

But Lord Derby on his side was able to exhibit 
characteristic finesse. The French, who in all these 
transactions seem to have been but indifferently 
served by their agents, who were always late and 
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slow in acquiring information, had heard the rumour 
of the shares being likely to be acquired by a 
French Company, and in view of this caup^ M. 
Gavard was enjoined to wait on Lord Derby to 
sound him as to his views on the matter. This 
diplomatist must have amused the English Minister, 
who contrived to mystify the French Envoy in a 
style worthy of the old school. Here is the latter's 
account of his interview :— 

" The French Chargi (T Affaires in London to the 
Minister for Foreign Affairs. 

"London, Nov. 20, 1875. 

" Monsieur le Dug, — According to the instruc- 
tions received from your Excellency, I profited by the 
interview which I had this morning with Lord 
Derby to pass from the financial difficulties of 
Turkey to those of Egypt The Principal Secretary 
of State told me that the Khedive was trying to 
mortgage his shares in the Suez Canal with the 
Anglo- Egyptian Bank. I then asked him if the 
question had not also been raised of selling their 
shares to the Soci^t^ Gdn^rale. * I do not conceal from 
you,' said he, * that I should see serious inconveni- 
ence in such a course. You know what my opinion 
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is respecting the French Company. It has run aH 
the risks of the enterprise ; all honour is due to it, 
and I would not dispute any of its claims to uni- 
versal recognition. But, you see, we are most 
interested in the Canal, since we use it more than all 
other nations put together. The maintenance oi 
this thoroughfare has become a capital question for 
us. I should be very glad to see the time come 
when it would be possible to largely buy out the 
shareholders and replace the Company by a kind of 
Administration or Syndicate in which all the Mari- 
time Powers would be represented. In any case we 
will do our utmost not to let an undertaking on 
which our chief interests depend be monopolized by 
foreigners. The guarantee resulting from the 
control of the Porte is now no longer sufficient If 
we lost that offered us by the participation of the 
Khedive we should be absolutely at the mercy of 
M. de Lesseps, to whom, however, I render all 
justice. The Company and the French shareholders 
already possess no millions out of the 200 which 
the capital of the shares represents. It is enough.' 
After some words on the subject of the Suez Canal 
Company, I reverted to the mortgage loan, of which 
Lord Derby had spoken to me. He answered that 
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lie did not wish the Kliedive to mortgage his shares^ 
but that, after all, mortgaging them was not alienat- 
ing tliem, and that they could always be recovered. In 
conclusion, he insisted on the bad effect which would 
be produced under present circumstances by the 
sale of the shares to a French Company, and at the 
same time on his desire to avoid reawakening old 
rivalries, which an action of this sort would be sure 

to provoke. 

" Gavard." 

Yet in all that Lord Derby said there were 
" broad hints " sufficient to give an inkling of the 
scheme that was in progress.* 



* The French version of the conversation does not quite agree 
with Lord Derby's. In the latter it is stated that M. Gavard asked 
plainly — Would there be any objection to the purchase by a French 
Company, and the whole discussion turned on this view. " I told 
M. Gavard," says Lord Derby, ** that I would answer his question 
in the same frank way in which he had put it We had to look to 
such safeguards as we actually possessed against the risk of the 
Canal being managed in a way detrimental to the general interest. 
Of these, the possession by the Khedive of a large interest in M. 
de Lesseps' Company was one. The two checks which we could 
bring most directly to bear upon M. de Lesseps and the adminis- 
tration of the Canal were the action of the Viceroy in the first 
place, and secondly, that of the Porte, as the Suzerain Power. 
Under present circumstances, it was impossible to foresee how far, 
in the future, the control of the Porte could be counted upon as 
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On the 23rd November the Khedive announced 
that he was willing to dispose of his 177,642 shares 
in the Canal to the English Government for a sum 
of 4,000,000/. General Stanton goes on with the 
story : — ** On the morning of the 24th instant I lost 
no time in proceeding to the palace to inform his 
Highness of the acceptance of his offer to dispose of 
his Canal shares to her Majesty's Government I 
was unable at that hour to see the Khedive ; but I 
informed the Minister of Finance, whom I saw in 
the presence of Nubar Pasha and of the Khedive's 
Garde des Sceaux, of the nature of the communi- 
cation I had to make, and shortly afterwards received 



efficacious. That of the Viceroy, therefore, became all the more 
important The Khedive^ in parting with the shares which he now 
possessed in the Suez Canal Company^ wouidy in my opinioft, 
surrender an important means of influencing the measures taken by 
the Company and its staff y and as such we could not look upon such a 
transaction with indifference. We should certainly be opposed to 
these shares falling into the hands of another French Company, 
so as to make the property in the Canal more French than it 
already was. To any arrangement for mortgaging the shares 
merely as a security for an advance, provided the Khedive had 
full power to redeem them at any moment by payment of the loan, 
the same objections possibly might not hold good." The mot to 
the enigma conveyed in the passage in italics was, of course, 
that in such a case the English were to take the place of the 
Pasha, 
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the assurance that the terms were agreed to. Being, 
however, anxious to prevent any misunderstanding 
on the subject, and also to prevent the possibility of 
any successful intrigue interfering with the arrange- 
ment, I told the Minister I would draw up an agree- 
ment for signature, specifying the terms of the 
engagement entered into." Then follows a charac- 
teristic trait : — " Before leaving the palace, however, 
Nubar Pasha had told me that he believed the num- 
ber of shares in the Khedive's possession did not 
quite tally with the number specified by your Lord- 
ship, as a few of the shares had been disposed of in 
Paris some ten or twelve years since. I therefore 
left a blank in the agreement to be filled up when 
the actual number of shares in his Highness' pos- 
session should be ascertained; and when, shortly 
afterwards, the Minister of Finance informed me 
that the shares were 1 76,602 in number instead of 
177,642, as specified by your Lordship, I provided 
that the value of the 1040 shares short of the last- 
named number should be deducted from the amount 
agreed to be paid by her Majesty's Government 

** I also, as your Lordship will perceive, stipulated 
that the five per cent interest to be paid by the 
Egyptian Government to her Majesty's Govern- 
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ment until the coupons were liberated from the 
existing engagement with the Canal Company, 
should be charged on the revenues of Egypt, and 
the amount paid in London by equal half-yearly 
payments of 100,000/. on the ist of June and ist of 
December of each year. 

" Yesterday morning the Egyptian Government 
sent me seven large cases containing the shares in 
question, which cases (having previously verified the 
fact that they contained Suez Canal shares) I caused 
to be fastened up and corded in my presence, and 
then sealed with the seals of the Egyptian Minister 
of Finance, her Majesty's Agency and Consulate- 
General, and of the Consular Court for Cairo, 
leaving the verification of the numbers until I had 
received further instructions from your Lordship, 
and I gave the Egyptian Government a receipt for 
the seven cases, which are now deposited in her 
Majesty's Consulate in this town, pending the receipt 
of instructions for their disposal." 

On the 25th the agreement was signed with the 
Khedive.^ On the same day an arrangement was 
made with Messrs. Rothschild to find a million ster- 



* See " Official Documents." 
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ling by December ist, and the remaining three 
millions in the months of January and February. 
They were to receive a commission of 2^ per cent, 
also five per cent, till the whole was repaid by a vote 
of the English Parliament.* 

On the 2 7th, after all these transactions had been 
concluded, the French Ambassador was despatched to 
wait on Lord Derby and obtain what information or 
satisfaction he could. 

'^* I come from Lord Derby," he wrote to his chief, 
**to whom I expressed the desire which I felt for 
knowing from his own mouth what had decided 
England to buy the Khedive's shares in the Suez 
Company. This is the substance of Lord Derby's 
reply : — * It was only at the beginning of the week 
that we knew the intentions and need of the 
Khedive to sell his shares. My wish, and I ex- 
pressed it, was that he should keep them. But, on 
the one hand, he had urgent need of obtaining 
resources for repayments which admitted of no delay, 
and, on the other hand, we knew that negotiations 
were going on between the Socidtd Gdn^rale and 
the Egyptian Government for the acquisition of 



* See " Official Documents." 

> 
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those same shares. Therefore, we had either to 
allow the scrip to pass into other hands or to buy it 
ourselves, I can assure you that we have acted 
solely with the intention of preventing a lai^er 
foreign influence from preponderating in a matter so 
important to us. We have the greatest considera- 
tion for M. de Lesseps. We acknowledge that, 
instead of opposing him in his great work, we should 
have done better to associate ourselves with him. I 
deny, on behalf of my colleagues and myself, any 
intention of predominating in the deliberations of the 
Company, or of abusing our recent acquisition to 
force its decisions. What we have done is purely 
defensive. I do not think, moreover, that the 
Government and English subjects are proprietors of 
the majority of shares. I said some time ago in the 
House of Lords that I would not oppose an arrange- 
ment which would place the Suez Canal under the 
management of an international syndicate. I will 
not propose this, but I in no way withdraw my 
words.' "* 



* Again it must be said that the French diplomatists do not 
fully report the substance of their interviews. According to Lord 
Derby, the Ambassador declared that the act would have had less 
political significance if done through some Company, or otherwise 
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Some apprehensions might now reasonably be 
felt as to how the projector would accept the transac- 
tion, for he really seemed more of a " Power '* to be 
confronted than the nation to which he belonged. 
Every one was relieved to find that he accepted the 
new shareholders graciously, and he ingeniously put 
the reception on the ground that at the formation of 
the Company, he had set apart " an important share 
in the subscriptions " for the English, which they did 
not then think proper to accept 

" At that period France and Egypt rendered the 
cutting of the Canal feasible by their contributions. 
The shares were almost entirely taken up by the 
French public and the Egyptian Government 



not directly in the name of the State — a shrewd observation in 
its way. To which Lord Derby replied, it was not in the power 
of the British Government to act as Continental Governments can 
do — through third parties, banks, financial companies, or the like. 
** What they do, they must do openly and in their own name, so 
that Parliament may be enabled to judge of the whole transaction. 
Again the Ambassador made another sensible objection, that some 
fear would be felt that the Khedive might be unable to pay his 
promised 200,000/. a year, and that in consequence this country 
would use some means to coerce him, which would practically 
establish English authority in Egypt I assured him that nothing 
was further from our thoughts ; that her Majesty's Government 
desired that the passage through Egypt should be free for this 
country, as for the rest of the world, and desired nothing more." 
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" The British Government, which had no financial 
interest in the success of the undertaking, placed 
many difficulties in the way of its completion, and 
until quite lately the intervention of English agents 
had an injurious effect upon the private interests of 
Egyptian and French shareholders. 

** The English nation now accepts that share in 
the Canal Company which had been loyally reserved 
to her from the outset ; and if this action is to have 
any effect, that effect, in my opinion, can only be the 
abandonment by the British Government of the long- 
standing attitude of hostility towards the interests of 
the original shareholders of the Maritime Canal, 
whose perseverance has been at once so active and 
so well directed. 

** I therefore look upon the close community of 
interests about to be established between French 
and English capital, for the purely industrial and 
necessarily peaceful working of the Universal Mari- 
time Canal, as a most fortunate occurrence. 

" I shall feel obliged if you will communicate the 
contents of this letter to such of our shareholders as 
may apply to you for my opinion on the subject." 

This is quite in keeping with the haughty and 
almost sovereign-like tone which he assumed from 
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the very beginning ; and here may be suggested one 
of the many elements which the hasty character of 
the purchase prevented the investigation of — viz., the 
impossibility of attempting to control a man of such 
spirit and determination. This inconvenience, how- 
ever, in the nature of things could not be for long. 

The character of the impecunious Khedive was 
now to be illustrated in a singular way. Within two 
days of the signing of the agreement it occurred to 
him that he might extract a further sum from the 
rich English. 

" His Highness mentioned to me," wrote Colonel 
Stanton, " that offers were being made to him for 
the purchase of the right of the Egyptian Govern- 
ment to the 1 5 per cent, of the net revenue of the 
Suez Canal, specified in the Act of Concession 
granted to that Company, and his Highness begged 
me to mention the matter to your Lordship, in the 
belief that it might perhaps suit her Majesty's 
Government to become the possessors of this right, 
in addition to the shares just purchased, as it would, 
in his opinion, carry with it a greater power of con- 
trol over the Company than the possession of the 
shares would entail. 

" The Khedive added that overtures on the sub- 

VOL. II. \5 
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ject of disposing of this right were made to him 
during the last winter, when he was informed that a 
sum of between 30,000,000 and 40,000,000 francs 
might be obtained by him on this property ; that he 
had then declined to consider the proposal, but that 
under existing circumstances he was disposed to 
agree to an arrangement of that nature. 

** I told his Highness that I could give no opinion 
as to what the views of her Majesty's Government 
might be on the subject, that the transaction, although 
doubtless of considerable importance, appeared to 
me rather too much in the nature of a financial 
speculation to be likely to be favourably considered ; 
but I undertook to lay the matter before your 
Lordship. 

'* To-day both Nubar and Cherif Pashas have 
spoken to me on the subject, and the latter especially 
endeavoured to impress me with the importance of 
the matter." 

Lord Derby in the meantime had heard that the 
French Government were inclined to make this 
purchase, no doubt as a contre cotcp. It was not bad 
tactique, writing to inform the French Ambassador 
of the offer just made, and of his disinclination to 
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entertain it On December 6th the offer was 
declined in these stern terms : — 

"You will remind his Highness, in courteous 
terms, that the 5 per cent interest on the purchase 
money of the Suez Canal shares so long as the 
interest on the coupons remains hypothecated, which 
has been guaranteed to her Majesty's Government 
on the revenues of Egypt, as provided in the con- 
tract signed by you on the 25 th ultimo, forms a 
j^nmary i:harge on the revenues. of £gypt You 
will, moreover, explain that her Majesty's Govern- 
ment would regard as a violation of the Firman of 
the Porte, and as inconsistent with the integrity of 
the Ottoman Empire, any act of the Khedive dis- 
possessing himself in any manner of the control over 
the Suez Canal, which has been secured to his 
Highness by the Company's Concessions and Statutes, 
and which has been confirmed by the Porte. Her 
Majesty's Government must not be understood as 
acquiescing in such a course, although, on the 
present occasion, they do not raise objection to the 
proposed sale of the Khedive^s right to 1 5 per cent 
on the net profits of the Canal." 

Here were the symptoms of embarrassment It 
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was seen that there was no special security provided 
for the interest ; but this defect could not be cured by 
a reminder that it formed " a primary charge ;" there 
being nothing of the kind expressed in the bond. . 
More mysterious still is the warning to the Khedive/ 
not to dispossess himself of his control over the Canal J 
This, of course, could not refer to the sale of th^ 
15 per cent., as to that they did not raise objection, 
nor to the international arrangement which Lord 
Derby favoured. It must have been, therefore, some 
scheme proposed by the French for obtaining the 
control of the Canal. 

When the Consul waited on the Khedive to 
inform him that his offers were declined, and to give 
this warning, he very naturally replied that the sale 
of this right was purely a financial transaction, which 
could not in any way diminish the power of control 
over the Canal secured to him by the Concession. 
As Mr. Cave was coming out to put his finances 
in order, the Khedive was further warned that 
he had better not enter into transactions of the kind 
until the investigation was concluded. The Khedive 
very good humouredly assented to this reasoning, 
and gave the promise required. 

It might seem unreasonable that after having 
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made so large a purchase themselves, the English 
should object to a sale of a smaller amount to an- 
other country. But it turned out that this offer 
came from De Lesseps and the Company, and this 
seemed something approaching an emancipation from 
the control of the Khedive. Lord Derby was 
consistent, as he told the French Ambassador the 
design of the purchase had been to prevent the 
shares getting into French hands. But the answer 
of the Khedive was well-founded, and the dis- 
tinction goes to the root of the whole character of 
the English purchase. It should be kept in mind 
that the taking of shares by that potentate was not 
an essential element in the original formation of the 
Company, and it amounted to little more than a 
sign of friendly co-operation and a hope of profits ; 
just as an influential landowner takes shares in a 
railway passing through his property. The real 
interest of the Khedive is indissoluble from his 
rights as a Sovereign over the country through 
which the Canal passes ; his rights are the same as 
those he has over the Railway from Alexandria to 
Suez. These rights it will be impossible to defeat 
in any way. No international arrangement, no inge- 
nuity therefore, can give the new purchasers any 
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higher status than that of ordinary shareholders in 
the Canial, who in case of any grievance cannot in- 
voke the interference of Government, but must pro- 
ceed before tribunals, and according to the forms 
provided for ordinary shareholders. This is neces- 
sary to be borne in view, as there is an impression 
abroad that some kind of hazy Sovereign rights have 
been obtained. In this view also it should be re- 
membered that the Porte asserts, and has always 
asserted, its supremacy, and insisted on the distinction 
between the political rights associated with the Canal 
which it reserved to itself, and the purely commer- 
cial ones. It was idle therefore warning the 
Khedive against divesting himself of the control 
of the undertaking. As it was, the Porte on hearing 
of the transaction, sent to demand an explanation, 
which was furnished : — 

** Your Highness is aware that at the time of the 
constitution of the Canal Company part of the 
shares were subscribed by the Eg>^ptian Treasury. 
Up to the present time these shares have never 
been in any respect or in any manner of the slightest 
use to the Government, and were, to my great re- 
gret, a heavy burthen upon the Treasury. Certain 
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bankers made proposals for the purchase of these 
shares ; while this sale was being negotiated, the 
English Government manifested the wish to acquire 
them on much more advantageous terms, and as 
these shares are similar to the shares of other com- 
panies which are bought and sold daily, the Egyp- 
tian Government has sold them to the English 
Government, and has thus made a profit on the 
shares, which were their property, and, as has been 
said above, were never of any use to them. It is 
thus that the transaction took place." 

By the rest of Europe the purchase was re- 
ceived favourably, Prince Bismarck being expressly 
complimentary in his congratulations. On Jan. i, 
1876, four zinc cases containing the shares were 
unshipped from the Malabar, and deposited in 
the Bank of England " to the orders of the Chan- 
cellor of the Exchequer and Baron Rothschild," and 
thus the English Government became a shareholder 
in the Suez Canal. 

Little more remains to be tolA The transaction 
was vehemently discussed by the country, objections 
of every possible kind were raised. The sense of 
the nation was unmistakably that the act was 
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spirited, valuable as a significant hint to show that 
the nation was ready to protect its Indian interests. 
On a calm examination of the whole more than this 
cannot be looked for, and indeed more is not ex- 
pected. There is an almost certain prospect of secure 
interest for the outlay, and there is an undercurrent 
bf belief that the shares will somehow secure the right 
of passage to India, But in this view the ownership 
of the shares is simply surplusage, as the right of 
way to India would have been claimed and asserted 
on broader and higher grounds. Were there any 
attempt at barring the passage, the plea of owning 
nearly 200,000 shares would not be the one that would 
be listened to, nor indeed be the one that England 
would put forward. By the terms of the Conces- 
sion it must be borne in mind that it is to be kept 
open for all nations so long as the toll is paid. 

But there is another view not to be lost sight 
of The Canal has been allowed to fall into 
disrepair, and the entrance at Port Said, which is 
the vital point of the whole, seems to be in a critical 
state.* Great sums will have to be expended on 



* The following is Lieutenant Millard's "Report," before 
alluded to, and made a twelvemonth ago : — 

" The western breakwater having so far subsided as to be only 
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thorough and substantial repairs. These England 
may have to supply or guarantee, and thus acquire a 
fresh stake in the Canal. But besides this there will 
be a gravitation almost irresistible towards the control 



just above water, and in many places covered, necessitated the 
speedy removal of the same, to effect which a canal was dredged 
on its eastern edge to a depth of 1 1 and 1 2 feet, to admit of the 
floating crane approaching close to it for placing the line of 
double blocks of concrete. That part of the west breakwater 
which has been extended 300 metres during the last twenty 
months, was, on the 25th of January, 1875, above water, but each 
successive gale caused it to sink considerably. On the 26 th of 
March parts of it we:e awash, and others submerged for 3 and 4 
feet. 

" During westerly gales, when the whole volume of the waters to 
the depth of 27 feet is in violent commotion, and seething waves 
heap one on another towards the head of the bight near the high 
lighthouse, producing a sea in state of ebullition, occasionally 
relieved by rollers more heavy and intense than others rushing 
over the sand flats and into the Canal, taking large quantities of 
sand in their course j it is under these circumstances the open 
work of the breakwater, caused by the 1 2 feet canal before alluded 
to, plays its beneficial part by permitting the seas to burst through 
the sinuosities of the concrete blocks, and relieving in great part 
the current, for if the whole length of the breakwater had on its 
inner side a solid backing, the destructive under-scour and con- 
seijuent undermining would probably cause the annihilation of the 
whole structure ; as it is, a very serious and pernicious under- 
current does take place. The chart of Port Said shows a cutting 
of 35 feet, extending 300 yards from the extreme of the break- 
water, and on the line of its direction, and the effect of this under- 
current can be traced for some considerable distance, throwing off 
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of England, for this channel is but a section of the 
great road to India, which is virtually under 
the control of this country. Gibraltar, Aden, 
Perim — all these are halting-places on foreign 
ground, and the result may be as in the case of 
some obscure small link of railway which is 
almost forcibly absorbed by the greater lines that 
touch it. 

Lord Derby, in all the discussions, took a homely, 
practical view of the matter. He declared, as he 
did to the French Ambassador, that the step was 
simply defensive, and to prevent France having too 
strong an interest in the Canal. " There was no 
deep-laid scheme," he said at Edinburgh, " in the 
matter. We have stated what we want and why we 
want it, and Europe is accustomed to believe what 



the sand and mud taken with it to the right and left, the latter 
being more determined in its bank-forming aspect through meeting 
with opposing elements ; the former, or 10 .the eastward, is more 
uniform (though no less an evil), from having the rolling seas and 
current favourable for further dispersion. 

" The heavy seas that wash along the coast flooding the flat 
sands adjacent to the towns (even to surrounding the houses near 
the English Consulate), send into the Canal between the high 
lighthouse and the Pratique Oftice large quantities of sand, which 
are held in suspension until thrown down m the harbour." 
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we say." This declaration reduces the grounds 
of purchase to a low level. For in this view it 
might have failed, since it has been shown that the 
Khedive was on the point of parting with his 
remaining shares to the French, thus reducing the 
value of the counterpoise. These shares are certain 
to be in the market, and, speculative as they are, 
ought to be secured by this country. On February 
14th Parliament met, when the Chancellor of the Ex- 
chequer, Sir Stafford Northcote, submitted the pro- 
ceeding for the approbation of the House in a long 
statement, but an adjournment was pressed for on 
the ground that all the reports, &c., were not before 
the House. These were promised, and on February 
2 1 St the debate was resumed, it being understood 
that an attack was to be made on the purchase, 
based on the material furnished by these papers. 
Mr. Lowe and Mr. Gladstone led the attack, but 
their speeches were ineffective, and, Mr. Lowe's par- 
ticularly, unworthy of the question ; his arguments 
turning on matters of petty detail, the large per 
centage allowed to the bankers, &c., being led to 
make the unfortunate allusion that in settling the 
Alabama indemnity he paid a far less commission. 
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The result was that the vote was agreed to without 
a division.* 

* Within a few days Mr. Gladstone issued what he styled " a 
syllabus" of questions or objections. After asking whether there 
was any precedent of such an arrangement being made with a 
private firm, and whether they could deny that large sp>eculations 
had not been made in Egyptian stocks in consequence, he 
proceeds ; — 

"3. On what principle was fixed the sum of 24 per cent, 
together with the accruing interest at 5 per cent, which was 
granted to Messrs. Rothschild, and which amounted probably to 
a rate of not less than 15 per cent, per annum on the money given 
for the shares ? 

" 4. Do her Majesty's Government believe that neither the 
Bank of England nor any other commercial house would have 
transacted the business at a lower charge ? 

"5. What were the new evils which the Government appre- 
hended would follow from the acquisition of the shares by a 
foreign or French company ? 

*' 6. When the Khedive proposed a temporary advance, instead 
of a sale, was it impossible to make a more limited and temporary 
arrangement on this basis, and why was it set aside to substitute 
the plan of purchase ? 

" 7. Would it not have had the effect of presenting the matter 
to the more free judgment of Parliament, and of enabling the 
Government to make overtures during the interval for the inter- 
national arrangement which they have declared to be so desirable ? 

" 8. What reasons have led the Government to commit Parlia- 
ment and the country to this large expenditure, and yet to refuse 
to take further measures which were proposed by the Khedive, 
with the assurance that they would thereby acquire a more real 
and elYective control over the Canal ? 

" 9. What is the distinction between our shares, which can have 
no di\ idend for 1 9 years, and the 1 5 per cent shares, which arc 
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As these closing lines are written, we hear of har- 
monious arrangements between the projector of the 



likely to obtain it at a very much earlier date, that makes the 
present transaction fit and safe, and the rejected one mifit because 
speculative (see "Papers,*' I. 14)? 

" 10. Can the Government assure us there is no risk or expec- 
tation that they will have to enter into further transactions and 
fresh outlay, as necessary consequences of the present purchase ? 

"11. Can the object of the purchase, declared by the Foreign 
Minister to be additional security for the passage to India, be 
obtained in any other way than by eflfective control over the 
Canal? 

"12. Can that effective control be had by action within the 
Company itself, except either by a preponderance of votes or by 
an identity of interests with the mass of the shareholders ? 

" 13. As we have only ten votes, and those disputed, in the face 
of many hundreds or some thousands, have we that identity of 
interests ? 

"14. Is not the interests of the shareholders generally for the 
next 19 years in profits and in dividends, and is not the interest 
of her Majesty's Government, on the contrary, in liberal expen- 
diture and in improvements, without any reference to dividends 
or profits ? 

" 15. Is there not a risk that when our representatives on the 
Council plead for more liberal management and laiger improve- 
ments, the answer will be * Yes, but not at our expense ; you shall 
have them if you will pay for them ?' 

" 16. If for these ends we are to enter into imremimerative 
outlay, will not the upshot be that we shall come to subsidize a 
particular portion of our trade at the expense of the general tax- 
payer of the country ? 

" 17. Whereas we had a complete identity of interest with the 
other Maritime Powers, and led and represented them in all trans- 
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Canal and the English representative, Colonel 
Stokes, his old determined foe and victor in the 



actions, and were thus able to enforce through the local Govern- 
ments their just demands upon the Company, what security have 
we for still enjoying their support and confidence now that we 
have established an interest separate from theirs ? 

" 1 8. WTiat assurance have the Government, after all that has 
been said of the political intentions and character of the measure, 
that we shall not be open to the suspicion of having views of 
territorial aggression, and that we may not lose much of the 
influence and moral strength which hitherto have attached to our 
position ? 

"19. Has the Government well considered whether they give 
by this measure a handle to any State having hostile views to work 
against us in the East through the Egyptian or the Turkish 
authorities ? 

" 20. As our right to the possession of ten votes has not been 
established, if it should be contested, will it have to be decided 
by a suit between the Queen and the Company in a French court 
of justice, or in what other manner? 

"21. Whether the four millions form, as stated by the Foreign 
Secretary ("Papers," I. 16), *a primary charge on the revenues of 
Egypt,' or, as in the contract signed for us by General Sunton, 
* shall be charged on the revenues of Egypt ?* 

" 22. If the charge is not preferential, what is our security for 
the payment of the 5 per cent, interest on the four millions ? 

" 23. Is it the same as that of the other creditors of Egypt ? 

" 24. If so, have the Government confidence that Egypt is 
likely during the next twenty years to meet its engagements ? 

** 25. If so, is that the opinion of the investing public, as indi- 
cated by the market prices of Eg>'ptian securities ? 

** 26. What will be the position of a future Chancellor of the 
Exchequer pressing for payment of his dividend if the Khedive 
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tonnage dispute. The debated surtax has been 
equitably settled. So far all promises well. Long 
may our Projector, whose romantic career we have 
now followed for twenty years, have strength and 
spirit to carry on his struggle with persevering oppo- 
nents, and with the winds and shifting sands of Port 
Said. 



shall reply, * Examine my books and my Treasury ; you will find 
that I am able to pay you, but only by withholding in whole or 
part the payment due on the ist of next month to a creditor 
whose contract with me bears an earlier date.' 

"27. If the Khedive be inconveniently pressed by us for pay- ^ 
ment, will this tend to promote our influence in Egypt, and what 
will his position be should he in such circumstances receive over- 
tures of support, and for arrangements of mutual benefit, from any 
other Power ?" 

These questions may be fairly taken to summarize the popular 
objections to the scheme. 



APPENDIX. 



OFFICIAL DOCUMENTS. 



I. The Tonnage Dues, 

(PrWs of the Question by Lord Tenterden, CB., Undei» Secretary of 

State for Foreign Affairs.) 

The Suez Canal Company was constituted in 1854, but the 
Canal was not opened until the 17th of November, 1869. 

The due of 10 fr. a ton to which the Company was entitled 
was then levied on the net register tonnage, as shown by 
the ship's papers. 

The tonnage of vessels is measured in England by a 
system known as the Moorsom system, which consists in 
ascertaining, according to certain rules, the whole contents 
of the hull and permanent erections, and dividing the total 
cubic feet thus arrived at by 100. The result gives the 
total gross tonnage. 

From this gross tonnage various deductions are made for 
engine space, &c., and the result gives the net register 
tonnage. 

The whole question of tonnage measurement in England 
and foreign countries is explained in the instructions given 
to the British Delegates in 1873* 

On the 4th of March, 1872, the Company adopted the 
following resolution : — 



• "ParL Papers,** 1874, p. ^^. 
VOL. II. X 
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" I. A partir du i juillet, 1872, la Compagnie Universellc 
du Canal Maritime de Suez percevra le droit special dc 
navigation de 10 fr. par tonne sur la capacity r^eUe des 
navires ; 2, le gross tonnage ou tonnage brut, inscrit sur Us 
papiers de bord de navires, d'apris la m^thode Anglaise 
actuellement en usage, servira de base d cette perception; 3, 
les navires de toutes nations dont les papiers de bord n'indi- 
quent pas ce tonnage dtabli d'apris la mdthode ci-dessus, y 
seront ramen^s au moyen du barime le plus recent de la 
Commission Internationale du Bas-Danube, rectifii ou 
compl^t^ au besoin ; 4, les bitiments qui n*auraient pas de 
papiers de bord ou n'en auraient que d'incomplets, seront 
jaug^s par les Agents de la Compagnie d'apr^s les r^les 
actuellement en usage, en Angleterre, pour mesurer les 
navires charges ; 5, tous les espaces couverts k demeure 
ou provisoirement, qui ne seraient pas compris dans 
le tonnage officiel du navire, seront jaugds par les 
Agents de la Compagnie, suivant la rkgle actuellement 
en usage en Angleterre, le tonnage obtain sera soumis a 
la taxe. Tout en adoptant comme base de la percep- 
tion dc ces droits le tonnage resultant du mode de 
mesurage, d'aprcs la mc^^thode susindiqude, la Compagnie 
du Canal Maritime de Suez ne renonce pas pour Tavenir a 
rapplication dc tel mode de jauge qui se presenterait avec des 
avantages dc precision supdrieurs 4 ceux du mode actuel."* 

It will be observed that in this resolution the Company 
construed the words " ton of capacity '* in the Concession 
to mean " real capacity " of the ship. 

This '* real capacity " the Company declared to have 
been ascertained, by a Commission of their own appoint- 
ment, to be greatly in excess of the net register tonnage. 
By a curious calculation, they reckoned that the English 



♦ " Pari. Papers/' pp. 73, 74, and 75. 
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gross tonnage was not fully measured, and that 30 per cent. 
on an average should be added to it They then allowed 
25 per cent, deduction for engine space, &c. The result 
was, in practice, to levy the dues on the entire gross ton- 
nage, as shown in the ship's papers, with the effect of 
raising the dues about 30 per cent* 

* * * * * 

The Commission met on the i6th of October, 1873. The 
Reports of the British Commissioners occupy pages 84 to 
122 of the Correspondence presented to Parliament in 
1874, and pages 106 to 120 of the Yellow Book. 

The proch-verbaux are annexed in extenso to the 1874 
Correspondence. 

The general effect of these Reports is to show that the 
views of the British Delegates, explained in a very 
masterly manner by Colonel Stokes, prevailed with the 
majority throughout. 

The French Delegates wished the Commission to enter 
into a general discussion upon utilizable tonnage, and find- 
ing that the majority refused to follow them, and were 
determined on adopting the Moorsom system of measure- 
ment, they declared they must retire, and did, in fact, 
abstain from voting at one meeting, being joined in their 
secession by their Russian colleagues. 

It would not be possible to give an accurate abstract of 
this Report (published at p. 327 of the 1874 Correspon- 
dence) within the compass of a prkis^ nor would such an 
abstract be of any practical utility without an explanation 
of technical details. 

The purport of the Report was that the Moorsom system 
was the correct system of measurement. 



• " Pari Papers," pp. 73, 74, and 75. 

X 



'308 THE GREAT CANAL. 

That every ship's papers should contain a certificate 
giving the gross and net tonnage. 

That this certificate should be accepted in every country 
as the basis for the payment of all dues and charges, which 
are to be levied on the net tonnage. 

Rules are then given for the deductions to be made from 
the gross tonnage to constitute this net tonnage : special 
regulations being provided for vessels having shifting 
bunkers which may be measured according to the rules in 
force on the Danube. 

Provisional certificates of net tonnage may be issued 
by the competent authorities of the several countries, 
pending the establishment of a general system of measure- 
ment. 

Surtax granted to the Company. 

The Commission then recommends that a temporary 
surtax be allowed to the Company and that the Canal dues 
shall be levied on the following scale : — 

In addition to the lo fr. per ton which the Company are 
entitled to levy, they shall be permitted to charge a surtax 
of 4 fr. a ton on the net register tonnage of vessels measured 
according to Section (a) of Clause 23 of the British Merchant 
Shipping Act of 1854. 

The surtax to be reduced to 3 fr. per ton on vessels pro. 
vided with the certificate of net tonnage measurement re- 
commended by the Commission. 

Vessels already measured according to this system and 
those measured according to Section (p) of the 23rd Clause 
of the 1854 Act to pay 3 fr., on condition that the deduc- 
tions for net tonnage do not exceed 50 per cent 

Vessels not measured according to the Moorsom system 
to have their tonnage reduced by calculation to the 
scale of the Danube and to pay a surtax of 4 fr. per ton. 
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The surtax of 3 fr. per ton to be reduced in the following 
proportions : — 

To 2\ fr. per ton as soon as the net tonnage passing 
through the Canal in a year reaches 2,100,000. 

To 2 fr. when it reaches 2,200,000. 



a. PROTEST OF M. DE LESSEPS. 

Protestation de M, Ferdinand de Lesseps^ Prhident-directair 
de la Compagnie, adressk le 26 avril^ 1874, d SA, le 
Prince fi&itier Mohamed Tewfick Paella^ au Caire pour 
itre signifi^e d Constantinople. 

Un contrat ne peut ^tre modifii que par Taccord des 
parties contractantes. Si Tune des parties veut arbitraire- 
ment imposer sa volontd contre les termes de la convention, 
il y a violation de contrat. 

L'article 17 du contrat public passi entre le gouverne- 
ment ^gyptien et la Compagnie du Canal de Suez, contrat 
ratifid par firman de la puissance suzeraine, avait donn6 
lieu, de la part de tiers non intervenus au contrat, i des 
contestations judiciaires ; ces tiers ont €t6 debout^s de leurs 
demandes et condamn^s par deux hautes cours de justice. 

Des gouvernements Strangers, sans autoritd ni com- 
petence dans Tesp^ce, sont intervenus diplomatiquement 
aupres de la puissance suzeraine. 

Le Pr&ident de la Compagnie de Suez, apr^s renvoi de 
la question d'Alexandrie i Constantinople, negocia auprfes 
de la Porte ottomane, demandant que les tiers plaignants 
vinssent porter leurs reclamations devant un tribunal 
judiciaire ou administratif, constitu^ de mani^re k ^tablir 
un d6bat contradictoire. 

L'ambassadeur d*Angleterre s'itant opposi k ce que 
TafTaire f(it examinee par le conseil d'Etat, attendu qu'aucun 
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sujet britannique ne se pr^sentait comme plaignant centre 
la Compagnie, le Pr&ident-Directeur, apr^s un s^jour de 
cinq mois k Constantinople, protesta contre toute immixtion 
diplomatique 6trang^re. 

Peu de temps apr^s, la Porte ottomane rendit une d&ision 
interpretative de Tarticle 17, conforme aux droits de la 
Compagnie, qui se ddclara satisfaite. 

Mais Tambassadeur d*Angleterre, second^ par deux de 
ses collogues Strangers, exigea la formation d'une commis- 
sion internationale, dont la mission primitive, indiqu6e dans 
des instructions tr^s-justes et tr^s-sages de la Porte otto- 
mane, ^tait de determiner un tonnage universel en rapport 
avec la capacity utilisable des navires. 

Cette commission, oil plusieurs Etats ne furent point 
repr&ent^s, particuli^rement les Etats-Unis d*Amdrique 
dont la navigation est 6gale i celle de TAngleterre, et 4 
laquelle ne furent point convoquis des d^ldgu^s des parties 
contractantes, ne se borna pas i adopter un tonnage dont 
Tinexactitude est mathdmatiquement d^montr^e, mais elle 
^mit Tavis d'en imposer Tapplication 4 la Compagnie du 
Canal de Suez. Uambassadeur d' Angleterre se chargea de 
convertir Tavis en obligation. 

Le Pr^sident-Directeur de la Compagnie, prenant en con- 
sideration la pression diplomatique exercde sur la Porte, 
se montra dispose i soumettre i I'assemblde gdn^rale 
des Actionnaires un projet de transaction qui semblait 
devoir donner satisfaction a des exigences injustifiables en 
droit, en m^me temps qu'il sauvegardait dans une juste 
mesure les intdrets respectables des actionnaires du 
Canal. 

Les propositions de transaction furent repoussdes par une 
sommation ordonnant au Khedive d'Egypte d'employer la 
force pour contraindre la Compagnie. 
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Le Pr&ident, en protestant dneigiquement, repondit 
dans les termes suivants : — " La Compagnie financi^re du 
Canal de Suez, n'ayant par elle-m^me d'autre force que 
son droit, et ddsirant iviter un conflit qui serait ftcheux 
pour tout le monde, se voit obligee de se soumettre pro- 
visoirement ; mais elle constate la violation d'un contrat 
public formellement ^tabli par Tarticle 17 de son acte de 
concession." 

II se contenta ensuite de demander que, pour Tapplication 
de la taxe illdgale contre laquelle il protestait, les formalit^s 
statutaires fussent observ^es, afin que la Compagnie pClt se 
conformer aux obligations suivantes de son acte de con- 
cession : — 

" La Compagnie pourra modifier ses tarifs i toute ^poque, 
sous la condition expresse de publier les tarifs trois mois 
^vant la mise en vigueur, dans les capitales et les princi- 
paux ports des pays intdress^s." 

Un t^l^gramme de la Porte, en date du 7 avril, adress^ 
au Khedive, repoussa tout d^lai l^gal pour la publication 
du tarif impost. 

Le President repondit qu'il opposerait une r&istance 
absolue k la violation d'un contrat bilateral, accept^ et 
accompli par 40,000 actionnaires fran^ais, et il ajouta : — 
" En Tabsence de lout plaignant responsible et de toute 
sentence ou jugement, ni la Porte, ni les Puissances n'ont 
aucun droit de s'immiscer dans nos affaires, lorsque nous 
observons strictement les termes de notre contrat. Je 
prends mes dispositions pour r^unir dans les d^lais voulus 
par notre loi, Tassembl^e g^n^rale des actionnaires auxquels 
la question actuelle sera pr^sent^e intacte avec le maintien 
de tous leurs droits." 

Une communication de S.A. le Khedive, en date du 25 
avril, informa le Prdsident-Directeur que la Porte ottomane, 
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maintenant le d^lai fix^ au 29 avril pour Tapplication de 
la decision relative au tarif, lui ordonnait d'obtenir ce 
r^sultat en usant de tous les moyens, mSme de la force, et 
de prendre au besoin possession du Canal, au lieu et place 
de la Compagnie. 

Le soussign^, Pr^sident-Directeur du Canal de Suez, 
reconnait que le Khedive d'Egypte a kXi oblig^ d'appuyer 
par une force militaire, qui est ddj4 rendue sur les lieux, les 
sommations de la Porte. 

Consid^rant que Tattentat, provoqu6 par une coalition 
etrangire contre le droit public et priv^, est arriv6 k une 
extr^mitd qui n'admet pas, de la part d'un Soci^t^ financi^re, 
une resistance mat^rielle ; 

Que la suspension de la navigation dans le Canal de 
Suez, consequence forc^e d'une occupation militaire, serait 
un veritable d^sastre pour le commerce du monde ; 

A donnd Tordre au service du transit de la Compagnie 
d'appliquer, k partir du 29 avril, le tarif du droit special de 
navigation avec la surtaxe, tel qu'il a et^ impost par la 
Porte ottomane. 

Et en consequence, il proteste contre une decision arbi- 
traire et illegale dont la Compagnie se reserve de demander 
la modification par tous moyens Idgaux, maintenant tou- 
jours, comme elle Ta fait jusqu'i present, les droits de ses 
actionnaires dans les conditions du contrat du S Janvier, 
1856, ratifie par S.M.I, le Sultan. 

Fait au Caire, le 26 avril, 1874. 

Ferd. de Lesseps. 



AGREEMENT. m 



3. Agreement entered into this 2 5 /A day of November, in tlie 
year of our Lord 1875, between Major-General Edward 
Stanton, C.B,, her Britannic Majesty's Agent and Consul- 
General in Egypt, acting on belialf of her Britannic 
Majesty s Government, on tlie one part, and his Ex- 
cellency Ismail Sadek Pasha, Egyptian Minister of 
Finance, acting on belialf of his Highness the Khedive of 
Egypt, Of I the other part. 

Whereas his Highness the Khedive has proposed to .sell 
to her Britannic Majesty's Government the whole of his 
shares in the Suez Canal Company, and whereas her Bri- 
tannic Majesty's Government has proposed to purchase from 
his Highness the Khedive 177,642 shares in the said Suez 
Canal Company, for the sum of 40CX),ooo/. sterling. 

Now it is hereby witnessed that his Highness the 
Khedive agrees to sell to her Britannic Majesty's Govern- 
ment the whole of his shares in the Suez Canal Company, 
being to the number of 176,602 shares, not, as supposed by 
her Britannic Majesty's Government, 177,642 shares ; and 
her Britannic Majesty's Government agrees to purchase 
the same for the sum of 4,000,000/. sterling, less the propor- 
tionate value of the 1040 shares, the difference between 
177,642 and 176,602, and her Britannic Majesty's Govern- 
ment agrees to recommend to Parliament to sanctiort the 
contract. 

Her Britannic Majesty's Government undertakes that on 
the 1st of December next, on the deposit of the shares in 
the hands of her Majesty's Agent and Consul-General in 
Egypt, the sum of 1,000,000/. sterling shall be held at the 
disposal of the Egyptian Government, in the hands of 
Messrs. N. de Rothschild and Sons of London ; and that 
the remaining 3,000,000/. sterling, less the amount to be de* 
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ducted for the value of the 1040 shares above mentioned, 
shall be provided in the months of December and January 
next, as may be arranged between the Egyptian Govern- 
ment and Messrs. Rothschild and Sons. 

The Egyptian Government undertakes to pay to her 
Britannic Majesty's Government interest at the rate of 
5 per cent, per annum on the whole amount of the purchase 

r 

money of the said 176,602 shares, in equal half-yearly pay- 
ments, — the said payments to be made in London on the 
1st of June and the ist of December in each year, until 
such time as the coupons of the said shares shall be 
liberated from the engagement now existing with the Suez 
Canal Company ; and the Egyptian Government further 
engages that the amount of the said interest shall be 
charged on the revenues of the country. 

{Signed) Edward Stanton. 

{Sealed) ISMAIL Sadek. 
Seal of Ismail Pasha, legalized by Nubar Pasha. 




4. Messrs. de Rotlischild to the Omncellor of the Exchequer. 

New Court, November 25th, 1875. 

Sir, — We have the honour to acknowledge the receipt of 
a letter from the Secretary of the Treasury, in which are 
stated the conditions upon which we are willing to undertake 
the operations to which the said letter refers, and in answer 
to which we beg to state that the said conditions are in ac- 
cordance with our verbal agreement —namely : 

As soon as we receive the orders from the Lords Com- 
missioners of her Majesty's Treasury, we shall be prepared 
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to hold at the disposal of the Egyptian Government the 
sum of ^QQOyOQoL (four millions sterling) ; \,QQOf^QoL (one 
million sterling) to be at the disposal of the Egyptian 
Government on the ist December and the remaining 
3,ooo,ocx)/. (three millions sterling) during the months of 
December and January, in such manner as may be arranged 
between the Egyptian Government and ourselves. 

It is also understood that we are to charge her Majesty's 
Government a commission of 2\ (two and one-half per 
cent.) upon the 4,000,000/. (four millions sterling) and 5 per 
cent, (five per cent per annum) interest until the date of 
repayment. 

This advance is also made on the distinct understanding 
that her Majesty's Government will, as soon as practicable, 
apply to Parliament for a grant of money to enable her 
Majesty's Government to repay the said advance. 

We have, &c. 

(Signed) A. M. ROTHSCHILD & Co. 



5. Regulations for the Navigation of the Suez CanaL* 
(Under Act of Concession, Jan. 1856. Arts. 14 & 17.) 

Art. 14. We hereby solemnly declare for ourselves, and 
for our successors, under reserve of ratification by H.I.M. 
the Sultan, that the Great Maritime Canal from Suez 
to Pelusium and ports of dependence, are henceforth 
and for ever opened as neutral passages to any merchant 
vessel crossing from sea to sea without any distinction, 



* These regulations are to come into force on and after the 1st July, 
1872 ; the regulations published the ist February, 1870, and the 17th 
August, 1869, are hereby annulled. 



3i6 THE GREAT CANAL. 

exclusion, or preference whatever for persons or nationalities 
against the payment of dues and execution of regulations 
established by the said Universal Company granted for 
the working of said Canal and its dependencies. 

Art. 17. To indemnify the Company for the expenses of 
construction, maintenance, and working devolving upon 
them by these presents, we authorize the Company hence- 
forth, and during the whole term of their lease as deter- 
mined by clauses i and 3 of the preceding article, to levy 
and receive for the passage through the Canals and ports 
thereunto appertaining tolls and charges for navigation, 
pilotage, towage, tracking, or berthing dues according to 
tariffs which they shall be at liberty to modify at all times 
upon the following express conditions : — 

1st. That these dues be collected without exception or 
'favour from all ships, under like conditions. 

2nd. That the tariffs be published three months before 
they come into force, in the capitals and principal com- 
mercial ports of all nations whom it may concern. 

3rd. That for the special right of passage through the 
Canal, the maximum toll shall not exceed ten francs 
per ton of capacity on vessels and per head of passenger. 

(Abstract from the Act of Concession dated 5th January, 1856.) 



Art. I. Before entering the Canal captains of ships shall 
bind themselves on receiving a copy of the present regula- 
tions to abide by and conform themselves in all points to 
all required arrangements made in view of the execution of 
these regulations. 

Art. 2. The Suez Canal having a depth of eight metres 
(26 ft. 3 in. English) throughout its entire length, is open 
to ships of all nationalities, provided that their draft of 
water does not exceed seven metres and a half (24 ft. 
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7 in. English), and that they conform to the following 
conditions : — 

Sailing vessels above fifty tons are bound to be towed 
through. Steam vessels may pass through the Canal by 
means of their own steam power, or be towed subject to 
the conditions hereafter noted * 

The maximum rate of all ships passing through the 
Canal is fixed at 10 kilometres, equal to 5^ nautical miles 
per hour. 

Art. 4. Vessels measuring 100 tons gross and upwards 
must take a Company's pilot for the whole length of the 
Canal, who will indicate all particulars concerning the pas- 
sage through. 

The captain is held responsible for all groundings and 
accidents of whatsoever kind, resulting from the manage- 
ment and manoeuvring of his ship. 

Pilots place at the disposal of captains of vessels their 
experience and practical knowledge of the Canal ; but as 
they cannot be specially acquainted with the defects or 
peculiaiities of a steamer and her machinery, in stop- 
ping, steering, &c., the responsibility, as regards the ma- 
nagement of the ship, devolves entirely upon the 
captain. 

Art. 5. Whenever a ship intending to proceed through 
the Canal shall have dropped anchor either at Port Said or 
Suez, the Captain must enter his ship at the Transit Office 
and pay all dues for passage, as also for pifotage, towage, 
and stoppage, when such be the case, obtaining a receipt 
for the same, which will serve as justification whenever re- 
quired. 



• Of course, the towage of steamers through the Canal is not com- 
pulsory on the Company ; it will only be performed inasmuch as they 
have unengaged tugboats. 
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The following written information to be handed in by the 
captain : — 
Name and nationality of the ship. 
Names of the captain. 
Names of the owners and charterers. 
Port of sailing. 
Port of destination. 
Draft of water. 

Number of passengers as shown by the shipping h'st. 
Statement of crew as shown by the muster roll and its 
schedules. 

Tonnage of the ship in accordance with the l^al measure- 
ment as by official certificate of registry. 

Art. 6. The Company determine the hour of departure 
of each ship and her subsequent stoppages at sidings, in 
order to give full security for the navigation as well as to 
insure as much as possible the rapid passage of mail 
steamers. 

Therefore no ship can require as a right an immediate 
passage through the Canal, neither will any claim be ad- 
mitted in connexion with any delay originating from the 
foregoing causes. 

Art. 7. In order to form trains of ships, the captain 
having his receipt for Canal dues will be furnished with a 
numbered ticket, and on receiving the pilot on board will 
take up the position thereby assigned to him. 

Art. 8. All ships on entering the Canal are to be pre- 
pared by bracing their yards forward, running in their 
flying jib and jib-booms, and swinging their boats in board. 
In addition to their two bow anchors, they must carry at 
the stern ready for letting go at the request of the pilot a 
kedge with a stout hawser bent on sufficient to hold the 
ship. 
Art. 9. — § I . During a ship's passage through the Canal, 
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she must have a boat towing astern containing a hawser in 
readiness for being promptly taken to any mooring-post 
on either side of the Canal. 

§ 2. The captain is required to establish a watch both 
by day and night ; the men to be in readiness to ease away 
or cut hawsers as may be required. 

§ 3. Navigation by night time is only authorized under 
exceptional circumstances and under the captain's full 
responsibility assumed in writing as far as any delay, mishap 
and damages that may happen to his own ship are con- 
cerned, as well as such aforesaid occurrences he might 
cause to other ships in transit, or to the Company's craft 
and stock to be found in the Canal.* 

While navigating by night time under the above autho- 
rized conditions, ships must carry their usual lights and a 
man on the look-out forward. 

Ships moored during night time must show a plain light 
forward and another aft with the usual look-out. 

§ 4. All steamers, including tugs, must blow their steam- 
whistles when approaching the curves of the Canal, also 
when passing in either direction boats or lighters, dredges, 
or anything else afloat. They must stop when the Canal 
appears not to be clear, and they shall also pass all sidings, 
vessels made fast or under weigh, mud hoppers, dredging 
machines, and all other craft, at a reduced speed. 

§ 5. Whenever a collision appears probable no ship must 
hesitate to take the ground and thus avoid the collision. 
The expenses consequent upon grounding under these cir- 
cumstances shall be defrayed by the ship in fault. 

§ 6. When two vessels proceeding in an opposite direction 
are in sight of each other, they must both decrease their 



♦ Navigarion by night time and by foggy weather in the Bitter Lakes 
is also but exceptionally authorized and under the same conditions. 
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speed, and hug the starboard shore, or stop, if so required 
by the pilot. 

§ 7. Ships proceeding in the same direction are not 
allowed to pass each other in the Canal. 

This move, when necessary, can only be effected at the 
sidings, under the immediate management of the Canal 
Company's employes. 

Art. 10. When circumstances arise that oblige a ship to 
stop during her passage through the Canal, and when a 
siding is not at hand, which must always be reached if 
possible, the captain must make fast ahead and astern to 
the weather bank, showing the proper signal by day, and 
two lights by night, forward and aft, as already mentioned. 

In the event of grounding, the agents of the Company 
shall have the right to establish all the means by which a 
vessel is to be floated off again, to discharge and tow the 
vessel as may be necessary, at her expense, unless it be 
regularly proved that there was an insufficient depth of 
water in the Canal, or that erroneous directions given by the 
pilot were the cause of the grounding. 

The aforesaid costs of floating, towing, discharging, and 
reloading, &c., must be paid according to the account or 
estimate of the Company, before the departure of the ship 
from Port Said or Suez. 

Art. II. The following prohibitions are hereby notified : 

§ I. The overloading of the deck, before entering the 
Canal, with coals cr other merchandize, to such an extent 
as to compromise the general stability of the vessel. 

§ 2. The anchoring of a ship in the Canal, except through 
unavoidable circumstances, and then only with the consent 
of the pilot. 

§ 3. Throwing into the Canal earth, ashes, cinders, or 
material of any kind. 

§ 4. In the event of any material of whatever kind falling 
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overboard, the circumstances are to be immediately 
made known to the pilot, who is instructed to submit such 
information to the Company's agent at the nearest 
station. 

§ 5. Captains are prohibited from picking up anything 
that may have fallen into the Canal without the direct 
intervention of the Company's agents. 

§ 6. The recovery of all material that has fallen into the 
Canal, whatever may be the attendant circumstances, shall 
be carried out at the expense of the captain, to whom such 
material will be restored when the aforesaid expenses are 
paid thereon. 

§ 7. It is expressly forbidden, and on penalty of legal 
proceedings, to the* masters of ships while in the Canal, or 
in the ports or sidings thereunto appertaining, to allow shots 
being fired from board ship. 

Art. 12. — I. On and after the ist July, 1872, the Suez 
Maritime Canal Company will levy the special toll of 
navigation of 10 francs per ton upon the real capacity 
of ships. 

2. The gross tonnage (or tonnage brut) inscribed upon 
the certificate of r^istry belonging to ships measured 
according to the English method actually in use will be the 
basis of such charge. 

3. Vessels of all nations whose papers do not establish 
by the above method their gross tonnage will be reduced 
to it in accordance with the annexed table. {See p. 332.) 

4. Vessels without official documents, or possessing but 
incomplete documents, shall be measured by the Company's . 
agents according to the method actually in use in England 
for the measurement of loaded ships. 

5. All covered-in spaces, whether permanent or tem- 
porary, that are not comprised in the official tonnage of the 
ship shall be measured by the Company's agents according 

VOL. IL y 
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to the actual method in England. — The tonnage thus 
obtained will be also submitted to the foregoing tax. 

6. Men-of-war and Government vessels will be treated, 
as regards the collection of the dues, in conformity with 
the r^ulations applied to merchant vessels. 

The charge of ten francs per passenger above twelve 
years of age, and of five francs per passenger from three to 
twelve years old, as well as the transit dues, must be 
prepaid on entering the Canal at Port Said or Suez. 

The berthing or anchorage dues at Port Said, Ismailia, 
and opposite the Suez embankments are fixed at o fr. 02 
centimes per day per ton after a stay of 24 hours, and for an 
unlimited time, the berth of the ship being assigned to her 
by the harbour-master. The amount will be collected 
every tenth day. 

Errors in the declaration of tonnage or in the payment 
of the dues must be rectified within a month after the 
ship's passage through the Canal. After the above delay 
rectifications will not be admitted. No application of the 
tariff can be subsequently brought forward as a precedent 
against the charges of the Company. 

N.B. — While adopting the foregoing method as a basis 
for the levying of tonnage dues, the Suez Maritime Canal 
Company do not renounce for the future the application of 
any other new system of tonnage measurement which may 
offer superior advantages of precision as compared with the 
actual method now in force. 

Art. 13. The charges made by the Company for towage 
are as follows : — 

For sailing vessels measuring 400 tons and under, 
1200 fr. ; for sailing vessels measuring above 400 tons, 
1 200 fr. for the first 400 tons and 2\ fr. for every surplus 
ton. 
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For steamers measuring above 400 tons, 2 fr. per ton, 
without any distinction, upon their whole tonnage, but on 
the condition that they use their propelling power, or keep 
it in readiness for assisting the tug. 

Steamers measuring under 400 tons, also steamers not 
intending to give the assistance of their propelling power 
will pay the same as sailing vessels. 

In the event of compulsory stoppage or grounding in the 
Canal, the agents of the Company shall have the right to 
employ, of their own accord, a tug to re-establish a free 
passage, and thus obviate the retarding of other vessels ; all 
charges to be defrayed by the ships thus assisted in con- 
formity with Article 10. 

The charge under the circumstances now described will 
be for : 

A tug of the first class 1200 fr. 

„ „ second class 800 fr. 

Every portion of a day to be reckoned as a whole 
day. 

Whenever a ship shall have floated off", and continues 
her route under tow of a tug, she must in addition defray 
the services of the tug according to the annexed tariff of 
charges. 

When a ship shall require a tug to accompany her, the 
charge for such services will be 1200 fr. a day if a tug of 
the first class be employed, and 800 fr. a day for a tug of 
the second class. In the event of a stoppage the tug will 
render assistance in getting the vessel under weigh, each 
time that it may be necessary. If the vessel is towed any 
distance exceeding that of one station from another, the 
price for such tawage may be demanded in lieu of the 
tariff fixed for accompanying her. 

It is hereby provided that when a tug shall have accom- 

Y 2 
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panied or towed a vessel one-half of the length of the 
Canal, 600 fr. shall be levied for the return trip of a first 
class, and 400 fr. for a second class tug. Under the above 
circumstances, one-half only of the towage dues shall be 
charged. Whatever may be the distance towed, the charge 
leviable shall not be less than one-half of the amount pay- 
able for the entire length of the Canal ; from Ismailia to 
Port Said being considered one-half on one side and from 
Ismailia to Suez the other half, on the other side. 

All ships towed must furnish their own warps. 

For the towing of monitors, loaded or empty lighters and 
other exceptional vessels, arrangements to be made by 
special agreement. 

Shipowners are authorized to have their vessels towed 
and accompanied by their own steam tugs, all respon- 
sibility connected with such acts devolving upon them- 
selves. 

Such tugs are to be approved by the Canal Company. 

Ships towed or accompanied by tugs belonging to their 
owners will pay o fr. 50 cent, (fifty centimes) per ton as 
towage dues. 

Such tugs whenever they shall tow or accompany vessels 
belonging to their own proper owners will be free of any 
tax whatever. 

Whenever they shall go through the Canal for the 
purpose of meeting vessels of their owners which they are 
entitled to tow or accompany, or otherwise returning to 
their usual residence after having towed or accompanied 
them through, said tugs shall not be submitted, to the 
special dues of navigation, but they will be obliged to pay 
pilotage dues and to take a pilot on board. 

Tugs in question are subject to berthing dues. 

Any transport of goods or passengers is prohibited to 
them ; the fact of having on board passengers or goods 
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would entail upon them the payment of all dues and 
charges to which are submitted ships in transit. 

Whenever said tugs shall be used for towing or accom- 
panying vessels not belonging to their own proper owners, 
the same dues and charges shall be levied on them as on 
ships in transit. 

Besides the special treatment specified by the present 
article, tugs belonging to private owners shall be submitted 
to the strict observance of the present regulations concern- 
ing vessels berthing or in transit. 

Art 14. The pilotage charges are levied according to 
draft of water and are as follows: — 

All ships whose draft of water is 3 metres, 5 fr. for each 
decimetre. 

Per decimetre. 

All ships drawing from 3 m. to 4 m. 50 — 10 fr. 
„ „ 4 „ 50 to 6 — 15 „ 

„ „ 6 „ — to 7.50 — 20 „ 

Pilotage charges for entering the port of Port Said and 
leaving the same are fixed as follows : — 

^., , , . f steamers ... 25 fr. 

Pilotage by day-time . . A 

I sailmg ships . 10 „ 

Pilotage by night-time, before f steamers . . . 50 „ 

sunrise and after sunset i sailing ships . 20 „ 

The payment of the pilotage charge for entering the 
port of Port Said and leaving the same is compulsory on 
every ship measuring 100 tons gross and upwards. 

Ships entering the port of Port Said or leaving the same 
by day-time, either intending to proceed through the Canal 
or having performed the passage, are free from such charge: 
they are only bound to pay the pilotage dues stipulated for 
the passage of the CanaL 
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The charge for pilotage by night-time on entering the 
port of Port Said or leaving the same is fixed as follows 
for ships performing the passage of the Canal : 

Steamers 25 fr. 

Sailing ships 10 ^ 

Twenty francs per day is levied for pilots kept on board 
in case of stoppage.* 

Art. 15. The Company receive at their Offices in Paris 
payments in advance on account of transit and any other 
dues specified in the present r^ulations either frcMn die 
shipowners direct, or through the medium of agents 
employed by the shipowners at their own risk and re- 
sponsibility. 

The Administration in Paris will give, on receiving sudi 
amounts in deposit, acknowledgments for the same, which 
can be handed over as cash to the Company's agents in 
Egypt authorized to collect the dues. 

The Company's agents authorized to collect the dues in 
Egypt, are moreover empowered with respect to ships whose 
owners have made the above payments for transit in advance 
in Paris at the Company's office, to accept the captain's draft 
at sight on the owners for any balance that may be due for 
pilotage and other charges. 

In the event of payments in advance not being effected 
in time to remit receipts to the captains, the Company will 
make known, by telegraph, the amounts paid to their 
agents in Egypt. The cost of the tel^ramsto be defrayed 
by the shipowners. 



* In the pilotage charges are included remuneration for maintenance 
of beacons, sidings, telegraphy, watchmen, signals and other means 
established by the Company to insure, in every way, the safety and 
good navigation of ships. 
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This last clause is equally applicable to payments in 
advance made in Paris for dues of ships coming from 
beyond or eastwards of Suez. 

Paris, March 31st, 1872. 

{Signed) Ferd. de Lesseps, 

President^Director, 

Provisionally and until further orders, ships, barges, 
lighters, and other craft, either coming in ballast or empty 
from Port Said under orders for Ismailia, or returning from 
Ismailia to Port Said with cargoes of native produce ; or 
bringing from Port Said to Ismailia cargoes bound to dis- 
tricts of Lower Egypt next to the Canal, and returning 
empty or in ballast from Ismailia to Port Said, will be free, 
either outward or homeward bound, whether they be empty 
or in ballast, of the special dues of navigation, and will 
only be submitted to the payment of five francs per ton 
representing the special dues of navigation of half-way in 
the Canal for their passage when loaded outward or home- 
ward bound. 

Such toll is to be prepaid when said ships, barges, 
lighters, or other craft enter the Canal in ballast or empty 
to go and take cargo of native produce at Ismailia as well 
as when loaded. 

As regards dues or charges other than the special dues 
of navigation (viz., berthing, pilotage, towage dues, &c.), 
said ships, barges, lighters or other craft are bound to pay 
them in full 
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EXTRACT FROM THE MERCHANT 
SHIPPING ACT. 

A. Table of division for the measurement of transverse areas. 

Class I. Ships of which the tonnage deck is 50 feet long 
or under, into 4 equal parts. 

Class 5. Ships of which the tonnage deck is above 50 feet 
long and not exceeding 120, into 6 equal parts. 

Class 3. Ships of which the tonnage deck is above 
120 feet long and not exceeding 180, into 8 equal parts. 

Class 4. Ships of which the tonnage deck is above 180 
feet long and not exceeding 225, into 10 equal parts. 

Class 5. Ships of which the tonnage deck is above 225 feet 
long, into 12 equal parts. 

B. Measurement ofclosed4n spaces. 

If there be a break or poop, or any other permanently 
closed-in space on the upper deck, available for cargo or 
stores or for the berthing or accommodation of passengers 
or crew, the tonnage of such space shall be ascertained as 
follows : measure the internal mean length of such space in 
feet, and divide it into two equal parts ; measure at the 
middle of its height, three inside breadths — viz., one at each 
end, and the other at the middle of the length ; then to the 
sum of the end breadths add four times the middle breadth, 
and multiply the whole sum by one-third of the common 
interval between the breadths ; the product will give the 
mean horizontal area of such space ; then measure the 
mean height and multiply by it the mean horizontal area ; 

ft 

divide the product by one hundred, and the quotient shall 
be deemed to be the tonnage of such space, and shall be 
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added to the tonnage under the tonnage deck, ascertained 
as aforesaid, subject to the following provisos : first, that 
nothing shall be added for a closed-in space solely ap- 
propriated to the berthing of the crew, unless such space 
exceeds one-twentieth of the remaining tonnage of the 
ship ; and in case of such excess, the excess only shall 
be added. 

C. Measurement in case of two or more decks. 

If the ship has a third deck, commonly called a spardeck, 
the tonnage of the space between it and the tonnage deck 
shall be ascertained as follows : — Measure in feet the inside 
length of the space at the middle of its height from the 
plank at the side of the stem to the lining on the timbers 
at the stem, and divide the length into the same number 
of equal parts into which the length of the tonnage deck is 
divided as above directed ; measure (also at the middle of 
its height) the inside breadth of the space at each of the 
points of division, also the breadth of the stem and the 
breadth at the stern ; number them successively I, 2, 3, &c., 
commencing at the stem ; multiply the second and all the 
other even numbered breadths by four, and the third and 
all the other odd numbered breadths (except the first and 
last) by two ; to the sum of these products add the first 
and last breadths ; multiply the whole sum by one-third 
of the common interval between the breadths, and the 
result will give in superficial feet the mean horizontal area 
of such space ; measure the mean height of such space, and 
multiply by it the mean horizontal area, and the product 
will be the cubical contents of the space ; divide this pro- 
duct by one hundred, and the quotient shall be deemed to 
be the tonnage of such space, and shall be added to the 
other tonnage of the ship ascertained as aforesaid. 
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D. Additional measuremmt for ships having mare than 

three decks. 

The tonnage deck is always the second deck from the 
hold. 

If a ship has more than three decks, the tonnage of each 
space between decks above the tonnage deck shall be 
severally ascertained in manner above described, and shall 
be added to the tonnage of the ship ascertained as before. 

E. Measurement for ships not requiring registry with 

' cargo on board. 

Measure the length on the upper deck from the outside 
of the outer plank at the stem to the ailside of the stem 
post, deducting therefrom the distance between the aftside 
of the stern post and the rabbet of the stem post at the 
point where the counter plank crosses it ; measure also the 
greatest breadth of the ship to the outside of the outer 
planking or wales, and then, having first marked on the 
outside of the ship on both sides thereof, the height of the 
upper deck at the ship's sides, girt the ship at the greatest 
breadth in a direction perpendicular to the keel from the 
height so marked on the outside of the ship, on the one 
side, to the height so marked on the other side by passing 
a chain under the keel ; to half the girth thus taken add 
half the main breadth ; square the sum ; multiply the 
result by the length of the ship taken as aforesaid ; then 
multiply this product by the factor 00017 (seventeen ten- 
thousandths) in the case of ships built of wood, and by 
coo 1 8 (eighteen ten-thousandths) in the case of ships 
built of iron, and the product shall be deemed the register 
tonnage of the ship subject to the additions and deductions 
hereinafter mentioned. 
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If there be a break, a poop, or other closed-in space on 
the upper deck, the tonnage of such space shall be ascer- 
tained by multiplying together the mean length, breadth, 
and depth of such space, and dividing the product by one 
hundred, and the quotient so obtained shall be deemed to 
be the tonnage of such space, and shall, subject to the 
deduction for a closed-in space appropriated to the 
crew, be added to the tonnage of the ship ascertained as 
aforesaid. 

F. Measurement of open ships. 

Art. 24. Rule IV. In ascertaining the tonnage of open 
ships, the upper edge of the upper strake is to form the 
boundary line of measurement, and the depth shall be taken 
from an athwartship line extended from upper edge to 
upper edge of the said strake at each division of the 
length. 
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MINISTRY OF FOREIGN AFFAIRS. 

CONSULAR AND COMMERCIAL AFFAIRS DEPARTMENT. 

Proportion between the English Register Ton and the 
Measurements adopted in other Countries for the 
Tonnage of Ships. 

(Conversion Table at present employed by the European Commisskm 

of the Danube.) 

Factor by which the Umt of all Tonnage must be multiplied to 

convert same into English Tons. 



NATIONALITIKS. 


\ 


• 


Austro-Htuigarian ... ... ... 


l.Of^ 


ft 


Jr ICuCIi ••• ... ... «•• ... ... ... *•■ 


i.oon 


»f 


XCiUMIIl •.. ... ••. ... ... ... ... ... 


0-94 


ft 


Ottoman, an English ton— 6iiVb kilos of Constantinople... 


f> 


>» 


jt russuui • . . ••■ ... ... ... ... ... ••• 


a98 


I:§ 


axiissian ... ... ••• ••• ••• .•• ••. ••• 


i.oS 


United States of America 


i.oo 


tf 


OdgUUl ... ... ••• ... ... ... ••• ..f 


a9S 


1.81 


oicuicn ••• ... ... ... ... ••• ... ... 


ft 


4-89 


J-'3Il»SH ..• ... ••• ... ••• a«« ... .•• 


I.oo 


ft 


opaiiisii .«• ... ••• ••• ... ••• ... ... 


I.oo 


»i 


Q_. J New measurement 

f v./ id If ■•• ••• ••• •• ••• 


0.97 

a 78 


»» 


Hamburg ... •>• 


>> 


2.77 


Hanoverian ... ... ... ... ... ... 


0.98 


2.25 


Xw/VlLCtl ••• ••• ••• ••• ••• ••• •■• ••• 


0.89 


1.75 


X^UL/C^lV ••• •■• «•• ••• ■•• •■■ •■• ••• 


)f 


1.89 


Mecklenburg 


1.09 


2.44 


Norw^ian ... ... ... ... .•• 


0.98 


2.08 


Oldenburg 


0.96 


1.50 


united Principalities. . English ton-{4;g JJ; <^^^ } 


0.97 


ft 


0<*llllvlLC ••• ••• ••• ••• •■• ••• •■• ••• 


0.78 


ft 


oCiOl^O ••• ••• ••• ••• ••• ••• ••• ••■ 


0.97 


ft 


OlV^CvXIdll ••• •■• ••• ••• ••• ••• ••• %m% 


1.02 


1.98 



Paris, April 1 2th, 1872. » 

A true copy : 

{Signed) Meurand, 
Director of Consulates and Commercial Affairs. 
N.B. — After the register tonnage, when obtained by other 



* By a decree published in the Journal Officiel^ of the 28th De* 
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methods, shall have been so increased as to give the gross 
tonnage, the above table will serve to reduce it to English 
tonnage. 



MODE OF LEVYING 



THE Dues enforced upon the Company on the 
29TH OF April, 1874. and against which M. de 
Lesseps has 'protested on the 26th of the 
said month. 

Ships measured by the Moorsom System, 

1. Besides the toll of 10 francs a surtax of 4 francs shall 
be levied on each net register ton of ships, the deductions 
referring to the engines of which have been ascertained in 
conformity with § (A) of Clause XXIIL, defining Rule III. 
of the English Act of 1854. 

2. This surtax shall be reduced to 3 francs for every ship 
that shall have inscribed on her papers or on their schedules 
the net tonnage resulting from the method of measurement 
recommended by the International Commission, which shall 
form the basis on which to levy the toll and the surtax. 

3. It is understood that ships which are already measured 
according to the alternative laid down by the Commission, 
and especially by § (B) of the aforesaid clause of the English 
Act of 1854, shall only have to pay, from the present time, 
the surtax of 3 francs per net register ton, provided that 
the deductions for machinery and fuel do not exceed 50 per 
cent of the gross tonnage. 



comber, 1872, the English mode of measurement of tonnage is com- 
pulsory on French ships from and after the ist of June, 1873. 
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Ships measured by a System other than that of Mcorscm. 

4. The gross tonnage of ships that are not measured by 
the Moorsom system shall be reduced to the tonnage of 
such system by the application of the Lower Danube 
scale of factors, and their net tonnage shall be ascertained 
by § (A) of Clause XXIII. above mentioned. Such ships 
are to pay, besides the toll of ten francs, a surtax of 4 francs 
per ton of said net tonnage. 

Provision common to all Vessels. 

5. The surtax of 3 francs per net register ton shall 
gradually be reduced in the proportions hereafter specified, 
according to the development of the net tonnage of vessels 
passing annually through the Canal, and in such manner 
that at last the maximum tax of 10 francs per ton only, of 
the net tonnage stated on the ship's papers, shall be levied 
so soon as the tonnage shall in one year amount to 
2,600,000 net register tons. 

The decrease of the surtax shall be effected in the follow- 
ing proportions : — 

As soon as the net tonnage shall have reached the figure 
of 2,100,000 tons in one year, during the year following the 
Company shall only levy a surtax of 2^ francs per ton. 

From the year following that in which the net tonnage 
shall have risen to 2,200,000 tons, the surtax shall be only 
2 francs per ton, and in like manner every additional 
100,000 tons per annum cause a reduction in the surtax of 
0.50 centimes per ton for the year following, so that by the 
time the net tonnage shall have reached 2,600,000 tons in 
one year the surtax shall cease altogether, and the tax will 
no longer exceed the maximum of 10 francs per net 
register ton. 
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It is clearly understood : 

1. That in the event of the increase of net tonnage 
during one year exceeding 100,000 tons, the surtax shall 
decrease during the following year by as many times 0.50 
centimes per ton as there shall be of 100,000 tons of excess. 

2. When once the surtax has been decreased or abolished, 
in accordance with the conditions just stated, no increase or 
re-imposition can again be made, even though the tonnage 
in transit should again fall ofT. 

3. The year mentioned above is to commence from the 
1st January (new style). 

4. Ships of war, vessels built or chartered for the transport 
of troops, and vessels in ballast, shall be exempt from all 
surtax ; they shall not be liable to a tax greater than the 
maximum of 10 francs per ton, which shall be levied on 
their net register tonnage. 



6. The following will be interesting as showing how a 
vessel is taken through the Canal : — 

**AudaciouSy Suez, December 4th, 1874. 

"I have the honour,'* writes Admiral Ryder, "to 
report to the Admiralty that her Majesty's ship 
Audacious arrived at Port Said on Sunday, the 29th 
November, and entered the Suez Canal on the fol- 
lowing morning. She arrived at Suez yesterday morning ; 
having been seventy-five hours on the passage through the 
Canal, but only forty-two under weigh. On arrival at Port 
Said the Audacious was drawing 23 feet of water aft and 
22 feet forward (mean 22 feet 6 inches). The Iron Duke, 
our sister ship, when she arrived, was drawing 22 feet 6 
inches aft and 19 feet 6 inches forward, but trimmed 
to 21 feet 8 inches aft and 20 feet 4 inches forward 
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(mean 21 feet). We expected to have to trim and 
bring the vessel on an even keel, or nearly so, but 
were informed that this was specially objected to, as making 
it more difficult to get vessels off when they ran into the 
bank. We engaged the services of the Company's most 
powerful tug, and had the Prompt in attendance also astern. 
The most experienced pilot (Potomatus), who conducts all 
the troop-ships through, was secured for us by Captain 
Willoughby. Various methods are adopted by vessels 
passing through, and we tried several. The Iron DukehzA 
a tug ahead, the transport despatch vessel Prompt always 
paddling astern, and did not use her own engines. We 
tried this plan first, and were run ashore, and had to lay 
out hawsers. The only difference between us and the Iron 
Duke was that we drew about i foot 6 inches more water, 
although we entered the Canal with only 60 tons of coal, 
just enough to carry us through and allow a mai^in for 
accidents, and we had a balanced rudder. Tug ahead, but 
using our own screws, the Prompt paddling astern. Did 
not ground so as entirely to lose way, but frequently can- 
noned from side to side, the vessel heeling over two or three 
decrees. Our own screws only, casting off both the tug 
and the Prompt, We adopted this plan after half the Canal 
had been passed through, and went steadily through the 
worst parts of the Canal without touching either side —viz., 
for thirty miles, on the third day, but took a sheer at the 
last, which ran us into the bank, so that she * slewed ' for- 
ward 2 feet. I have no hesitation in saying, as the result 
of our experience, that the Audacious, a twin screw ship 
with a balanced rudder, eminently calculated, therefore, for 
close accurate steering, will best go through the Canal 
entirely dependent upon her own resources. Whether, as 
a matter of prudence the tug or the despatch vessel Prompt, 
or both, should be in attendance, in case of collision owing 
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o the bad steering of another vessel, is a matter for con- 
ideration. The expense of the tug in our case was 198/. 
may here mention that the most serious accident that has 
tappened to any one of her Majesty's troop-ships (the 
Serapis) arose from her being towed ; the tug broke down 
without warning in the worst part of the Canal — ^the 
^trance of the Little Bitter Lake, where there is no ditch, 
>ut the ground slopes gradually up from the maximum 
lepth — ^and the Serapis^ to prevent her running over the 
:ug, was wisely run ashore by Captain Grant, but she had 
to cut up her decks and remove 800 tons of weight, viz., 
500 tons of coal and 300 tons of stores before she could be 
got off. The captains of the troop-ships, when asked their 
opinion, some time since, were divided, four being in favour 
of the tug ahead and four against ; but now, the whole of 
them have given up being towed. The Prompt^ or her 
sister despatch vessel, is always in company. Our pilot 
suggested, and I consented to, our having no tug ahead or 
astern, and as soon as we cast them off the cannoning 
ceased. We had touched probably fifty times during the 
first half of the Canal. The cannoning from side to side, if 
it occurs frequently, is likely to injure the copper or zinc, 
and delays the vessel very much, as the engines have often 
to be stopped at the time. There is the risk also of the 
bilge keels (as has occurred in the troop-ships) lifting large 
masses of earth. One of these vessels, when suddenly re- 
leased by the earth falling off, was set rolling through large 
angles (14 degrees) sufficient to give entrance to water 
through the lower scuttles. Moreover, a more than usually 
oblique cannon, arising from the bottom of the Canal, being 
a little wider than usual, might run the forefoot into the 
bank, and necessitate hawsers and anchors to extricate her, 
and, if it takes place in the lake, perhaps some days' delay, 
lighters to be sent for to lighten her. We experienced 
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some delay from ' garing/ hauling into a siding to allow 
other vessels to pass in the opposite direction, which is 
ordered by signal from the stations. The being shunted in 
this way will become more and more frequent as the com- 
merce increases, and before long a great portion of the time 
passed in the Canal will be in the.shuntings. Several of 
the *gares' only hold three large vessels, and very little 
room is left to pass, as the bottoms of the * gares ' appear, 
in some places, to be shoaler than the ditch, and we could 
not haul close in owing to our great beam. Collisions can 
only occur when a vessel is passing a * gare ' with a ship 
or ships in it. A wild vessel, not under proper control, and 
that is cannoning from side to side, may cannon into the 
* gare/ and finding no bank to cannon off, will strike 
instead the vessel in the 'gare.* Fenders are the only pre- 
caution that the vessels in the 'gare' can take ('gared' 
vessels have been cut down to the water's edge) ; but the 
wild ship can control herself by adopting a practice which 
all the ships of a Dutch company have adopted wdth suc- 
cess ; they drag through the Canal out of their hawseholes, 
two lengths of bower chains, which drag chains prevent 
them from swerving. The bottom is all sand or marl, and 
there is nothing to catch or injure the chain. We intended 
to try this if we had not found that the vessel was almost 
perfectly manageable when the tugs were cast off. In- 
stances have occurred in the case of very wild vessels of 
their having to be warped past a ' gare,' after several 
attempts to steam past with safety to the ' gared ' vessels. 
Wind, — The wind aft we found mischievous, as increasing 
the tendency to swerve. Tide. — There is a tide in the last 
few miles near to Suez, running four knots sometimes. It 
is most prudent to have it against you. Signals are made 
from the stations as to the direction and rate of the tide. 
Currents- The tendency to cannon rapidly and wildly. 
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developed at times, is attributed by Captain Willoughby 
and the pilot to under-currents after southerly winds. We 
could not test this. The effect of the large mass of the 
ship moving through a narrow trough or ditch is, of course, 
to leave a hole in the water behind, which the near water 
rushing in to fill up causes the water alongside to flow aft, 
and the water abaft to rush forward as a following wave ; 
but the hull also drives a wave forward. This altered the 
draught, when we are going at about 4 knots, from •2 3 feet 
aft to 23 feet 6 inches, and forward from 22 feet to 22 feet 
3 inches. 

" Counter-currents and eddies are formed in different direc- 
tions, very injurious to steady steering, and there is a risk 
to boats and small vessels attempting to pass a ship in 
motion in the Canal, as they are sucked towards her. The 
same action has a tendency to suck vessels out of the 
*gare' when a large ship is passing, and hawsers are often 
carried away. The frequent posts placed for the purpose 
of securing hawsers to are invaluable ; we never had to lay 
out an anchor, although of course, a kedge was hanging 
over the stern, nor had we to make a shore anchor with a 
spar. Two cutters with hawsers in them were kept towing 
alongside. At short intervals there are spar buoys secured 
by chains to the shore and by an iron weight to the edge of 
the ditch. 

"These disappeared just before the beam as we passed, 
sucked under by the current caused by so large a body in 
motion. We have reason to believe that only one was 
broken by us. We anticipated great risk to our screws 
owing to their projection, but we have no reason to suppose 
they ever touched the bank. The pilot learned after a 
little time how to manage the ships capitally by their aid 
and the balanced rudder. 



340 THE GREAT CANAL. 



II 



Recommendations. 



" At the place where we struck on the third day — \\z^ at 
^^-^ miles fnom Port Said, the shelves on the bank under 
water have never been smoothed off, and the Canal authori- 
ties decline to finish the work since the decision of the In- 
ternational Committee. Vessels frequently ground here, so 
we were informed by Captain Willoughby and the pilot. As 
the depth in the ditch is the same as elsewhere it is difficult 
to see why this should be. 

" I think it probable that the vessels are made wild by the 
action of the water pouring down the steps instead of 
quietly subsiding as it does when the bank is properly 
finished. This more rapid stream strikes impulsively 
against the quarter and most forcibly on the side to which 
the ship is nearest, thus twisting her round. The authori- 
ties of the Canal should be pressed to dredge off these 
shoulders, or * benches' as they are called. At first sight, 
it might appear advisable that the Canal should be widened, 
but I am convinced that it would be a misfortune, as wild 
vessels that now cannon harmlessly from bank to bank of 
the ditch, which is only ^2 feet across, would then, instead 
of cannoning, dig their stems in and stick, perhaps for 
hours. There should be a * gare* cut out opposite to each 
of the existing * gares,* and kept empty, so as to allow 
vessels to pass without risk, and, if not feasible, the ' gares' 
should be widened, if possible, and kept at the same depth 
as the ditch, so that the *gared' vessels would be more out 
of harm's way, and, as the commerce increases, the * gares' 
will probably have to be lengthened, so as to take in more 
vessels at the same time. If a second Canal is made, it 
should be, as nearly as possible, the same width, and be 
* gared' in the same way. This would be a solution of the 
problem 'how to provide for a very largely increased 
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traffic/ and as a provision in case of a serious stoppage. 
There should be a passage (locks) from one Canal to the 
other at intervals. The expense of a second Canal would 
of course be much less than the first 

" The troop-ships pass with great success, drawing 22 feet 
aft, and 17 feet forward (5 feet by the stern). I believe this 
considerable difference of draught is one of the reasons, if 
they touch, why they do not stick. Vessels of consider- 
able draught will naturally be taken into the Canal draw- 
ing as little as possible, but I am of opinion it is quite open 
to question whether weights might not be judiciously added 
abaft to give the draught there a considerable preponder- 
ance, provided that, say 23 feet, is not much exceeded ; but 
a vessel drawing 24 feet 6 inches lately passed through — 
with great difficulty, however. It must be remembered 
that, as the transit charge on coal is lys. a ton, vessels rarely 
take in coal at Suez, and very little is kept there. Vessels 
coming from the Mediterranean should, therefore, write or 
telegraph to the contractor at Port Said how much coal 
ttiey will want at Suez, or they may be disappointed when 
they get there. 

"A. P. Ryder." 
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I. ORDINARY SHARES. 
FRONT. 



COMPAGNIE UNIVERSELLE 

DV 

CANAL MARITIME DE SUEZ 



♦ 



CAPITAL : DEUX CENTS MILLIONS DE FRANCS 



ACTION DE CINQ CENTS FRANCS AU PORTEUR 

CHAQUB ACTION DONNB DROIT : 

I A la propri^t^ d'un quatre cent millifeme de I'acdf social ; 
s A un int^rSt annuel de 5 p. % pajrable par semestre, le i jan^ner et le i juiUet de 

cbaque ann^ ; 
3 A un diridcnde annuel, payable le i juillet. 

Un AdmmUtraUur^YsyLXix. Guiixaumb. Un AdmimUtratemv^S . Dklamalu. 



^ 



■♦ 



o Quatre-vingt-quinzc Coupon. ^ 
No. 



S9 



H 

•Ceo 

CI 



£ch6uit le I Juillet 1906. S 



« 


Quatre-vingt-qaatORC CoiqMMi. 


•0 


f! * 
MC 


No. 


li 


cS"^ 


Ech^mt le i Janvier 1904. 





V Quatre>vingt-treiz« Coupon. 


^ 


53 


S M 


a;3No. 


ES 

'Z 3 


^ 3 


CV) 


C-a 


(1 


^ Ech&mt le i Juillet 1905. 


2 



BACK. 
\Extract of Bye-laws in Turkish, Also in Frmck and German.] 



SUEZ MARITIME CANAL UNIVERSAL COMPANY 



CAFITAIj : 200,000,000 FBANC8. Share of 500 Francs to Bearer. 



Every Share gives a right ; 

I. To the four hundretUh-thousandth part of the joint property ; — 2, To an 
annual interest of 5 per cent, payable every six months, viz, : on the 1st of 
January and the 1st of July ; — 3. To an annual dividend, payable on the 
1st of July. 

Extracts of the By-Laws. 

The shares shall be signed by two directors or by one director and a delegate, 
and impressed with the stamp of the Company. — The shares are undi>'idable. 
The Company recognises but one owner to each share. — The possession of a 
share implies adhesion to the by-laws of the Company and to the resolutions 
adopted by the general meeting of shareholders. — The shares shall be redeemed 
at par in 99 years and paid off by annual lottery. — The Shares redeemed 
remain entitled to the dividends. 
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II. FOUNDERS' SHARES. 
FRONT. 



Comfragitu tfinibtrstlle bit Canal pi^'^^i^ ^< S^* 



-^ 



PART DE FONDATEUR No. 



TITRE AU PORTEUR. 



♦ 



Extrait des Statuts. 

Le present Titre donne droit : 
A une part d'un milliime dans les 
10 jp. °/o attribuds aux Fondateurs sur 
les Produits netsou B^dficesde I'Entre- 
prise. 

(AriicUs 63 et 70 des Statuts.) 

L« Prisident-Directeur^ 

Fkrd. db Lesseps. 



Extrait des DScisions du ConseU 
d^ Administration. 

Le Conseil d' Administration de la 
Compagnie, 

Vu I'article 19 de I'Acte de concession 
et I'article 70 des Statuts, &c 



Vun des Vice-PrisidentSt 

D'Albufbra. 



On back 90 spaces for Dividendes pay&. 

III. LOAN OF 1867 (Obligations). 

FRONT. 



^ 



4jr 



-^ 



Compagnie tSnibtrstllt bn Canal ^aiiiinu bt Snej. 



EM P RUNT DE CENT MILLIONS 

Autoris^ par I'Assembl^e g^n^rale des Actionnaires du x aodt 1867. 

Gakanti 

Par la propri^t^ du Canal maritime de Suez et de tout son materiel, par les revenus 
g^u^ux de I'entreprise, par la valeur et le produit des terrains de la Compagnie. 

OBLIGATION DE CINQ CENTS FRANCS AU PORTEUR 

No 

Lb Portbjr a Droit: 
I A un inu^ret semestriei de la fr. 50 c. payable les x avril et x octobre de chaque 

ann^. 
a Au remboursement du capital de 500 francs oar voie de tirages trimestnels, d'apr&s 

le tableau d'amortishement d'autre part. Le tirage au sort s'op^rera par s^e de 



xoo Obligations ou par fraction de sdrie. 
Uh Administrateur, 



Un Administrateur, 



* 



OUigation No. 

Coupon de xa fr. 50 c. ^h6mt le x octobre 1892. 



BACK. 

TABLEAU D'AMORTISSEMENT. 

^** 333>333 Obligations {mixes par la Compagnie unixferselle du Canal Maritime de Suez, 
M" 26 septemore 1867, en exicuti<m de la dicision de FAssemblie ginirale des Action^ 
naires du x adit 1867 



Epoques du 
Remboursement. 


N ombre 

d'obligations 

k amortir. 


I Epoques du 
Remboursement 

jusqu' it 




Nombre 

d'obligations 

k amortir. 


x868 X octobre 

/ X Janvier 

^ X avril 

• X juillet 

\x 6ctobre 


385 
385 
395 


4i 

'B:\ 00 ( ' Janvier 

*3 5^" X avril 

** (x juillet 


4-333 
4-443 
4-444 


395 

40s J 


\ Total ... ... 


333-333 
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IV. UOAH^ OF 1871 (BONS TRENTSNAIRBS). 



FRONT. 



COMPAONIE X7NIVERSELLE 

.CANAL MARITIME D£ SUEZ 



DdibAwdoB de rAsiembKe g^ti6r«le du 04 aodt iSItx. 



EMISSION DE wactfioo BONS DE i%s FRANCS 

BBMBOURSABUBS BN TRBNTB ANS, FAS VOIB DB TISACB5 AU SOBT AXNUBLS 



Lb prbmisr rbbi^uiissmknt aura liei/ ls I Seftembrs 1873. 

Les ting«t s^opdreront par adrie de zoo Bobs ou frutioii* de 



BON DE CENT VINGT-CINQ FRANCS AU PORTEUR. 

No. 

Le Pwteur a dnnt k ua Int£rlt temestriel de Quatrb firancf payable le z BCazs d le 

z SqBembre de chaque ann^. 

Un AdndtdttnUtM^^lLmtM GutLLAUMB. l/m AibitMtitaintf^Y, Dblamallb. 



O.AJN'^Xi MA KTTIME l^E SUEZ. 

Bon No. 

Coupon de 4 fir. 25 6ch6ant le x septembre 1897. 



BACK. 

TABLEAU D'AMORTISSEMENT 

Des 900,000 Bant TrenUnaires imis par la CompagnU UniverulU du Canal Maritime dt 
SutZt U 9 septembre 1871, en exicutum de la dicision de F Auemblie ginirale des Actien- 
naires du 24 aaitt 1871. 



Epoques 


Nombre 


Epoques 


Nombre 


Epoques 


Nombre 


de 


de boos 


de 


de bons 


de 


de bons 


Remboursement 


k amortir. 


Remboursement 


k amortir. 


Remboursement. 


ii amortir. 


1873 X septembre. 


a,S37 


Report ... 


. 38,803 


Report ... 


106,243 


X874 — 


a.Too 
2,873 


X884 X septembre. 


5,oai 


1894 z septembre. 


9,337 


x87S — 
X876 — 


x88s — 


5,343 


1895 — 


9,935 


3»o57 


x886 — 


5,684 


X896 — 


10,571 


;m r 


3,a53 
3*460 


X887 — 
x888 — 


6,049 
6,435 


% ~ 


zx,247 
xz,967 


X879 — 


3,68a 


1889 — 


6,847 


X899 — 


",733 
13,548 


x88o — 


3,948 
4,x69 


1890 — 


7,286 


1900 — 


x88x — 


1891 — 


7»75i 


x9o« — 


14,419 


x883 — 


4,435 


x89a — 


8,248 


„ » 


t$ 


X883 — 
A reporter ••. 


4,719 


1893 -* 
A reporter ... 


8,776 


TOT>L ... 


$$ 


38,803 


106,243 


900,000 
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V. CONSOLIDATED ARREARS OF INTEREST. 

FRONT. 

4i ^ 

COMPAGNIE UNIVERSELLE 

DU 

CANAL MARITIME DE SUEZ 



Coupons consolidis cCintirtts arriirh if actions 

En vertu de la d<nib^ration de TAssembl^ gtfn^rale du a Juin 1874, 

U est cr€6 400,000 Titres tie 85 Francs en representation des Sept Coupons d'tnt^ts 

arri^r^s Nos. 35, a6, ay, 38, 39, 30, 31 

^chus sur les 400,000 Actions du i Juillet 1871 au i Juillet 1874 indusivement 



TITRE DE QUATRE-VINGT-CINQ-FRANCS AU PORTEUR 

No. 

Ce titre est productif d'un int^r8t annuel de 4 fr. 25, payable le 15 novembre de 
chaque ann^e, sous d^uction des impdts. 

II est d^Uvrtf jouissance du 15 novembre 1874. et est remboursable en 40 ans, St 
partir de I'ann^ i88a, par voie de tirages au sort annuels- 

Les tirages s'opifreront i>ar s^rie de 100 titres ou fractions de s^rie. 

L'int^rdt et ramortissement seront acquitt£s sur les produits disponibles aprte le 
paiement des charges prdvucs aux paragraphes i et 3 de I'article 6a des Statuts. 

Extrait de tArticU 63 des Statnis. — Les produits annuels de Tentreprise servent 
d'abord 2^ acquitter dans I'ordre ci-apres : 

f I.— Les d^penscs d'entretien et d'exploitation, les irais d'administration, et 
g^n^fralcment toutes les charges sociales ; 

f II.— L'int^rSt et Tamortissement des emprunts qui peuvent avoir €x£ con- 
tractus. 

Un Administrateur—L,. A. Noury. Um Administrateur — Sullbrv. 

^ ♦ 



CAJNAJLi MAJ^ITIME X>E SUEZ. 

Coughs conxolidfs d'tntirits arriiris (factions. 
TiTRB No. 

Coupon de 4 fr. 35 ^ch&mt le 15 novembre 1931. 



